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G. H. (Gerald) Jephcott, an accountant who studied law in his 

to graduate from Osgoode Hall, is new chairman of 

Board Governors of the 448-member Canadian Tax Founda- 

The four-year old body, formed jointly by the Canadian Bar 

and Dominion Association of C red Accountants, 

conducts and promotes research in the field of taxation. Mr. Jephcott 

is a partner in P. S. Ross & Sons, Toronto chartered accountants, 
whom he joined on leaving school in 1916. 


THE NATION’S BUSINESS 


This Could Lead to 
National Suicide 


A. government-sponsored bill before the Quebec legislature 
not only would ban the manufacture of margarine in that 
province and make the possession of that product a criminal of- 
fense, but it would also prohibit imports from another province. 
Aside from the injustice of depriving Quebec consumers of a 
cheap and wholesome food product, this bill attempts to interfere 
with something that is of vital concern to every citizen of this 
country—domestic trade. 

Under the British North America Act, freedom of trade 
between the various provinces is guaranteed. Anything that might 
interfere with the free movement of the products of one province 
into any other province is strictly prohibited. The Quebec mar- 
garine bill is clearly a violation of that fundamental right. As 
the Montreal Star aptly points out: “It ill becomes a province so 
solicitous of its constitutional rights to arbitrarily disregard its 
constitutional responsibilities.” 

If this Quebec bill is passed and put into effect a precedent 
will have been established that could bring ruin to the whole 
‘country. Practically ‘all domestic trade would be threatened by 
‘provincial embargoes that would make the infamous Hawley- 

*Smoot tariff look like a mere ripple on a sandy beach. If Mr. 
Duplessis is allowed to ban Ontario-made margarine from en- 
tering Quebec, what is to prevent him doing the same thing to 
Ontario-made automobiles, farm machinery or household equip- 
ment? What is to prevent him banning fish, potatoes or coal from 
the Maritime provinces, or wheat from the Prairies, or lumber 
from British Columbia? And if Quebec is foolish enough to start 
that sort of thing, how long would it be before the other provinces 
started to retaliate? 
At a time when the most pressing need of the world, including 
Canada, is for wider trade, the Quebec Government is flirting 
with something that could quickly lead to national suicide. 


Will We Miss This Opportunity? 


“The shift in the world’s economic centre of gravity to the 
North American continent holds out great opportunities to Can- 
ada if we can but grasp them,” W. T. G. Hackett, economic ad- 
viser of the Bank of Montreal, stated in an address to the Fort 
William Chamber of Commerce this week. That is true, but as 
Mr. Hackett intimated, far too few of us are doing much about it. 

Our industrial capacity both actual and potential, is far better 
appreciated by certain’ people in Europe than it is by many 
Canadians. And that holds true for our strategic position in this 
uneasy world, too. 

There is an opportunity now for attracting new capital and 
new people on a really substantial scale to develop this country 
as it could be developed and make us less vulnerable “to outside 
influences.”. Canada’s tremendous contribution in foods, supplies 
and other equipment toward European postwar recovery and our 
active sponsorship of North Atlantic defense have turned the eyes 
of the whole world in this direction. 

We can grow and prosper as never before if we are bold and 
far-sighted. But as Mr. Hackett warns, there is little hope “if 
there should grow up in this country a philosophy that confuses 
the distribution of income with the creation of wealth, that re- 
gards the rewards of thrift and enterprise as anti-social or down- 
right sinful and which, in its emphasis on security for the indivi- 
dual, thwarts and .diminishes the productivity upon which 
individual well-being and social advance are ultimately de- 


pendent.” fr 
Where There Is No Profit 


The Waltham Watch Co.’s Christmas circular “proudly pre- 
sented” a new model, its 33 millionth watch. 

Last month Waltham went into bankruptcy, and 2,300 men 
lost their jobs. 

There are important lessons to be learned from-the demise 
of this 99-year-old company. 

Forbes Magazine pins responsibility for the crack-up on the 
previous management and declares the business has been running 
down for 25 years. 

Labor leaders and too many others have long been critical of 
management, decrying its importance to a business, protesting 
“big salaries and privileges.” But ask those 2,300 ex-Walthamites 
about that now, © 

For workers, stockholders, consumers and the public at large, 
the value of able management is immeasurable and its price is 
inconsequential. 

Reflecting that fundamental weakness at Waltham is the fact 
that it did not apparently keep pace in modernization. To quote 
Forbes: “Waltham failed to provide funds to keep its machinery 
up-to-date. After the war, when other American watchmakers 
had the benefit of the best tools and production equipment, they 
were able to run circles around Waltham costs. The latter tried 
to make decades-old tools compete with new. They hadn’t-pro- 
vided adequately for depreciation and replacement. Imagine if 
Ford were still using the same equipment to turn out its cars that 
they had 20 or 30 years ago.” 

Not only for management, but for all the critics of business, 
and the-planners of taxes, the need for constant renewal of ‘a 
business—the planning, the saving and the spending of today— 
to make possible survival and if possible a profit tomorrow is 
fundamental. 

Labor unions need to have graven in stone the truth: “Where 
there is no profit, there can be no jobs.” 
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Housing Total Up 
In Spending in “49 


New Homes’ Construction Estimated at $741 


Millions — $3.3 Billion Capital Investment 
Program Includes $1.9 Billion by Business. 


By KENNETH R. WILSON 


OTTAWA (Staff) — Value of 
new capital investment in Canada 
in 1949, is estimated by the Gov- 
ernment at $3.3 billion. 

This is an 8% increase over the 
$3 billion figure of 1948. 

But since prices are estimated 
to be 7% higher, the actual 
volume of new cepital investment 
is about equal to that of last year. 

On a volume basis and after 
eliminating estimated price 
changes, the new figures show a 
rise of about 6% in construction, 
but a fall of 6% in expenditure 
on machinery and equipment, 

Expenditures on repair and 
maintenance are put at $1,470 
millions against $1,407 millions in 
1948, These figures are over and 
above new caoital expenditure, 


They give a total for all capital, 
repair and maintenance for 1949 
of $4,750 millions against $4,452 
millions in 1948, 

The figures are obteined in the 
main from a survey of the inten- 
tions of some 15,000 establish- 


‘ments, institutions, governments, 


etc. They are published by the 
Economic Research and Develop- 
ment branch of the Department 
of Trade and Commerce under 
direction of Alex Skelton, assist- 
ant deputy minister. 


How will this money be spent? 


Here is the breakdown of 
capital expenditure as between 
the broad groups of “business” 
and other spending: 


NEW CAPITAL EXPENDITURE, 


MAIN GROUPS, 1949 
(Millions of Dollars) 


Mach. & Total 
Const. Equip. 1049 1948 


696 1,208 1,904 
178 22 8200 
741 741 
371 435 


Total sescceee 1,906 1,204 3,200 


Out of the total of $1.9 billion 
which business firms estimate 
they will spend in 1949, the larg- 
est share ($607 millions) will be 
spent by utilities. Manufacturing 
accounts for $522 millions and 
primary industry (including the 

(Continued on page 3, col. 4) 
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Ottawa to Give Provinces 
Power Over Coarse Grains? 


OTTAWA (Staff)—Creation at 
this session of Parliament of new 
“permissive” or enabling federal 
marketing legislation for farm 
products is said here to be the 
likely outcome of the explosive 
coarse grains issue. ’ 

Thie would be a complete re- 
versal of the stand taken by the 
Government last year and toss 
the issue back into the lap of the 
provinces, 

It would mean a new Federal 
Marketing Act which would give 
enabling authority to the prov- 
inces to make their own plans 
for marketing and pricing of 
coarse grains. 

Until a few days ago, it had 
been expected tnat the Govern- 
ment would pass the coarse grains 
marketing problem over to the 
Canadian Wheat Board. This 
would have been in the form of 
a s0-called “pfoducers” board 
geared to market coarse grains in 
the interests of the producers, 
This was the plan proposed to 
the Government by the Canadian 
Federation of Agriculture, 

But very recently the plan is 
reported to have run head on into 
opposition from the advisory 
committee of the Canadian Wheat 
Board, This committee, composed 
of various representative groups, 
is said to have tossed out the 
government plan as unworkable 
and improper. 

It argued tnat since there are 
farmers in Canada who are pro- 
ducers, and farmers who are 
consumers of coarse grains, it 
wouldn't be proper or possible to 
have a government agency fix- 
ing prices and marketing the 
grains in the interest of only one 
of these groups, 

Constitutional Issues 

Out of the impasse, it is thought 
that Agricultural Minister 
Gardiner will now recommend 
passage at this session of a new 
Federal Marketing Act. Such an 
act has also been urged on the 


Government by the Federation, 
To date, it has been avoided as 
too highly controversial—involv- 
ing as it does the raising of con- 
stitutional issues. 

It will be recalled that the 
Federal marketing legislation of 
the 1930's put on the statutes by 
the Bennett government was 
thrown out as ultra vires by the 
federal government, 

What will probably be pro- 
posed is “permissive” legislation, 
under which pvrovincial legisla- 
tures will be “enabled” to organ- 
ize provincial producer boards to 
deal with products which enter 
into interprovincial and export 
trade, 

This would be a major step in 
Canadian agricultural policy—a 
step which the Government has 
so far avoided taking, especially 
prior to the election, It would 
now appear that the coarse grains 
crisis has forced its hand. 


Government Reversal 


This revolt of the wheat com- 
mittee—a committee which rep- 
resents the pools, the exporters, 
line elevators, millers, ete.—and 
the new proposal to introduce a 
new version of the prewar ill- 
fated Natural Products Market- 
ing Act, represents a complete 
about face on the part of the 
Government as compared with 
1948, 

In 1948, the Government passed 
its contentious legislation putting 
coarse grains under feceral con- 
trol if enabling legislation could 
be obtained from each of the 
provinces concerned, This has not 
been obtained and the whole issue 
has bogged down, 

More recently the Canadian 
Federation of Agriculture pro- 
posed a so-called Producers 
Board under the aegis of 
the Wheat Board. This is 
the plan which has been vetoed 
by the advisory committee and 
which has led to the new 
proposal, 
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PRICES 


Beef prices vn Toronto live- 
stock markets advanced 50c to 
$1 per cwt. for second week in 
succession. Livestock brokers 
said increase was due to farmers 
holding back stocks while wait- 
ing to see what happened in U.S. 
markets. Increase also reflected 
rise in prices last week on Buf- 
falo and Chicago marts, 


U.S. commodity price indices, 
following a steady decline over 
the past seven to eight weeks, 
held steady during the past week. 
Bureau of Labor index of aver- 
age primary market prices was 
again unchanged at 158.5 (1946- 
100). Lower prices for hides and 
skins, fuels and some textile 
products offset gains in grain, 
livestock and meat. 

Auto price reduction news 
from General Motors, small 
though it was, doesn’t apply in 
Canada. The cut, ranging from 
$10-$40, was »rought about by a 
2c an hour wage cut tc G.M.’s 
245,000 employees, 

At the same time, Chrysler in 
the U.S. announced prices on its 
new lines were about 6.6% high- 
er than last year, The increase 
in Canadian prices was expected 
to be about the same. Average 
G.M. price boosts on 1949 models 
is between 7%-8%. 

Hydro customers jin Ontario 
this week noted intimation that 
the Hydro-Electric Power Com- 
mission might have to charge 
municipalities ‘more for power. 
Speaking to the Association of 
Municipal Electrical Utilities, 
Chairman R, H, Saunders point- 
ed to the decrease in the cost of 
power over the past 10 years; 
then to the higher costs of 
generation and distribution of 
power and then stated: “Hydro 
officials are wow, engaged in a 
detailed study of the picture as 
to the future costs to determine 
whether or not revision snould 
be made. We are confident that 
within the next few weeks we 
shall be able to advise the muni- 
cipal organizations on this 
matter.” 


$ Revaluation 


Adds Hazard 
Ottawa View 


OTTAWA (Staff) — Revalua- 
tion of the Canadian dollar in 
line with the present New York 
quotation for capital transactions 
is looked on by experts here as 
quite unrealistic, ; 

As stated quite positively by 
George Drew last week, the plan 
proposed by the Conservative 
leader would be to revalue the 
Canadian dollar to the quote on 
the unofficial market in New 
York. 

But the real facts of the case 
as given by those close to the 
situation here are stated thus: 


1. The New York market. is 
limited almost entirely to capitai 
transactions, It represents a very 
tiny fraction of Canada’s total ex- 
change transactions. It by no 
means represents the “actual in- 
ternational exchange value” 
the Canadian dollar; is merely a 
trading place for U. S. holders of 
Canadian securities who wish to 
dispose of them outside official 
regulations. 


2. Any attempt to put the 
Canadian dollar at or about the 
present New York market (93 
cents) would almost certainly 
find that market slide further 
down to about the same relative 
position as it is today — in other 
words to about the same discount 
as at present, 

In short, the capital market 
would almost certainly discount 
the “par” value of the dollar (just 
as it does today) and irrespective 
of whether “parity” was 90 cents, 
95 cents or 100 cents in relation 
to the U, S. dollar, 


Another point made here is 
that the cure which Mr. Drew 
seeks, namely to re-establish 
Canada’s pre-war trading posi- 
tion by changing the value of the 
Canadian dollar or letting it drift, 

(Continued on page 3; col, 3) 


Our U.S. Dollars at Stake 
In British Wheat Contract 


(See also page 20) 
OTTAWA (Staff) — The con- 
viction is growing that there will 
be no more ECA funds for Cana- 
dian wheat. 


Whether or not the U. S, Gov- 
ernment officially declares wheat 
as a “surplus” commodity, the net 
result will be the same: no more 
ECA dollars for Canadian wheat 
or flour, 

This means that somewhere, 
somehow, Canada will have to 
find an additional $300 million of 
U. S. funds in 1949-50, or see her 
exchange position worsen by that 
amount, 

In the first 10 months of ECA 
(between April 4, 1948 and Jan. 
31, 1949) the United States sup- 
ported Canadian wheat and 
wheat flour purchases to the ex- 
tent of $304 million. This looked 
after most of our 1948 crop, The 
problem that now looms, is how 
to get paid for our 1949 wheat 
crop, and more especially the po- 
sition of the 140 million bushel 
U. K, wheat contract when the 
'49 crop goes on the market late 
this year and next year. 

Assuming that there will be no 
more ECA dollars for Canadian 
wheat or flour—what will happen 
to the U, K. contract? 

The government takes for 
granted that the British will 
honor that contract and buy 140 


Furniture Industry Still Booms 


Order Backlogs Will Keep Factories Busy 


By W. L, DACK 


Those widely advertised furni- 
ture sales don't represent a de- 
pressed industry or probability of 
early across-the-board price cuts. 


Far from it. The Canadian fur- 
niture industry is still coasting 
along its greatest boom road in 
history. Early indications are 
that 1949 manufacturer’s sales 
will be close to last year’s record 
$88 million. Back in 1938 they 
were $20.5 million. 


Though the going has been a 
good deal tougher for the man- 
ufacturers and retailers in poorer 
quality, cheaper-price lines, and 
first postwar casualties are show- 
ing up, public demand for all 
medium-to-better-grade goods is 
still holding close to record Jevels. 

Average backlog of orders in 
the hands of furniture manufac- 
turers in these grades represent 
around six months capacity bus- 
iness. One large Kitchener firm 
has orders on its beoks sufficient 
to assure capacity operations un- 
til late next fall. Spot survey of 
several largest retailers in To- 
ronto reveal sales up slightly 
from last year. 


Customers are Choosy 


Up until a year ago reta‘lere 
could. sell almost anything in thx 
furniture field, Now, with in 


creasing availability and range of 
goods, consumers are more 
choosy. Some of the small man- 
ufacturers who flocked into the 
picture during the war, or after, 
are already feeling the pinch. The 
furniture industry has alwayz 
been particularly vulnerable to 
over-expansion in boom periods 
since a small operator can com- 
mence production on a shoestring 
in his basement or loft. Cut-price 
sales and time-payments are dis- 
tress sales incentives for these 
operators. 


At the moment, biggest public 
buying interest appears in th 
medium-priced, modern style fur- 
niture lines in both hardwood 
and upholstered lines, with the 
accent on functional and sectiona! 
types. Demand for upholstered 
furniture is reported running 
even ahead of last year’s record. 
Retailers say this partly reflects 
deferred buying by many new 
home-owners who first filled es- 
sential bed-room and kitchen fur- 
niture requirements. Some of it 
represents replacement of worn- 
out inferior wartime goods. 


Functional—in light finish 

Functional furniture is in ever- 
increasing demand as homeown- 
ers come to appreciate the flexi 
hility of these types in the mod- 
ern house. For instance, a butfet 


base can serve equally as well as 
a dresser base, 

In tone the accent is still on 
the lighter finishes, Demand for 
high-quality period furniture, 
however, is still high with Chip- 
pendale, Sheraton and Adam 
lines most popular, 

On the whole the industry, 
from manufacturing to retailing 
end, is in the strongest financial 
position in history, Many of the 
long-established firms have 
plowed back considerable carn- 
ings into manufacturing plants in 
the form of new, more efficient 
equipment. They look to these 
cost-saving factors to stand them 
in good stead when the going gets 
tougher, 

There are still shortages of 
skilled workmen in the better 
class factories. Some raw mater- 
ials, particularly veneers, are far 
below requirements. Currently 
trade representations are being 
made to Ottawa with the hope of 
increasing the industry's U. S. 
dollar allocations for import of 
certain essential U. S. raw ma- 
terials, such as oak, walnut and 
aromatic red cedar lumber and 
face veneers and some types of 
upholstery fabrics, Effective 
quota for first hail 1949 is at rate 
of 77% of basic year’s import in 
cage of lumber sud vencerg and 
40% for upholstery fabcics,, 


million bushels of wheat and 
flour in Canada at+ the’ agreed 
price of $2 a bushel,, . 

That supposes that even though 
the United States refuses to pay 
out money for Canadian wheat 
and flour, it will not force the 
United Kingdom to accept U. S. 
wheat and flour “for free.” 

Effect on World Market 

If the United States were to 
insist on Britain getting her 1949- 
50 wheat and flour from the 
United States, this would be a 
very critical situation. 

We might find the world mar- 
ket for our wheat drying up be- 
fore our eyes, merely because 
U. S. politics were forcing ECA to 

(Continued on page 3, col. 1) 
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Unions’ Dilemma 


In Wages Drive 


Employment Still High But Signs Indicate 
That “‘Seller’s Market” in Jobs Near End — 
Absenteeism and Turnover Continue to Decline 


By RONALD WILLIAMS 4 

Employment as high as last year is Ottawa's official estimate for ~ 
1949. But there were definite signs on the Canadian business front 
this week that the 15-year drive for higher wages is easing. 

Employment was still high. In December it had never been high- 
er. Average weekly earnings were higher than ever before ($42.50 
at Dec. 1), Production was still booming. There were only isolated 
pockets of real unemployment. 

Yet there was everywhere the feeling that the peak had been 
reached. As one unionist put it when he heard another union had 
got a raise of 15c an hour: “They got it just in time. The honeymoon 
is over.” 

There was nothing definite to go on but the word was that jobs 
were harder to get; that the seller’s market in jobs, as in a lot of 
other things, was just about over. 


Inside 
News 


Any Future in Farm Life? 


Should we fear results, social or 
otherwise, of reputed decline of | 
family-operated farm? Experts! 
answering this Post question differ 
in what's happening to farm life 
but they're unanimous in its im- 
portance to Canada’s future (p. 10). 


Our Trade Worries 


Nearly 75% of our trade is in two 
baskets — United Kingdom and 
United States. Where can we sell 
more? And in what lines? The 
Post's Ottawa editor analyzes the 
1948 pattern (p, 15). 


Do You Play Hunches? 


Impulse and reason often collide 
in investment decisions, When they 
do, impulse usually wins out, Some 
universities and institutions have 
adopted “formula plans” with pro- 
fit (p. 15), 


Headaches From London 


Movie industry is having head- 
aches; so are retailers over pur- 
chase tax; so are Tories over by- 
elections; so are furriers, cough 
medicine and whisky makers be- 
cause sun is so bright, reports 
Adelphi in London Calling (p. 28). 


Euclid, English, Empathy 
These are among important re- 
quirements for successful legal 
eareer, W. H. Howard, CBE, K.C., 
noted Montreal lawyer, shows 


Many labor leaders, particular- 
ly those supporting the CCF 
found themselves in a dilemma. 
If they used “unemployment” for 
political purposes, they would be 
weakening their hand at the bar- 
gaining table. With the boom ta- 
pering off, raises would be hard- 
er to get. 

The U. 8S. Picture 


In the VU. 8S. unemployment 
was rising, it hit a peak of three 
million in January. 

General Motors workers had 
won their demand that wages be 
tied to the cost of living index. 
When the U. S. cost of living in- 
dex dropped last week G.M. 
wages automatically came down 
| 2 cents an hour for the first time 
in 15 years and G.M. aganounced 
car price cuts, 

The U. S. textile industry blunt- 
ly rejected demands for wage in- 
creases. Amalgamated Clothing 
Workers (CIO) decided against 
seeking pay raises this year. Giant 
General Electric refused to con- 
sider new wage demands. 

Things haven't reached this 
stage in Canada. On the contrary, 
the National Association of Puir- 
chasing Agents this week report- 
ed production is up slightly here. 
Backlogs were still substantial. 
Prices were holding firm. Inven- 
tories were lower and employ- 
ment off slightly but nothing 
like the U. S. 

Ottawa’s Department of Labor 
reported average employment in 
1948 was 4.8 millions, about 100,- 
000 above 1947 and 2.2 millions 
above 1939. Employment had 
slipped a little by January, when 
200,000 claims for unemployment 
young Canadians, and their par-| insurance were filed. This was 
ents, what prospects are in law in| 51% more than a year ago. How- 
this second article in the Post's new | ever, this was only a seasonal 
“Careers for Canadians” (p. 16). | drop, claimed the Labor Depart- 

——- ment, predicting another bumper 
Advertising Business ...,.sse055. 2) year. 

Banking NOWS .s.cscccesesenes 22 |. erage ee as 
3 ut uneasiness in Canada 
oe Tae " ;,| already manifested itself in two 
up . . ‘ 

Mine Development ...0.::0.2000 tee ae ae ee Lakes 
ine p ° Department. Labor turnover and 
Provincial Roundup .scceeeess 12! absenteeism was away down in 
What's New 14| 1948 and showed définite signs of 
17| decreasing more in 1949. At the 
/|same time, productivity was ris- 
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Vest Pocket Building Code is: sou: so ise 


To Aid Small 


By CLIVE CHATTOE 

OTTAWA § (Staff) This 
week's historic first meeting of 
municipal building officials, spon- 
sored by Robert Legget’s joint 
business and government com- 
mittee on the National Building 
Code, put off examination of “the 
technical book.” The conference 
will be an annual affair, it was 
decided, and new materials and 
methods will come next. 


Need to modernize existing 
local codes was admitted. But 
first, the. consensus said, there’s 
the big gap of hundreds of com- 
munities with no codes at all. 
(There are about 1,490 urban 
municipalities under 5,000 popu- 
lation, and about 80% of them, 
lacking construction bylaws, must 
govern housing and commercial 
building by rule of th .) 

These “fringe” communities are 
to get new help in regulating 
building for fire safety, invest- 
ment security and occupant 
amenity, the conference decreed, 
indicating that Canada almost 
abruptly may multiply its muni- 
cipal building codes from about 
80 to perhaps 800. 

To help codeless centres from 
Canso to Chilliwack — where 
perplexity about building has 
been greatest, if least noticed — 
first attention will be given by 
the building code associate com- 
mittee to preparation of a “vest 
ocket” guide to acceptable per- 
ormance standards, a_ simple, 
“condensed” code for circulation 
in the next few months across 
Canada. 

This will be followed by revis- 
ed versions of: (a) the already 
condensed code for medium-size 
communities; and (b) an extend- 
ed: and re-indexed master code 
(the National Building Code) in 
loose-leaf. form. 

Other recommendations from 
the municipal builfling officials 
to Legget’s business-industry 
committee) 

_ Ie A-foonthly or.quarterly in- 


ing on the wall, notably the 
powerful United Mine Workers. 
In Nova Scotia, it backed away 
down on demands for a daily 


Communities 


formation bulletin on progress 
in local building code standardiz- 
ation and modernization; 

2. A meeting next fall of the 
nine provincial representatives on 
the Legget committee looking to- 
ward (a) uniformity of provin- 
cial legislation bearing on build- 
ing and (b) early and continuing 
meetings of municipal building 
officials at provincial capitals, 


pay hike of $2.56, gladly accept- 
ed 50c. Two years before they 
had struck to get $1.50 a day. 
In Western Canada, there seem- 
ed to be even less steam behind 
the miners’ fourth round wage 
demand, They dropped altogether 
their demand for a flat $14.05-a- 
day-rate, and settled for an in- 
crease of 10c a ton in employers’ 
(Continued on page 3, col. 1) 


Pace of Business 


Failures in Canada in week ending Feb. 17 were 12, twice that 
of same week last year, Ratio has been same for past three weeks. 

Dept. store sales week ending Feb. 19, compared to same week 
ee up 13% (Marit., 9; Que. 0; Ont. 12; Man. 20; Sask. 29; Alta. 30; 

C.—), 

Flour output fell sharply in January to 1.47 million bbl, from 
1.9 millions in January 1948, Total for first half of crop year was 
10.9 millions, down 2.2 millions. 

Carloadings down to 70,358 in week ending Feb. 19 from 71,945 
previous week; up from 68,817 year ago. Total for first seven weeks 
of 1949 down 4,000 cars from 1948. 

Leather footwear production in December was 2.8 million prs., 
down 224,961 from month before, up 235,723 from December, 1947. 
Production in 1948 off 9% from 1947; downward trend shown in 
first nine mos. was reversed in last quarter. 

Dom. Govt. deposits increased $27.8 millions to $180.9 millions 
in week ending Feb. 23. Chartered banks decreased $24.5 millions 
to $513.4 millions. Notes in circulation declined $1.7 millions to 
$1.2 billions. 

Steel ingots production in January 276,987 net tons, average of 
8,935 a day (271,128—8,746 month before; 247,768—7,992 year ago). 

Field crops gross production valye for 1948 (revised DBS esti- 
mate): $1.6 billions, highest on record (41 years). Leaders (in mil- 
lions): wheat, $551; oats, $254; hay & clover, $248; barley, $146. 

Exports to U. S. ($1,171 millions) were down $32 millions in 
January from December; up $11.6 millions from January, 1948. 
Cattle export was biggest factor in drop, from $14 millions in Oc- 
tober and November to $2 millions in January, Cattle exports to 
U. S. week ending Feb. 19 were only 602 head, mainly from Ontario 
and Manitoba. ' 

Copper and nickel production in December, compared with pre- 
vious month and Dec.; 1947: new primary copper in all forms, 
20,936 tons (20,335; 18,962); nickel in all forms 13,028 (12,961; 11,473). 

Silver, lead and zine production in December, compared with 
previous month and Dec., 1947: 1,090,263 fine oz. (1,117,512; 1,000,115); 
13, 577 tons (15,746, 11,123); 13,896 (21.190; 18,872). 

Sea fishing in January on Atlantic coast was up 11.3% over year 
ago to 17.5 million Ib. (cod & haddock particularly high; smelt 
down), but value declined from $1.34 millions to $1.19 millions. 
Pacific coast landings down from 110,257 lb. ($2.5 millions) to 
37,073 ($1.5 millions); herring catch down 20% because of cold 
weather, ; 
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agree on Trane Convector-radiators for 
the latest in hesting—the sign of 
dood heating! 


When you spec- 
ify Trane Convec- 
tor-radiators for 
your new home, 
you get heating 
comfort. Plenty of 
heat on cold days. Easy-to-control, 
delightful warmth. Complete, even 
heat distribution in every room from 
wall to wall and > 
floor to ceiling. = 


ae 
You'll enjoy = 
this advanced heat- aap 
ing, proved by 
more than 20 years’ successful opera- 
tion. Specify Trane Convector-radi- 
ators—the sign of 
good heating’ 
Write for more 
information today. 
Use the coupon for 
convenience. 
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te SGN OF 
GOOD HEANNG 


ADVERTISING 


McKim Advertising (Montreal) 
announces opening of: 1949 cam- 
paign for L, E. Waterman Co. 
(pens with March insertions in 
| national magazines, wéekend 
jrotagravure and wide list of 
| dailies, Bold art treatment fea- 
j}tures ads. New ball pointer will 
| also be featured with large space 
a dailies. Point-of-sale material 
land trade magazines wii; support 


| campaign. 


idirects advertising- in 

number of business papers for 

new disc Edison Voicewriter; 

| stress Ear-Tuned Jewel Action. 
7 ” * 


' 

| Harold F, Stanfield (Toronto) 

|releases campaign for Irish 
|Linen Guild, Belfast, on theme 
Ito sell Irish iiren ag practical 
luxury for everyday use. Will 
use national genera) circulation 
magazine, class  publ.cations, 
women’s magazines and two pub- 
lications directed to brides-to-be. 

|Two-color broadside 

| consumer campsign will be mail- 

jed to 15,000 dry goods retailers. 

+ * ° 


Cockfield, Brown & Co. ap- 
| points Murray Turner vice. 
| president in charge of Winnipeg 
|operations; Peter M. Downes 
| vice-president 'n charge of Van- 


couver operations, 


| J. J. Gibbons (Toronto) ap- 
pointed to handle advertising and 
lsales promotion for Vi-Tone 
|Products Ltd. New two and 


Eee three-column ads feature strong 


re2a.19e7 
ener ee 


CONVECTOR - RADIATORS 


GOP RO Os ns 8 Oe eee RES oo Re eee OES Seaneeee 


 & Mewet Ave. Terente, Ont. 
Piease send latest information about Trane 
Coavector-radiacore 


CS Heating for Our Mow Home | 


96° Cénsult Experts! 


Expert gvidence mekes and saves 
money for you. Over thirty yeors 
Adding . ekcivetveip, in industrial 
and Reak Estate queli- 
flies ve te give expert advice. 


FOR SALE 
IRON FIREMAN JR. 


75 MODEL -with complete 
electrical equipment, All in 
first-class condition. 


Bex 371, The Financial Pest, 
Terente © 
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‘ TRANE COMPANY OF CANADA; 
' Leited 


; 
' 


. 
-- 
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presentation of company name. 
Will use newsoapers in metro- 
politan centres, weekend papers, 


6 Oe 


— 


| 
Ronalds Advertising (Toronto) 
| limited 


outlining | § 


Account Appointments, Plans 
And News of Personnel in the 
Canadian Advertising World 


trade,:”’ medical 
papers, Miss Canada promotion, 
mailings, radio and’ store  dis- 
plays.” Typical ads for Fudge 
Mix features Chatelaine Institute 
Seal and stress easy four-minute 
preparation. 
* ” » 

Walsh Advertising (Toronto) 
appointed to direct advertising 
for Mortemp Co. of Canada Ltd,, 
manufacturers of new chimney 
furnace suited for modern “base- 
mentless” homes, 'T'wo-page. color 
insertion in April issue of nation- 
al magazine Will open campaign; 
further plans. now, being dis- 
cussed, 


and hospital 


. « 

James Fisner (Toronto): an- 
nounces 1949 campaign for. Le- 
land Electric Canada Ltd, releas- 
ed with full page two-color ads 
in trade papers and business 


magazines. | 


O’Brien ‘Asgvaetisieid (Vancou- 
ver) appointed by Lemon Hart & 
and 
place*(in B.C, daily and weekly 
papers) advertising for Lemon 
Hart Rum and Lambs Navy 
Rum, now available in increas- 
ing quantities in Britain’s drive 
for exports. 

* 

James Fisher (Toronto) re- 
ports 1949 plans for H.P. Sauce 
Ltd. combine dailies and national 
magazines. Copy in new series 
shows product in use, 

* * ” 


F. H,. Hayaurst (Montreal) 
places advertising for Mi-Co 
(parking) Meter in selected list 
of municipal and police publica- 
tions, 


_ 


GENERAL TRUST OF CANADA 


84 Notre-Dame Street West MONTREAL | 


Capital Aceount: — 


Gueranwed Accounts 


Estate, Trust and Agency Accounts, 


Safe Custedy Account 


6a exicin th ten Compl 


‘ 


t 


Statement as at 31st December, 1948 


ASSETS 


«f°. 1,560,637.28 
«  3,762,666.17 
78;353,261.86 
42,077,361.15 
$125,723,926.41 


«4. 
.e¢ 
d 
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LIABILITIES 


Capital Account: 


Acoonnms pageble ‘4 0° 6)» 


Reserves feed 
General Reserve oc - * 
Profit and Loss Acgount . 
Capital Stock. od 0 0 

Tetel . s ec 
Guaranteed Accounts. .. . 


Estate, Trust and Agéney Accounts.: , 


Sele Custedy Account 


ie 
PROFIT AND LOSS ACCOUNT 


BALANCE, lst January, 1948 


PLUS: Net Profit fer the year 


LESS: Dividends 


‘ 
*e?-es*# 


ae 


Re 


62,341.11 

* $8375.40 
- 200,000.00 
114,920.78 | 
1,105,000.00 ” 
Re 
1,540,637.23 

' $,752,666.17, 

78,353,261.86 . 
977,861.15 
$125,723 25,723,926. ia 
pe aeiete ; 


eee # 


i," 


o 


n 


*- 2. *@ @ 8 s 
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$ 92,972.99 
"16,947.73 
ey 
. 169,920.72 
aot ” 


BALANCE, 31s December, 1948” 


FRANK E, UDELL 


has been appointed Toronto 
branch manager of Barclays 
Bank (Canada), 


Set Oil Industry 
Capital Needs 
At $250 Millions | 


To expand Canada’s oil pro- 
duction from 40,000 bbl. to 400,- 
000 bbl. a day will require $1 
billion investment, Joseph E. 
Pogue, vice-president of Chase 
National Bank, N.Y., told Toronto 
meeting of Investment Dealers of 
Canada. Estimate was based on 
VU. S. daily production of barrel of 
crude oil, or natural gas liquids, 
at investment cost of $3,500, 


Group of 11 Canadian oil com- 
panies generated 48%: of its re- 
quired $88 millions capital in 1947 
from internal operations, borrow- 
ed 37%, obtained 13% from pre- 
ferred stock, raised 2% by sale 
of common stock. 


“If we assume Canadian oil de- 
velopment over the next 10 years 
will require $1 billion capital 
funds and that 50% of this will 
be generated internally, $500 mil- 
lions is indicated to be raised in 
capital markets,” Mr, Pogue said. 
If these funds are sought in equal 
parts in Canada and U., S., Can- 
adian capital markets will be 
called on to furnish $250 millions, 


It requires no great ¢tretch of 
imagination to picture Canada's 
oil potential as 5 to 10 billion bbl. 
or even more, Mr. Pogue said. It 
seems probable that’ if 2-3 billion 
bbl. of oil are discovered in the 
next 10 years, 5-10 trillion cu. 
ft.-of natural gas will be uncov- 


time is approaching when re- 
serves will support trunk gas 
lines to carry Canadian natural 
gas to more distant markets, it 
is said. 


Obituaries 


Bernard Allen, 64, Toronto, for- 
mer. senior partner Maurice J. 
Walsh Ltd.,. diamond importers. 

William Oscar Archdekin; To- 
ronto, former staff superintendent, 
Dominion Bank. 

John Ernest Fawkes, 72, Toronto, 
Canadian sales manager Fitzjohn 
Coach Co, 

William Kasper Fraser, K.C., To- 
ronto, authority on company law. 

J. C. G. Herwig, 59, Ottawa, gen- 
eral secretary, Dominion command, 
Canadian Legion. 

David Mcintosh Kidd, 69, Cal- 
gary, consulting geologist. 

R. Cecil Kilgour, 61, Toronto, for- 
mer president Ontario Motor Car 
Co, 


Jetfery Harris Pavey, 72, Edmon- 
ton, president Pavey’s Candies Lid. 

F. Clark Thompson, 57, Winnipeg, 
vice-president’ and director A. E. 
McKenzie Co., seeds. 


7-Tube ‘Viking’ AM-FM Mantel Radios 


One of the finest of mantel model radios for wonderful broadcast reception plus thrilling static-free 
‘presence’ of Frequency Modulation. Beautifully styled in two-toned walnut veneers to add dis- 
tinction to living room, library or den... has a cleverly engineered, more effective 7 tube circuit 


... Specially matched speaker . . . tone control and provision for attaching a separate 


record player. A typical EATON big value Viking. Each .....seseesseues 


EATON'S 


89-75 


ered too. It also seems possible 
| 


ANNOUNCING 


American Can Co. (Hamilton) — 
W. R. Tutton, research representa- 
tive, Vancouver. 

Ayerst, McKenna & Harrison 
Ltd.—Robert E . Hodgkin (New 
York), sales vice-president for 
United States and Canada, 


Baumgold Bros. of Canada Ltd.— | 


James QO. Baird (Montreal), east- 
ertri sales manager. 

B, C. Natural Resources Confer- 
ence (Victoria)—Dr, Harry V, War- 
ren (Vancouver), president, 

L. G, Beaubien Ca, (Montreal) — | 
J. A. Senecal, a director. 


Bell, Gouinlock & Co. (Toronto) | 


—I. H. Campbell, C. D. McCreary, | (Toronto)—Edward G. Sparks, in- | G. Wiggins, assistant to president | 


directors, 
Brooks Oil Co. 


eo 


(Pittsburgh) 


! William W. Pett (Hamilton, Ont.),! 


sales adviser; Charles M. Rice, lu- 
bricating engineer; William 
Dembner (Toronto), sales represen- 
tative. 

Canada Life Assurance Co. (To- 
ronto)—-Rodney Pike (Edmonton) 
manager for northern § Alberta; 
Graeme Smith (Calgary) assistant | 
to South Alberta branch manager; 
A. Howard Moffat, Torpnto West 
branch manager. t 

Canadian Brewerles ‘Ltd. (To- 
ronto)~Charles W, Buddo, anssiat- 
ant to director of sales, 

Canadian  Circulations 
Board (Toronto)—John O. 
(Montreal), vice-president. 

Canadian Industries Ltd. (Mont- 
real)—Hugh H. Lawson (Toronto), 
a director, 

Canadian General Electric Co. 
(Toronto)—J, D. Duncan, manager, 
induction motor section; J., B. 
Minns, industrial division (special 
assignments); Victor E. North, ap- 
paratus division; E. B. MacRobie, 
manager, industrial heating section, 

Canadian Judiclary—Robert For- 
syth, senior county court judge, 
York county, 

Canadian National Railways (Mont- 
real)—J. A, O, Boivin, superintend- 
ent Montreal terminals and St. 
Jerome division 

Canadian Pacific Express (Co, 
(Toronto)—-J, A, Walford, general 
superintendent, Eastern lines, To- 
ronto; H. L. Atto, general super- 
intendent, Western lines, Winnipeg; 
K. Copeman, superintendent, Atlan- 
tic division, Montreal; J, B, Barrett, 
assistant superintendent, Atlantic 
division, Montreal; W. E. Greene, 
general agents, Ottawa. 

Canadian Pacific Air Lines (Win- 
nipeg)—Vaughan H. Perry, assist- 
ant to manager for operations. 
Canadian Restaurant Association 

G. ‘Montgomery (Toronto), 
managing director, 

Canadian Westinghouse Co. 
(Hamilton)—John C. D, Campbell, 
assistant manager appliance 
division; J. W. Kerr, manager, 


Pitt 


cen- 


division, 

Consolidated Press (Toronto) -—S. 
R. Skelton, general manager, Sat- 
urday Night Press. 

Credit Foncler Franco-Canadien 
(Montreal) — Bernard Lechartier, 
inspector general; Arthur Surveyer, 
a director. 

Dackh's Ltd, (Toronto) — A. H. 
Marston, president; Fred E. Bel- 
sham, Ronald FF. Wilson, 
rectors. 

Dominion Govt. (Ottawa)—Dr. G. 
S. H. Barton, special assistant to 
Minister of Agriculture; James G. 


culture; John C. Murray, chairman, 
Canadian Farm Loan Board. 
Dominion Government (Ottawa) 


re ee ee ee 


COMPANY 


from the companies’ publi 


LTD. Iroquois, Ont. net profit of | 
$234,657 for 1948 was up 26.3% 
from previous year. 

The expansion program started 
four years ago Was completed; 


tional machinery and equipment. 

The increase in inventories is 
represented largely by raw materi- 
als on hand, stocks of finished goods 
being lower than last year. 

Outlook continues favorable for 
the coming year, President H. H. 
Caldwell states. 

INCOME ACCOUNT 
Years Ended Dec. 41: 1948 
Net earnings $440,569 
Less: Depreéc, 52,712 

Taxes 153,000 
Net profit ........+0. 234,857 
Less: Pref. divds, 42,500 

Common divds. .... 
Surplus for year 
Earnings 
~*~ 


1947 


32,000 
160,357 \, 

er Share and Dividend anced: 
eference eh F $12.39 


6.54 
0.80 | 
: 8 | 


Attar | particip ition: 
pref. 2.51 | 
CONDENSED. ‘BALANC ¥ ‘MEET 
An at Dec, 31: 1947 
Cash & invest. $132,790 
Accts. rec. 
Inventories 


"06 
34,227 
450,290 
1,224,007 


139, pg 


Fixed assetss 
Total assets 
Due bank 
Acctas., tax., ete., 
Total curr. ab. 
Conting. res. 
Capital stock ......+. 
Appraisal surplus .,.. 
Surplusé 
After depr. of . 
éincl. ref. EPT . 34,2 
Working capital ..... 7H ‘sD 549,221 
§Included in curr, assets in co's report. 


MASSEY-HARRIS CO. net prof- 
ity for! year ended Nov. 30, 1948, 
was-more than double that of pre- 
vious year. Sales amounted tw $143,- 


pay. 


864,964, 71.6% over 1947 and nearly | 


seven times sules for 1939. Sales | 
in the U. S. market were much 
over average for the industry, be- 
ing 81.9% over 1947 and 12 times! 
1939. During the year, sales in-| 
creased in every major worid mar- 
ket and created a new record. 

New plant and equipment oat 
chased during the year to help re- 
duce manufacturing and distribu- 
tion costs and to extend operations 
represented a net expenditure of 
$5,770,849. The new factory at Kil- 
marnock, Scotland, is nearing com- 
pletion and production of company’s 
new Diesel tractor and self-propel- 
led combine is expected to start | 
there this March. Product of this 
factory, with that of the Manchest- | 
er factory, will be used not only | 
to meet requirements in the United 


oe - _ 


Audit , 


sales | 


tral station and transportation sales | 


K.C., di-| 


Taggart, Deputy Minister of Agri- | 


To assiet readers in appraising and comparin 
Financial Post has a uniform method of presenting corporation accounts, Variations 


ai 
total of $42,504 was spent on addi-| 


Important Appointments 
¢ ‘anadian | Industry, 
Business 


in 
Finance, 
and Government 


—Thomas A; Stone, Minister to 
Sweden (External Affairs), 

E. B. Eddy Co. (Ottawa)—A. 
Welch, general manager. 

Engineering Institute of Canada 
| (Saskatchewan Branch) — Prof. A. 
| H. Douglas (Saskatoon), president. 
General Trust of Canada (Mont- 


| real)—J. A, Trudel (Three Rivers), 
a director, 


Halifax Home Builders’ Associa- 
tion—Merrill Wagner, president. 

Imperial Ol) Ltd, (Toronto) —B, 
C. Kitchen, purchasing agent; A, E 
| Rubery, assistant purchasing agent. | 


March 5, 1949 
ronto), western advertising 


ager. esd 
E. W. Reynolds & Co, (Toronte) 


THE FINANCIAL POST 


man- 


Caftada—J. A. Edimison, part-time 
national organizer: 
University of Manitoba (Winnl- 


—Gerard 8. Huston, accounts ex-| peg)—Gordon Wilkinson, to board 


ecutive, 
R 


oyal Canadian Academy~—A. J. 


Casson (Toronto), ——. 
ol Canadian Air 


Force (Ot- and engineering; R. 


of governors, representing la 
University of Toronto 
F. Tupper, dean of ne hicks science 


Tritt 


tawa)—Wing Cmdr. J. H. L.- Le-) ity College dean of arts. 


comte (Actonvale, Que, 
commanding Camp Borden, Ont. 
Springer Sturgeon Gold 


Stoker Institute 
ronto)—David H Butler (Toronto), 
president; A. W. Bryant 


dents. 

Transvision-Television (Canada) | 
Gadel Cub Aircraft Corp.)—F, 
J. Seide 
director; Norman Vincent, board) 
chairman; H. P. Wilson, vice-presi- 


officer | 
Mines 
(Toronto)—V, C, Moynes, a director. 
of Canada (To- 


(Wind- 
sor), E. Shaw (Toronto), vice-presi- | if D Re 


president and managing’ 


Vancouver News Herald—lan G, 
| MacFarlane, advertising manager. 


Barclays Bank (Canada) afie 
nounces the retirement of J. More 
gan, Toronto branch 

Canadian Pacific Express Co., To- 

ounces the retirement of 
Riley, genera] superintendent, 
| Eastern lines, Toronto. 

Dominion Government Dept, of 
National Revenue, Ottawa, af» 
nounces the retirement of Hugh 
'D. Paterson, director general of 


Imperial Varnish & Color Co.) | dent and general sales manager: D.| income tax for Toronto. 


| dustrial sales manager, 


Industrial Acceptance Corp (To- 
ronto)~-G. Clerk, branch manager, 
Cornwall, Ont. 


Russell T. Kelley Ltd. (Hamilton) 
—J. E. Brittain, a director; John B. 
Carson, Creative director Hamilton 

office, 


Lapa Cadillac Gold Mines Ltd. 
(Toronto)—K, M. Smith, a director, 
| Laurentide Equipment Co. (Mont- 
|real)—J. M,. Coté, general sales 
| manager. 


Le Devoir (Montreal) — Marcel 
| Payette, advertising manager, 

Manitoba Government (Winni- 
peg)-—Fred J. Weir, provincial hor- 
ticulturist. 

McGill University (Montreal) —E. 
| Godfrey Burr, professor of electri- 
| cal engineering; Dr, James BE. Gill, 
| professor of geology 

Montreal Oniversiiy Settlement— 
Col. Irving P. Rexford, president. 

Mutual Life of Canada—Allen F. 
Brady, to Brockville, Ont.; C. U. 
| Luckhart, to Windsor, Ont., branch 
managers, 

National Battery Co.'s Gould Stor- 
age Battery (Kingston, Ont.) —Nor- 

man J. McCartney (Toronto), Cana- 
dian sales manager. 

National Film Board (Ottawa)— 
| James A, Cunningham (New Glas- 
| gow, N.S.), a member. 

New Brunswick Govt. (Frederic- 
ton)-—F, Eldon MacDiarmid, direc- 
tor of educational services & chief 
superintendent of education. 

New Brunswick Telephone Co. 
(Saint John) — Alden R. Clark 
(Fredericton), a director. 

Northern Assurance Group (Mont- 
| treal)—John Reid, assistant man- 
| ager for Canada, 

Northern ‘Trusts Co. (Winnipeg) 
—J. Herbert Riley, president & 
general manager; Harold R. Par- 

| ker, manager Winnipeg office. 

| Ottawa Valley Trust Co. (Ot- 
| tawa)—-Senator Norman M, Pater- 
son and H. R. T. Gill, directors. 

| Peller Brewing Co, (Hamilton, 

| Ont.)\—G. Moes, W, J. McCulloch, 

W. H. Hopper, directors. 

Phoenix Connecticut Insurance 
Group (Montreal)—W. D. Holden 
| (Edmonton), resident inspector Al- 
Imperial Oil Lid, (Toronto) — B, 
Philip Carey Co. (Montreal) =| 
| Robert G, Rogers, sales manager. 


Photographic Survey Corp. (To- 
ronto)—Maj.-Gen. Howard Ken-| 
| nedy (Ottawa), Godfrey 8S. Pettit | 
(Toronto), directors, 

Quebec Industrial Commissioners’ 
Atsociation — P, Horace Boivin 
(mayor, Granby), president; Lester 
McGillis (Montreal), J. T. Valiquet 
(Three Rivers), vice-presidents. 

Rapid Grip & Batten Ltd. (To-| 
ronto)--S. R. Johnson, art director, | 

Reader's Digest Association (Can. | 
| ada) Ltd. (Montreal)—Carl M. Dett- 
;man, eastern advertising manager, 
Montreal; Andrew J. Conduit (To-| 





REPORTS 


company finaneial statements, The 


shed reports are footnoted, 


CALDWELL LINEN MILLS,| Kingdom, but also to supply other 


markets in the soft currency area. 
| In the past year first production in 
|U. K. of company’s combines and 
j tractors was undertaken success- 
fully at the Manchester plant. 


| Participation in the extensive 
| agricultural project of the British 
Overseas Food Corp., involving in 
Tanganyika alone the development 
|of over 3 million acres of jungle 
land for growing of peanuts to pro- 
duce much needed edible oils, has 
created a valuable market for com- 
|pany’s products, as has also the 
| introduction of mechanized eauip- 
| ment to the large agricultural areas 
| of India, Turkey, Israel. 


“Although we are moving into 
la more competitive selling period, 





) | the company’s most important lines, 


| Which include combines and heavy 
| tractors, still enjoy a demand that 
| seems likely to continue to tax the 

capacity of our plants,” President 
5 | | J. S. Duncan states. 


| Currency difficulties still present 
| many problems but operations un- 
| der ERP are facilitating shipments 
}to many important overseas mar- 
s, it is said) Demand in both 
Canada and the U. S. still continues 
lat a high level, the sales for the 
| first two months of the current 
| fiscal year having greatly exceeded 
those of the same period in 1948. 
CONSOLIDATED os ACCOUNT 
Years Ended Nov, 30: 194 1947 
Net sales 9148,006! ne sss, 434,104 
Net earnings 
Less: Deprec. 
Int. on loans 
Bond. int. .....+6. 
Pension fund ... 
Invent. res. ...+. 
Income taxes 
Net profit . 
Leas: Pref, divd, .. 
Com, divd. ., ee 
Surplus for year ... 


19,422,280 
1,396,108 
20,898 
524,707 


0,044,701 3 084,067 

wor, 411 984,877 
1,976,856 1,306,076 
“511,408 2,445,104 


| Times Bond Interest Earned: 


Before deprec. ... + 14 19. 
After deprec. .... 1.75 17.16 
Earnings per Share and Dividend Record: 
re{.: Earned ... $56. $15.94 
Paid .. 1.25 


6.57 3,19 
1.12% 


Pa 1,00 
CONDE mag CONS. BAL on SHEET 
: 1 i 


As at Nov. 30 7 
Cash & govt. secs. . “oe 539,699 $8,290,667 
Accts. rec. 16,429 3,444,495 
Inventories 50'901.380 35,961,398 
Total curr. assets .. 71,475,508 47,096,500 
Prepaid chas.t 560.546 sees 
Invest. affil, cos. 2,021,084 2,021, 
Fixed assets* 16,414,005 13904908 
* far 77 63,091,957 


Common: Earned. 


Total assets 
Bank iat 
Acctas& tax. pay. 
Divd a” pa 
Adv, 


pete 


sopmeenin 
Total curr. Mab. . 
punter Get ... sees 
Reserves 
Capital stock ....scees 
| Capital surplus 
Earned surplus 
*After depr, of .... 16, 190.960 14, 116, 430 
§incl. in curr. assets 2 co's, report, 
Working capital . 116,092 33,018,985 


—_ 


YACHT REQUIRED 


Sea-going yacht with comfortable quarters for 6/8 passen- 


gers suitable for Gulf and 


West Coast Newfoundland. 


Nothing less than 90’ with good beam and draft. For about 


one month starting July 20. 


Complete with crew, Details 


with photo to C. G. Savage, P.O. Box 69, Montreal. 


and secretary-treasurer. 


Imperial Oii Lid, Toromto, an- 
nounces the retirement. of L, B 


United Nations Association in’ Bury, purchasing agent. 


ee mitered Chaaniant 


Momranan 
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A Man's Topcoat... 
Simpson's Covert Cloth 
$55 


Richly finished covert cloth 
topcoat... soft and smooth 
to the touch, pleasing to the 
eye . . . ideal for the busi- 
ness of professional man. 
Closely woven to keep that 
well-tailored shape and 
turn Spring showers. With 
the balanced meticulous 
tailoring for which Simp- 
son's own workrooms are to 
well-known. Styled in the 
popular English Bilton mod- 
el, with broad’ shoulders, 
full chest, smooth fitting col- 
lar. See what Simpson's 
Covert topcoat can do for 
you. 


Mahan 


THE STORE FOR 


SFCOND FLOO 


ee 


Uabssi, 
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POSITIONS WANTED 


| 
AUDITOR Institute of Internal Auditors’ 
University training: Chartered Account- 
lence;, willing to travel; pres- 

position with) 

354, The Financia) | 


ENGINEERING—SALES—ADMINISTRA- 

TION, sleet years manufacturing and 

marketing, en neering and business de- 

rees, desire change to ee — 
, The Vinancial ¥ Bost. T 


COMPTROLLER 


GRADUATE and oe 
late 50’s, Wide experience in 
control and co-ordination of manufactur- 
ing processes. Fully versed in multi- 
company ate procedure, finance 
and personnel supervision. Sound know)- | 
edge of taxes and mature judgment. Box 
365, The Financial Post, Toronto. 


ACCOUNTANT OR 
EXECUTIVE ASSISTANT 


EXCELLENT MANAGEMENT experience 
manufacturing, insurance, chain stores & | 
stock brokers Desires change to post 
with real scope and prospects, Box 326, 
The Financial Post, Toronto. 


PRODUCTION MANAGER and Super- 
intendent available on short notice, 
middle-eged, 7 yeare experience in wire 
and steel fabrication and assembly, would 
consider other lines, production planning 
and control, product development. time- 
study, go anywhere. Box 378, The 
Financial Post, Toronto. 


AGENCIES WANTED 
RASTESN Qquesec REPRESENTATION 
AGGRESSIVE bilingual firm with sales 
office in Quebec City, wishés to repre- 
sent additional manufacturers fh sales of 


oe hold pippliances and hardware. Box 
Financial Post, Terento. 


COLLEGE 
degree, in 


VANCOUVER ISLAND DISTRIBUTORS 


ACTIVE. ORGANIZATION with wide 
dealer coverage Vancouver Island seeks 
agencies for Constructional, Engineering 
and Appliance lines. References on re- 
uest. o. 343, The Financial Post, 
oronto. 


AGENTS WANTED _ 


AGGRESSIVE REPRESENTATIVE with | 
good connections in the retail and whole- 
sale dry goods trade wanted for the 
provinees of Alta. and Sask. by we'l- 
established eastern manufacturer of work 
shirts an& tewear. Beaver Shirt & 
Sportswear 221 Richmond St. W., 
Toronto, Ont. 


WANTED TO PURCHASE | 


WANTED: A large business. Business 
man with cash futids desires 16 purchase 


a large staple business in the ovitice 


°., 


_of Manitoba or Western Ontario, up to} 


$200,000.00 in cash. Aji replies contiden- 
tial. ease write, Four inces In- 


vestment Co., 300 Main Street, Winnipeg, 
Manitoba, 


ab me | 


or 


ah 


Dee s Covert 
Topcoat 


p 


99 


ADVERTISEMENTS 


Classified ads. cost 4c. per word and figure for each insertion. 

Minimum ad. 12 words. Add six words when box number is _ F 

required. When replies are to be mailed to advertiser, add 

10c. Classified ads. payable in advance. Contract rates os 
application, 


A, oS 


\\ 


BUSINESS OPPORTUNITIES 


| FOR SALE: Newspaper plant is large 

town Western Ontario, cireviation fifteen 
hundred; lots of job work, 

| Price $6,500. Fout Provyinees Investment 

| 300 Main Street, Winnipeg, Manitoba, 


VANCOUVER ISLAND 
BRITISH COLUMBIA 
BUSINESS OF i 
‘s supply, caid 
er Piant; ‘neat new hydro- 
development and site af ‘proposed 
and oper industry, Other excellent 
ings. 


full particulars er ether in- 
formation, contact Hulme-Parker-Merr 
ge Ltd ty Lid, Box 76 Campbell River, B.C, 


GARAGE AND MACHINERY 
, WESTERN CANADA 

SALES $114,000. year New building. Best 
equipment. Good encies, No crop 
failure district. Poor’ ith compels sale. 
Nets Ten Thousand yearly. Price Fifty 
Five Thousand with substantial cash, 
| Gresat-West Realty, Childs Building, Win- 
nipeg. 


| 


REAL ESTATE 


Vancouver Island 


LOCATED ON PEDDER BAY, 
by road, 8 miles by . from 
| 33 acres of rugged 


— 


———— | with ergo oP mes Meg Fe 
| Fuce Strait te the Oly mpie Range.) This 

| property has about $25 feet <cameen 
| good fishing and year-round anchorage 

| There is a comfortable ~ 3-room frame 
bungalow with water end hydre, tele-- 
phone evailable, A peaceful, 

clalizead «spot su scenic 
beauty. See it hew when dattodils 
and apricots are in blessom! It must vt 
sold promptiy to. close. an estate. For 
further details write .to Bex $66, ‘ 
Financial Post, Toronto. 


WANTED 
j WANTED—IMPORT QUC QUOTA Commoner 4 


| Tae atnount large or gna, Box i, 
The Financial Post, Toronto 


FOR SALE 


' EMPLOYERS PLEASE NOTE 
fe you , SBARE vee with 
mployees? if 
the profit 
use ané- any other 
372, 


plans you Know sbeut; 
Financial Pest, Torente. 


FOR SALE 
MINING RIGHTS 
| REAR THE most productive ol) fields in 
Albert Scene NB. P.O. Bex isi, 
Saint J 





Wages Drive Offers 
New Dilemma for Unions 


(Continued from page 1) ;road since 1939. Some 6,100 got 
contributions to the union wel-| temporary layeff notices due to a 
fare fund. This was the first time | 10% decline in passenger and 
in years the Western miners fail- | freight traffic. The week before, 
ed to get a pay raise. ‘ the Pennsylvania Railway laid 
Other Signs: off 2,500 maintenance shop 

In Ottawa, the Firefighters’ As- | workers. . 
sociation agreed to give up the) Major Talks Pendin 
three-plateon, 48-hour week and) fy coved these signs ‘pointed 
return to the twe-plateen, 96-hour |i, the end of a 15-year cliinb in 
week, The change would save! industrial wages. However, the 
Ottawa some $100,000 a year by) full effect won't be fully ceter- 
not having to hire 75-100 eddi-| mined until the big industrial 
tional firemen. | unions in basic industries such as 

In Montreal, a Conciliation stee), rubber, electrical and autos 
Board flatly recommended ss gather around the negotiating 
any increase in the basic month- | table between now and August. 


ly rate of $170 for seamen wt The key Canadian union—CIO 
Canadian deep sea vessels. Steelworkers—is already dicker- 
In Alberta and Manitoba, the ing with two fabricating plants 


packinghouse industry ws €X-| and getting set to start talking 
periencing the worst layoff in' with the Big Three in primary 
10 according to Union| steel—Stelco, Algoma and Dosco. 


tative Jack Hampson.| What emerges will undoubtedly 
About 200 had been laid off! be the 1949 pattern. 


mainly because of reduced de-| [Union demands add up to what 
liveries—farmers were shipping | jooks like a whopping 40c an hour 
their beef cattle to higher-price| more. This includes a shorter 
U. S. markets. week, vacations with pay, hourly 
In Kitchener, the tire division | increase, etc. The talk is they'll 
of B. F. Goodrich Co. of Canada, } be lucky to get 5c. 
went on a 4-day week due to a} Oshawa employees of G.M. for 
drop in export trade for Cana-| example can only look forwerd to 
dian cars. The footwear division | @ 3c raise this year. Like fellow 
of Merchant's Rubbe: went on/| unionists in the U. S,, they have 
the same reduced schedule. their wages tied to the cost-of- 
In Vancouver, Federal officials | living index. If it goes down as 
were determining whether the|it has in the U. S., down go 
province’s unemployment (25,000;| wages. In Canada it is still climb- 
in January) warranted special! ing but not to the point where the 
Ottawa financial assistance. union’s r wage clause be- 
In Ontario, 49,000 were listed | gins to turn. However, the agree- 
@s unemployed with only 11,000| ment provides for a flat 3c raise 
vacancies on file at National Em-/| in June. At the moment, it looks 
ployment Service offices. as if that’s all they will gét. 
Im St. Thomas, 60 residents; If so, other unions are expect- 
were hit by the largest single| ed to have a hard time getting 
layoff by New York Central Rail-! much more. 


If U. S, dollars are no longer 
Wheat for U K available, this means either that 
© ® | Britain will have to find an extra: 
$300 million of hard dollars to 
B t Wh P 9 | balance her Canadian accounts— 
u 0 ays. or else ECA authorities will ae 
to find other commodities which 
(Continued from page 1) can be “switched” to Canada. 
be used as a vehicle for unbur-/ One of the difficulties here is 
its surplus food. that shortage of supply may 
vay meee not be-| prove a limiting factor. 
e going Ppen. Britain would buy more cheese 
They believe and expect that/from Canada, for example, But 
pressure at Washing-| we are falling behind in our 
met by withdrawal of| agreement on this particular 
for offshore purchases | item. Currently we are shipping 
t. Once this is done, they/ only half the amount of bacon 
will be exerted |that Britain has agreed to take 
tish, forcing them tolin 1949. 
cee enone of As well, if switching were to 
their a acy bin take place on any large scale, and 
Caned with the co-operation of U. $. and 
U. K. authorities, it might very 
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soon happen that Britain would 
be getting more than her allocat- 
ed share of ECA dollars in 1949. 
Already Britain's over-all total of 


ii 
a5 


ECA dollars is quite materially 
lower for’ the year starting July, 
1949, than. it has been to date. 
This leaves one other alterna- 
tive — namely that Canada her- 
self may be required to speed up 
drawings by United Kingdom un- 
der the Canadian loan. Presently 
these drawings are at the rate of 
$10 million a month. Whether 
United Kingdom will permit a 
more rapid rate of borrowing is 
another unknown. 
ECA money allocated; It is not expected here that 
to Canada for British account) | anything very decisive will hap-| 
went for wheat and wheat flour:'pen for the time being. 
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J. A. SENECAL 


has been appointed a director 
of L. G. Beaubien & Co, 


$ Revaluation 


Trade Hazard? 


(Continued from page 1) 
is again out of line with the facts 
of the situation, : 

Canada’s trading difficulties to- 
day are not due to her prices be- 
ing “high” or non-competitive on 
world markets. They are due in 
the main to dollar difficulties on 
the part of our customers. Thus 
revaluation of the dollar would 
not resolve the fundamental han- 
dicap to today’s world trade. 

What has been. determined 
government policy since present 
exchange difficulties began in 
September, 1939, has been to 
create the maximum possible 
“stability”—first at the 90 cents 
level and later at the present 
parity. ; 

Every attempt has been to 
hold this rate through thick and 
thin and to establish confidence 
on the part of businesé that it 
would not have to add to other 
hazards the hazard of a fluctuat- 
ing rate. | 


But No Unanimity 


Not all informed opinion ac- 
cepts the Ottawa view, 


One well-trained observer in 
the investment business says he 
would abolish the Exchange 


go free. -He claims the 
momentarily might be a| sharp 
drop in the dollar rate and in the 
international flow of mon 
securities, but he, says | there 
would | be .prompt) corrections. 
His belief is that our dollar. 
would | soon‘ settle down (at ér 
around par, that there would be 
enormous buying wf Canadian 
securities by Americans. “We've 
got to get rid of this awful ambi- 
tion for security,” he said, | 

| 


Simpson’s Regina 
Store Wing Begun 


Bird Construction Co, ‘has 
started the biggest commercial 
expansion project in Regina in 
years—a 3 stories and basement 
48,000 sq. ft. steel and brick ex- 
tension to the Eleventh) Ave. 
store of Robert Simpson Co, 





WILSON 


PACKAGE 
BODY 


HERE ARE A FEW OF THE REASONS WHY WILSON PACKACE BODY 
1S YOUR BEST BUY FOR RETAIL DELIVERY 


e Can be mounted on any forward control. chassis from 


113 to 130-inch wheelbase. 


@ Framework and panelling made of steel, roof of riveted 


aluminum. 
@ loading space 120” long, 70” wide, 70” high. 
e Approximate capacity 360 cubic feet. 
e interior of body lined with plywood. 
e %” hardwood tongue and groove floor. 
@ Rust proofing material sprayed inside body and under 
skirting. 
@ Single offset rear door 34” wide with 2 rear windows. 
© Sliding cab doors. Ali door locks keyed alike. 
. et-type swivel seat which hinges forward over 
steering wheel. 
@ Sorting tray at front in cab. 
‘@ Heavy duty dual windshield wipers. 
@ Dual rear view mirrors. 


Write for fully descriptive literoture today. 


TELEPHONE 


TNT 


1466 LAKE SHORF RD 


DISTRIBUTORS: 
Quebec—R Truck Equipment Ce. 
Canada Bidg., Montrec!. 
Men a data te Sad Wie 
% ; n= 

nipeg, Manitoba. ; 
Alberto—fdmonton Truck Body Works, 

10071 102nd $1., Edmonton. - 
British Columbia — Pioneer Equipment, 
(1945) Ud., 960 Richards $t., 


Vancouver, 8.C. 
. 
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LONG BRANCH 


ONTAR/O 


Utilities Lead Business 
Capital Spending Plans 


(Continued from page 1) 


construction industry, $515 mil- 
lions.) 


Here is a more detailed break- 
down of how the money will be 
spent with comparative figures 
for 1948. 


CAPITAL INVESTMENT IN CANADA 
(millions of dollars) 


Construction 
049 = 4048 
ft Bo7 A a4? 


Farming, fishing, et@, pecrerers 
Forestry 

Mining, Oll Wella ..ssececeevees 
Manufa 
Transportation, communication .. 
Central electric stations 
Construction industry ....... See 
Residential housing ee 
Trade (wholesale, retail) .... 
Finance, insurance, real estate... 
Commercial services .......+++. ° 
Institutions 

Direct government ......seeeeees 


It will be seen that the largest 
éollar value for new construction 
in 1949 (exclusive of new ma- 
chinery and equipment) is in the 
field of housing. The .estimated 
dollar value of new housing con- 
struction in 1949 is put at $741 
million, a rise of 8.8% over the 
same figures for 1948. 

Much larger percentage in- 
creases are shown in the es- 
timates of what governments will 
spend in 1949 for new capital 
investment, 

The new figures put federal 
Government spending at $345 mil- 
lion (up 37%); provincial govern- 


See Rayon Cut 
By Year's End 


Falling U.S. rayon prices in- 
creased domestic supplies, may 
topple Canadian rayon price 
structure before summer is out. 
Increased domestic production 
and boosted U.K. imports may 
glut rayon tharket before year- 
end, 

Currently, annual domestic pro- 
duction is running at 115 million 
yards clip, 30% over a year ago. 
U. K. imports are running almost 
double last year. Imports from 
U. §. will likely tell price story; 
decision on quotas is expected 
before mid-year, Increased quo- 
tas, if not complete removal, are 
looked for. This |would upset the 
delicate supply-demand balance 
and drop domestic prices substan- 
tially, trade officials aay. 

Further U. 8S. price decline 
would mean even existing tari 


would provide little real protec-| p 


tion ag distress selling by 
U. S. producers, At any rate 
some cutback in domestic produc- 
e ga indicated before year 
ou 


| 


Butter Imports _ 
Cost Gove ment 
5.0 Cents Lb, | 


OTTAWA (Staff)—All the - 
ported butter which the Govern- 
ment bought to fill Op the gap 
which threatened before the lifting 
of the margarine ban, cost the tax- 
payers as a whole 5% cents a 
pound or $866,000. | 
When the shortage threatened 
last year, the yovernment buying 
agency, Canadian Commercial Cor- 
ere was authorized to get 
utter, | | 


It managed to buy 15.7 milli 
pounds. Of this, 11.2 million 
from Denmark at a cost of 7 
cents a pound. There was 2,240 
pounds each from New Zealand 
Australia at a cost of about * 
cents. | | 

By the time all the handling cos 
were _ the butter cost the CCC, 
snl own in Canada, about 734 
cents. 


It was only able to recover 68 
cents. f 


CANADIAN JOHNS-MANVILL 
CO. has already spent $12 2/3 \ 
lions in Canadian expansion since 
the war and intends to bring th 
total close to $14 millions befor 
new . production facilities are com- 
pleted, Vice-president Earle C. Broc- 
kett states, 

The business boom in Canada ap- 
pears to be continuing at a record 
peace time level with no indication 
of an early decline and Canadian 
business was not tinged with pessi- 
mism as were some U. S. businesses, 
he said. “Our company’s expansion 
therefore puts us in a position to 
meet demand,” 


Look For It Here 
March 5, 1949 


REGULAR FEATURES 
Market C'ment , 
Mining . . . 26 
Others Say eee 
Post Gcripts . . 


Adelphi . 28 
Advertising eos 3 


Investments t ‘4 4, 5 
Labor Roundup, 11 
Managed Invest. 5 


INDUSTRIALS 
Ann, Court Apt. 23. Kim.-Clark...14 
B. C, Electric . . Lond. Can, Inv, 9 
MacMillan Exp. 25 
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Can. Breweries. 5 Nat. Sewer Pipe 8 
Can, Fire Ins...23 Northwest Ut, . 12 
City of Sherb’ke 19 . & 
Can. Indemnity 6&8 
Cons, Oka Sand. 9 
Corr. Pap. Box , 18 
Can. Malting . . 13 
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Int. Paper. ..-. 
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Aubelle.....12 irkland L. ... 27 
ingdon.. 


adacona...,. 
inger-Sturg. . 
——e os 9.0 
Redwater , . 20, 
aoe eee 


| Govt.-owned 
} en 


New Machinery and 
nae Total 
1940 1048 10401 04R 


0 4 18 


48 73 121 
cturing +» 162 360 522 


221 
121 
26 


1,773 


ment spending at $329 million 
(up 13%) and municipal capital 
investment up 14% at $247 
million, 

In the following table, the com- 
bined spending of all three 
governments of $921 millions for 
1949, includes not only direct 
government outlay as well as 
spending through government- 
owned enterprises and housing, 
etc, The figures follow: 

CAPITAL INVESTMENT BY 
GOVERNMENTS, 1949 


(Millions of Dollars) 
Total 


Mach. & 
Const. Equip. 1049 1948 
Federal 


« #4 7s aan 


housing ...s+s BB nese 88 

Direct govt, eevee 108 35 143 

Total eeeceee 239 106 
Provincial 
Govt.-owned 


eniterprise ..es 85 
Govt, inst. & 
housing ...ss. 7 
Direct govt. oss 141 
Total ereeeee 
Manicipal 
Govt.-owned 
enterprise ..s. 
Govt, inst, & 
housing ....0 6. 68 
Direct govt. .... 1 16-138 
209 «#938 «4624727 
Grand total. 681 240 921 100 
Certain of the figures in the 
survey are available for regional 
areas, 
These totals comprise a 


167 


—— 


82 

1 8 
13. («154 
96 329 


233 

25 16 41 
62 

22 


ittle 


more than half the | over-all. 


figure. They include chiefiy bus- 
iness investment, utilities \and 
housing. The totals follow: | 

SELECTED CAPITAL INVESTMENT 

BY AREAS, 1949 
(Millions of Dollars) 

Mach. a Te al 
Const, Equip, 1040 | 1048 
AG =o) s«108 | «(102 
1020 «447'| «441 
ntario , 161 | 124 
Prairies seneeeee 
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STEELOX 


— more value for 


your building dollar 


@ Low installed cost 
Attractive appearance — 
Fire-resistant 
All-steel construction 


Extra weathertight and 
comfortable 


@ Fast erection by unskilled 
labour 


Can be painted 
immediately 

Low maintenance 
Long, trouble-free life 


Armco Dents : 


67 George Streets 
Please send me full dst 
Buildia 55 


Armee Steelex School erected in Gusiph, Ont. 


Delivered... 


ready to erect! 


Just pick the building you need 
from the wide range of sizes 


ARMCO STEELOX buildings have. many 
advantages. 


Sturdy construction and fine 2 

qualify them for a wide variety 

—offices, warehouses, garages, utility 
buildings, small factories, etc. 


Being all-steel, they are fire-resistant, 
exceptionally w itt have low 
upkeep cost and long li 

Accurately designed and manufac- 
tured, they can be quickly erected by 
unskilled labour. 

You Se ee ee 


choose and order! 


Sizes range from 8 to 28 feet 
wide, 8 to 14 feet high, almost 
any length you want. Send the 
coupon at left TODAY for data. 


ARMCO DRAINAGE & METAL PRODUCTS 


LENNOXVI 


OF CANADA LTD. 


VANCOUVER 


REGINA | EDMONTON CALGARY VER 
“629 1,780 1,723 | | 
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A part of thé Port Arthur Harbour at the Head of the Great Lakes, where vail and water transportation meet, provides an ideal 


location for the processing of our raw materials of timber, grain and minerals for markets in both eastern 


‘western Canada. 


PORT ARTHUR, ONTARIO 


THE CAPITAL CITY OF THUNDER BAY AND GATEWAY TO THE WEST 
A CITY OF OVER 30,000 POPULATION, PLANNED AND MAINTAINED FOR 


SOUND PROGRESSIVE DEVELOPMENT 


HAS OPPORTUNITIES FOR LARGE & SMALL INDUSTRIES 


Steady increase'‘in population and building permits. ‘Available 60 cycle power and vast reserves 
of raw materials place Port Arthur in the front rank for capital investment. 


Geographical centre of Canada and future Canadian head of the deep waterways for ocean ship- 
ping — served by two railroads, air and Trans-Canada highway. 


Primary industries — lumber, pulp, paper, newsprint, iron, gold, lead, copper, tourist, agriculture, 
gtain storage — now producing at high level with ample 60 cycle power to enable expansion. 


“THE WILL — THE POWER — THE RESOURCES, TO SERVE” 


Write for Industrial and Economic Survey. 


INDUSTRIAL COMMITTEE, c/o CHAMBER OF COMMERCE 


707 Public Utilities Bldg., Port Arthur 


L. J. STIVER, Manager 


City Clerh—Arthur H. Evans 


Mayor—F. O. Robinson, M.L.A. 





KEEP VALUABLE RECORDS IN A SAFE, 


COMPACT 


@ lasurence Companies 
@ Beaks | 

@ Engineering Compaaies 
@ Hespitals 

@ Universities 


AND READABLE CONDITION 


for 


@ Libraries 
@ Commercial Houses 


@ Publishing Companies 
At an amazingly low cost 
New Micrefiim Comere end Reader Combination is now priced af 


9752... 


cherges <— free flim processing. Low cost phote duplicates 
con be mode on the seme equipment, 


phase of business, monegement ls finding that Microfim 
enswer te the old bug-bear of filing. 


prints, cancelled cheques, ond complete financial records con 
be kept in safety from dust, mildew or ifading: con instantly 
from clearly legible fire-proof film. 


whole month's issue of @ newspaper can be stered 
pocket-sized ,000 legal sized documents 

desk — all properly classi- 
for 


a 


eet 
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PYLON PHOTO SUPPLIES 


3612 YONGE ST. TORONTO 


CHARTERED ACCOUNTANT 
MANUFACTURING COMPANY IN RENFREW, ONT. 


Requires services of Chartered Accountant with administrative 

executive ability. Must have thorough knowledge of costing 
methods, be alert and resourceful. Age 30 to 35 preferred. Position 
offers excellent opportunities. Give full particulars in first letter 
as to age, experience, salary desired, in: confidence to 


BOX 359, THE FINANCIAL POST, TORONTO 


CHARTERED ACCOUNTANT WANTED 


by Steel Goods Manufacturer, Employing 150 men, located in small 
Western Ontario City, to act as Secretary. Apply, stating age, 
experience, salary expected, to 


BOX NO. 375, THE FINANCIAL POST, TORONTO 


SECRETARY. WANTED 
in Victoria, B.C. 


The Union Club of Victoria, B.C., requires a Secretary- 
Manager, He must be a man of good background and 
Presence, must undertake entire management of men's 
top ronking exclusive club, including extensive dining 
room end cotering service. Business experience essen- 
tiel, hotel experience helpful. Salary $200 to $300 
per month, eccording to quelificetions, plus board ond 
single quarters in the club. Please submit personal 
qualifications, experience, and references in full to 
Secretary, Union Club, Victoria, B.C. 


Proposals Wili Be Received for the Development of 
A SHOPPING CENTRE 


_ City of Kingston 


erea of approximately 2.98 acres, rectangular in shape and having 
epprozimete dimensions of 232 ft. x 460 ft. has been zoned in the west 
ond of the City of Kingston fer the specific purpose of Establishing « 
Shopping Centre. This zoned oreo is located in @ residential district mest 
of which has been recentiy developed ond is of some 310 acret in which 
there ere in the neighbourhood of 1500 homes. Such a shopping district 
covid not only serve its immedicte surroundings but because of its accessa- 
bility would serve @ potential population of 10,000 people. 


This rened area provides that ne land shali be used for purposes other then: 
te) A retell store er shep 

{b) An office fer or in connection with @ business or profession 

tc} A Senk 

(€) A restaurant 

fe) A movie theatre ond ‘er auditerium 

{f) A stere or shop telling personal services ® 


(g) A qarege, used only fof the storage of moter vehicles in connection with @ 
business corned on upon the some or adjoining premises 


th) An office or building to be used for the purpose of the municipal corporation 
fexciuding @ utilities sub-stetion) 


C1) Am office er building to be used for postal, telegraph or telephone services 


RESIDENTIAL 
AREAS 


Shopping centres hove been established in other municipalities whereby the 
services supplied are under one roof and others by individual units. 


The zoned crea referred to is owned by the Corporation of the City of 
‘Kingston end therefore does not entail negotiating with realtors. Such 
normal services cs water, sewers, elc., are installed. 


The City of Kingston is desirous of receiving proposals for ihe development 
of this shopping oreo addressed to the undersigned and to be postmarked 
not leter then April 15th, 1949. 


c. C. WYATT 
City Clerk-Comptrolier 
Kingston, Onterie, 


@ Government Departments 


@ Transportation Companies 
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INVESTMENTS THIS WEEK 
Underlying Factors Strong 
But Stock Markets Weak 


Canadian stock markets were 
strengthening slightly early this 
week after dropping last week to 
their lowest level since last April. 

Pressure from investor fears 
about business outlook, together 
with U.S. fears of possible ad- 
verse legislation, seem dominant 
factors’ in the present market. 
One market expert thinks there 
is.“too much conjecturing going 
on.” 

Publication this week of “Pri- 
vate and Public Investment in 
Canada: Outlook 1949” provides 
investors with new and reassur- 
ing information, While it points 
to leveling off in capital invest- 
ment trend for 1949, physical vol- 
ume is expected to be slightly 
higher than in 1948 and the dol- 
lar amount up 8% (see story 
page 1). A recent U.S survey 
by McGraw-Hill indicated pro- 


grammed spending of $14.1 bil- | 


lions against iast year’s record- 
breaking $14.9 billions. 

With capital expenditures con- 
tinuing at high level both here 
and in U. S., many analysts feel 
any sharp drop in business or 
stock markets is unlikely. Capi- 
tal expenditure volume is a major 
factor affecting the business out- 
look, although vulnerable itself 
to general business level. 

Spending Shifting 

Examination of the Canadian 
report indicates source of spend- 
ing is shifting slightly. While each 
group is spending more on capital 
expenditures, repairs and main- 
tenance, the increase is greater 
for institutions and housing and 
for Dominion, provincial and 
municipal public investment than 
for business enterprises. In fact, 
expenditures only of 
business , enterprises are down 
slightly (1.4%). 

This tends to confirm opinions 
there will be a trend toward 
greater new financing for public 
bodies and to lower volume of 
new. financing for corporations. 


| This would be a factor in main- 


taining demand and so price level 
of outstanding corporation secur- 
ities, both "bonds and stocks. 
Two other factors, seen point- 
ing to no drastic drop in stock 
prices, are: 
(1) Stocks generally are favor- 


| ably priced in relation to 1948 
| earnings. Many are selling under 


eight times current earnings — 
at very low ratios. 
(2) High yields obtainable on 


| stocks. Yield on Canadian com- 
| mon stocks, calculated by Moss, 


Lawson & Co., averaged 6.83% 
last week — 2.3 times the 2.00% 
yield obtainable on Dominion of 
Canada 3% perpetuals. 

Even if earnings drop sharply, 
many companies would still cover 
their divid requirement and 
their stock price would still be 
reasonable in relation to earnings, 
analysts point out. ; 

Against this, soft spots are 
appearing in the business picture, 
conditions are more competitive 
in some lines and our export 
markets are vulnerable to world 
conditions, 

No Optimism to Liquidate 

On the other hand, people have 
been talking about “the coming 
recession” since at least the sum- 
mer of 1946 and stock prices have 
been discounting it since Sept, 
1946. Also, active speculation in 
stocks has been conspicuous by 
its absence for some time so there 
is little, if any, overoptimism to 
liquidate, Drifting prices would 
seem to be a result of a lack of 
buyers rather than any great vol- 
ume of selling. . 

Whether confidence will be re- 
stored enough for stock markets 
to improve in the near f ture 
remains to be seen. Definite 
knowledge of U. S. legislation 
program, followed by first quar- 
ter reports of. companies, if fa- 
vora’ should engender better 
stocl. sete, 


Annual Reports pear, 

With so much uncertainty about 
future price trend of many basic 

| commodities, company executives 

| should make a special point of 
informing shareholders .of the 
basis of inventory valuations, 
replacement value, size and ade- 
quacy of inventory reserve (if 
any), and any other relative in- 
formation available. Too many re- 
ports appear with the meagre 
“valued at lower of cost or mar- 
ket” tag on inventories and don’t 
even state reserve amount. 

= * * 

Imperial Tobacco Co. of Canada 
has further brightened its annual 
report for 1948 by using color and 
reproducing clients’ pictures on 
back cover. Report gives com- 
parative figures for past two 
years. 

+ 
Western Grocers Increases 
Investments in Subsidiaries 
Western Grocers Ltd. . annual 
| report does not cover operations 
| of its subsidiaries, in which it 


had an investment of $2,469,618 at 
Dec. 31, 1948, increased by $1,019,- 
531 during the year. President W. 
P. Riley states the company pur- 
chased additional shares of Blue 
| Ribbon Corp., also acquired from 
| Garfield Weston all issued shares 
of the McLean Co. (No informa- 
tion is given shareholders about 
| what the McLean Co. is, or its 
| business. It is a wholesale grocery 
| firm in Winnipeg.) 

Dividends from subsidiaries of 


dication of exactly how profit- 
able they are. Mr. Riley states 
that each subsidiary earned net 
profits for their respective fiscal 
periods ending in 1948. The audi- 
tors report all subsidiaries earned 
net profits fof financial periods 
ending in 1948 and in the aggre- 
gate, dividends from subsidiaries 
taken credit for in the statement 
of profit are less than combined 
profits of subsidiaries for such 
periods, 

Western Grocers common is 
currently quoted about $221 bid 
to $23 ask. At this price it is sell- 
ing about 3.2 times its 1948 earn- 
ings of $7.29 a common share. No 
dividend was paid on the common, 

* 


Imperial Tobacco Co. 
Changes Dividend Policy 


Imperial Tobacco Co. of Can- 
ada has announced a change in its 
dividend payments. For some 
years this company has paid quar- 
terly dividends of 10c per share 
and a final dividend in March of 
the following year out of the pre- 
vious year’s profits. To equalize 
the dividend payments more 
evenly over the entire year the 
company has adopted a policy 
whereby 12%4c per share: will be 
paid quarterly (annual rate of 
50c per share), leaving the final 
extra to be determined when the 
year’s results are known, 

* * * 


Two Investment Firms 
Join as Fairclough & Co. 

Two investment: firms, Fair- 
clough & Co. and Saunders, King 
& Co., have amalgamated under 
the name of Fairclough & Co., as 
of March 1, the directors an- 
nounce. The businesses of each 
firm were considered to be com- 
plementary and as a result of the 
amalgamation, the firm will be 
able to give a higher degree of 
service in specific departments to 
the clientele of each of the former 
firms, it is stated. 

Partners of the new firm will 
be: A; B. Fairclough, Arthur 
Dymond, H. W. Hunter, EF. M. 
Saunders, and C. G. King. All are 
well known in the investment 
business, Mr. Fairclough having 
been in it 34 years, Mr. Dymond 
36 years, Mr. Hunter 25 years and 
Mr. Saunders and Mr, King 17 
years, 


Future a Question 


For Peru Airways 


What's going to happen to 
Peruvian International Airways 
is currently a question mark. 
ee? whole position is very 
unsettled, The Financial Post 
understands, ‘ 


‘Discussion concerning PIA’s 
future is taking place with other 
airlines, The Post understands. 
These include Transcontinental & 
Western Air and Braniff Airways. 


Three U. S. creditors of PIA 
last week applied for bankruptcy 
proceedings against company be- 
fore a New York judge who ap- 
pointed a company refeiver. 

Meanwhile, * in eru, 
pany directors are still talk- 
ing to the Government re- 
garding aid it had _promis- 
ed. Because of the unsettled 
political situation there, however, 
little progress is being made, 


com- 


Yolles Starts Building 


Toronto Office Block 
Toronto's Eaton, College St. 
store is to have another rental of- 
fice neighbor. Louis 8S, Yolles’ 
College-Bay Corp., on the north- 
west corner of College and Bay 
Sts., has started building stores, 
restaurant, bank and seven stories 
of offices, about 180,000 sq ft; rein- 
forced concrete frame and stone 
walls on two street frontages, 
basement parking. Architects are 
Page & Steele; congulting struc- 
tural engineer Harold J. Hooper. 


2 RR aM ~eee re eee 


March 5, 1949 THE FINANCIAL POST 


|Bell Rates Need) 


Review Johnson 


MONTREAL (Staff)—Possibil- 
ity of an application for an up- 
ward adjustmert of ‘telephone 
rates by Bell Telephone Co. of 
|Canada was indicated by Presi- 
| dent Frederick Johnson at com- 
| pany's annual meeting, Higher 
| operating costs, plus greater in- 
| vestment per telephone, “will 
|compel us to review our 
| present schedule of telepnone 
|rates established in 1937 with a 
| view to obtaining such adjust- 
yments as may be necessary,” Mr. 
Johnson stated. 

Earnings of Bell have had to 
face problem of rising costs on 
| two. counts: plant investment per 
telephone, and operating costs. 


: Jur. Johnson stated that, as a re- 
has been appointed « director ‘sujt of rising costs, average 


of Photographic Survey Corp. |amount of plant investment for 
each telephone in service has in- 


HOWARD KENNEDY 


High Volume 


For Can.Cement 


On operating side, higher costs 
have been partly offset by load- 


its normal capacity. 


Mr, Johnson pointed out, how- 
ever, that. cumulative effect of 


MONTREAL (Staff) — Pros-|,, , 
pects for a high business volume_| higher operating costs and greater 


this year seem assured Canada| Dvestment in usd: sendte.. pe 
Gamens. Co. President K B Ki}. | ‘elepnone is becoming increas- 


bourn told shareholders at annual ingly apparent in a declining 


: ; | trend in return on capital, 
meeting. Concrete blocks have! ‘This situatidh appears to have 
found ready acceptance in build- | left company with problem of 
ing construction, especially hous- | keeping earnings high enough 
ing, and there seenis every reason to attract new equity capital 
to expect continuance of this out-| when needed. Since 1946 Bell has 
let for company’s product for! financed its capital requirements 
aaa to come, Mr, Kilbourn! jargely through equity financing. 
a Since 1946 Bell acquired $132 mil- 
There's. a big backlog of con-|jions of new capital for its con- 
struction work, roads, bridges, struction program, equivalent to 
sewage and waterworks, sub-/ shout four fifths of total capital 
ways, etc., some of which are al- 
ready under way, he said. Also 


| outstanding at end of war. Mr. 
: Johnson emphasized, however, 
there are still huge power devel-| that of this amount $92 millions 
eg ae ee canta from Canadians who in- 
which must be undertaken, In} : : : 

housing activity ‘will - probably vested their savings in share 
equal last year’s when 75,000 


capital. Balance of $40 millions 
houses were built, he added. baton contained by sale Oe lene 
Mr, Kilbourn pointed out com- 


term bonds. Proportion of debt 
; F . ital j y 9 
pany capital expenditures nave capital’ is BOW Gown toot a 
increased considerably, Company 


total capital employed. 
directors felt this was necessary,| New Issue Highly Successful 
and to provide needed funds, 


In this connection, he said, 
appropriation for preferred divi-| offering of 1,030,000 
dend maintenance fund wag not|shares, on a_ rights basis 
as much as formerly ($400,000 in| (one new for’ five held) 
1948, $600,000 in '47, $800,000 in| which closed Feb, 21, was emin- 
46), }ently successful and had pro- 
Cement now sells in Canada at! duced well over $33 millions of 
a low price compared with com-| new capital. From proceeds, com- 
peting materials and prices in| pany has paid off bank loang out- 
other countries, Mr. Kilbourn) standing at year end, 
noted. Quality has been maintain-| Financing of Bell's capital re- 
ed at a standard equal to any in| quirements by such a large pro- 
the world and low selling price | portion of equity securities, 





has been made possible by sus-|issued and sold at prices sub- 
tained policy of plant moder- | stantially over par value was 
nization, and helped along by) evidence of public confidence in 
high sales volume, Mr. Kilbourn, company’s continuing successful 
said. operation, Mr. Johnson believed. 
oo ee ee Se amounts of 
new capital will still be needed 
5 Im ° Tob. for 1 to finance heavy construction re- 
‘ quired to further expand and im- 
In N Id. Co. Deal - |prove company’s service, he said. 
2 Sound long-view financing re- 
MONTREAL (Staff)—As prev-| quires securing most of this new 
iously reported (The Financial| money from issue of share ; or 
Post, Dec, 16), Imperial Tobacco | equity capital. 
Co, of Canada, has offered to ac-| Mr. Johnson said this regulated 
quire as a going concern, business | telephone industry cannot finance 
and agsets of Imperial Tobacco | out of its earnings the plant ex- 
Co. (Newfoundland) Ltd. pansion required to meet public 
In its annual report, President |.demand for service, It must be 
E. Spafford states offer was made | financed largely. by funds of in- 
anticipating Newfoundland be. | Vestors who’ must be assured the 
coming a province of Canada, business will carn enough to 
Imperial Tobacco Co. of Canada| *ttract and safeguard their 
will acquire assets and assume) 5#V!"85. 
liabilities of Newfoundland com- aI Meera ra 
pany for $76,125 in cash and 180,- ee 
000 fully paid common shares of January Deficit 
Imperial (Can,), Cash is to pay , . 
off Newfoundland company’s In CPR Earnings 
preference shares. MONTREAL (Staff) — A 
393% decrease in net earnings 


Ordinary shares will be dis- 


creased from $240 to over $270. | 


ing plant and equipment beyond | 


more ! 


tributed in ratio of five for each 
ordinary share of Newfoundland 
company, 


qpttandanmemstetannisenggiams 
ALUMINUM CO, OF CANADA 
reports safety record of “1,139,031 
hrs. without lost-time accident has | 
been established by *Arvida's 7,000 | 
workers, Previous record was 1,« 

025,000 hours, . 


RIVIERE-du-LOUP has sold 
$250,000 of 3%-3144% serial 15-yr. 
bonds at $97.26 to Dominion Securi- 
ties Corp. Net cost of money bor- 
rowed will be 3.708%, 


re oe tee me o 


Reliance Petroleum Offers 


Shares and Cas 


Separate meetings of preferred 
and common shareholders of 
Thayers Ltd., London, Ont., have 
been called for March 21 to con- 
sider sale of business to Reliance 
Petroleum Ltd, (formerly Crown- 
Dominion Oil Co.), Hamilton, 

Company, pursuant to sale 
agreement, proposes to sell its 
assets and undertakings, subject 
to liabilities, for $160,059.37 in 
cash and issuance and allotment 
to it of 9,485 fully paid 44% 
cumulative, redeemable, non- 
voting preference shares, par $50, 
and 16,818 fully paid nonvoting 
class A shares, no par value, Re- 
liance Petroleum Ltd. 

Thayers shareholders will re- 
ceive: 

(1) for each $3.50 cumulative 
preference share, no par value, 
$16.87% in cash and one 4%% 
preferred share of Reliance. 

(2) for each three no-par-value 
common shargs — one Class A 
share of Reliance. 

Thayer's has outstanding - 9,485 
preference shares and 50,454 com- 
mon shares. 

| No fractions of nonvoting class 
|A shares of Reliance will be 


h tor Thayers 


arrangement, or within guch ex- 
tended period as may be fixed by 
directors), together with other 
fractional warrants sufficient to 
make up a whole share, one class 
A share, After time limit, com- 
pany may sell class A shares held 
against these warrants and dis- 
tribute cash proceeds to holders 
of warrants. 
Acceptance Recommended 

Directors recommend accepting’ 
offer, Thayers’ president, F. G. 
McAlister, advises shareholders. 
He points out: 


(1) asset value behind each 
Thayers common share is $2.43 at 
Dec. 31, 1948; 

(2) over past 10 years average 
earnings on common shares (4)2c¢ 
a share) have not been enough to 
permit paying dividends; 

(3) when companies’ assets are 
combined, each Reliance class A 
share will have a book value of 
$13.79 and net earnings, after de- 
preciation, based‘on 1948 income, 
are equal to $2.12 a share. 

(4) based on estimated sales 
for 1949 and anticipated econo- 
mies from combined operations, 


$312,837 in 1948 were 51% higher | distributed. Holders who might 1949 tes per class A share 


| than in’ 1947, equal to 12.7% of| be entitled to receive a fraction | will excee 


| the higher value of investments at 
cost, (14.3% of investments at cost 
| in 1947), 

As only dividends from subal- 
| diaries are shown, there is no in- 


| will réceive a noninterest bear- 
| ing assignable fractional warrant 
to receivé upon surrender (with- 
in 00 days from date of supple- 
mentary letters patent confirming 


$2.50 a share, it’ is 
estimated. 

(5) cash is to satisfy preferred 
shareholders’ rights in’ dividend 
arreara and redemption: of such 
shaves. 


of Canadian Pacific Railway for 
January, 1949, compared to 
same month last year, Was in- 
dicated by company’s earnings 
statement. 

Gross earnings increased, by 
$2.8 millions but working ex- 
penses were up $3.2 millions, 
Result for month was that com- 
pany showed deficit of $301,124, 
compared to net earnings year 
ago of $103,341. 


1 
| 


i 
| 
| 
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March Review 
and 


Securities List 


Our March Review and Securities List 
features current business comment and 
highlights the latest financial statements of 
Canada Cement Company Limited, Domin- 
ion Tar & Chemical Company Limited, 
Eddy Paper Company Limited, H. R. 
MacMillan Export Company Limited and 
Simpsons, Limited. 


A diversified list of Canadian securities is 
offered for March investment. 


Telephone or write for copy of 
March Review and Securities List. 


Wood, Gundy & Company 
Limited 
Toronto Montreal Winnipeg Vancouver 
Ottawa Hamilton London, Ont. Kitchener 
Regina Edmonton New Westminster Victoria 
New York Halifax London, Eng. 


the first mill specifically ed 
for producing such pulps 
hardwoods by the sulphate process. 


Int. Paper to Start 
Work on Rayon Mill 


Work will start immediately on 
the new $20 million rayon pulp mill NEW JASON MINES reports 
of International Paper Co. at Nat-| west drift on 6th level has so far 
chez, Miss, Major Jack Friend,| shown 260 ft. of ore length aver- 
vice-president and head of its| aging $50.50 uncut or $1645 cut 
Southern Kraft Division announces. | over average width of 31 in, East 
The mill is scheduled for comple-| drift on same level shows length 
tion early in 1950. of 248 ft. averaging $6405 uncut 

The new mill will have an annual | and $23.45 cut over average width 


capacity of 100,000 tons of dissolv-| of 33 in. Total length in ore on 


ing pulp used by the manufacturers | this 508 ft. level has averaged $46.55 
of rayon yarns, Cellophanes, plas-|uncut or $20.30 cut over average 
tics, and allied products. It is said | width of 33 in. 


SPORTSWEAR MANUFACTURING PLANT 
FOR SALE 


Parker Sportswear Ltd., located in- Edmonton, is offered for 
immediate sale as a going concern. For the past six years, this 
factory has steadily increased in size and today, it comprises a 
fully modern, thirty-five-machine plant. All machinery is new 
and the staff is experienced and well-trained. Products include 
dress and semi-dress pants, sport shirts and general work clothing. 


A suitable lease to meet the new owner's requirements may 
be arranged. 


For further details communicate with J. H. Samuels, 10173— 
104th Street, Edmonton, so that appointments may be made for 
ae interviews with Mr. Samuels when he is in this City 
shortly. 


For those who are Interested in the growing opportunities of 
the western needle trade, this presents an unusually attractive 
opportunity. 


STEAMSHIP LINE 
FOR SALE 


Well known line operating both PASSENGER and 
FREIGHT services on a route of unexcelled scenery, 
serving several important and ever growing sum- 
mer resort areas where water transportation 
is a “must,” ia being offered for sale. 

The fleet consists of diesel and steam passenger 
vessels together with sundry smaller craft. All in 
operating condition for the 1949 season. 

Past NET earnings warrant fullest consideration by 
corporations or private parties interested in a good 
income from a moderate investment. 


For detailed information, apply;— 
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“PACKAGED” 
AIR CONDITIONING. 


Increases 


MAN-HOUR SAVINGS 
by 50%! 


Cut down, costly sick absenteeism in your firm — with 
Chrysler Airtemp “Packaged” Air Conditioning! It 
helps eliminate open-window drafts, ventilates stuffy, 
overheated rooms... with clean, healthful air. Help 
yourself and your staff to year ‘round healthier work- 
ing conditions and increased efficiency with Chrysler 
Airtemp ‘‘Packaged" Air Conditioning! 


Ask your Chrysler Airtemp Dealer 
about the many profitable advantages 
of “ Packaged"’ Air Conditioning. 


email Jone IE 
Aeneas 


AIR TEMP 
behets A 
REE 





W. H. HOWARD, K.C. 


MANAGED INVESTMENT 


Narro 


Export Markets 


Threatening, Compton Says 


Mr. Compton’s expected rate of annual income has reached a new 
i high — $831.95. Latest improvement arises from declaration of a 
| $1-a-share dividend on Simpson’s Ltd. “A” shares. In 1948 the com- 
pany paid two half-yearly dividends of 75c each. Narrowing markets 

| abroad may affect our domestic prosperity, Mr. Compton declares. 


Mr. Compton Says: A 


| Though the stock market, as 

measured by the Toronto Stock 
persion Index of Industrial 
|stocks, showed an almost con- 
| tinuous decline during the period 
from Jan. 16 to Feb. 15, we 
bought no stocks for your 
account. 


| Your expected rate of annual 
lincome as at Feb. 15 ($831.95) 


hes been announced that Wilbert n.| "25 Teached a new “high.” This 


Mewerd, CBE, KC, has been elected to 


Beard of Directors of The Northern | 
Compony. Mr. Howard is the Presi- 


iis due to the deelaration, by 
t | Simpsons Ltd., of a dividend of 
$1.00 per share on the class “A” 


@f the Montreal Trvst Company. % | COmmon shares, payable Mar, 15, 


EXPORT OPPORTUNITY 
Canedion manvfocturer with pliant in 
Hollead, leaving end of March for 
Belgiom, France, Switzeriond, Eng- 
lend ond Holland, is interested in 

firms having products 
(no luxury 


x 376 


situated on North 
Lake Superior. Apply 
full i to: 


SPRINGER, STURGEON GOLD) **° 

announces appointment of | oo i, 
lace | 
W. Barker, New York.’ who | to $3.51 per 


=C, Moynes as a director to rep 


In 1948 the Company paid two 
half-yearly dividends, of 5c 
each, on its “A” stock, 


Simpsons Ltd. net profit for 
ithe year ended Jan. 5 amounted 
| to $4,281,761, equal to $5.24 per 
| share, on the total number of “A” 
} and “RB” common shares outstand- 
ing. Net profits were $3,758,194 
(equal to $4.52 per share on the 
|combined “A” and “B” common 
| shares) in the previous year, 


Other items Indicative of cur- 
| rent trends of change in business 
conditions are the following: 

The Canadian Pacific Railway 
Co. has declared a dividend of 
\75¢c per share on the common 
| stock, payable March 31. Last 
lyear the company paid 75c per 
| share on March 31 and 50c per 
| share on Oct. 1. The Directors of 
|the company point out that the 


tributable entirely to income 
| from sources other than rail 
| operations. 
| Earnings equal to $329 per 
share on the common. stock, as 
| against $3.22 per share in the pre- 
ceding year, are reported by 
Building Products Ltd. for the 
year ended Dec, 31, 1948. Net 
profits in 1948 were $1,589,245, as 
compared with $1,557,373 in 1947. 
Eddy Paper Company’s net 
for the year ended Dec. 31, 
1948, amounted to $703,410, equal 
share on the class 


A due to pressure of other/“A” stock, his compares with 
Company has declared a/ net profits of $564,757 or $2.82 per 
nd of three cents per share/ share on the “A” stock, in 1947, 


le Apr. 5 to shareholders of 


Mar. 16. 


Offsetting ‘such good news of 
excellent company reports in this 


ee cess OPPORTUNITY IN MONTREAL 


in f : Dep Sehie arae ae ot 

centre of city. pen e com repre- 
sentation assured. This is for somebody who is considering ex- 
panding their business in this area. 
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CHARTERED 


wide opera 
Gales ons 
~ pm 


mit 


| $1,100 Can., 


ACCOUNTANT 


ae and merchandising company with nation- 
uires Chartered Accountant of executive 

. Excellent opportunity for advancement 
imagination, initiative and energy. Must be capable 


of training men and organizing special assignments. en 
— state age, experience, marital status, and suggested 


BOX 357, THE FINANCIAL POST, TORONTO. 


RESIDENCES 


ESTABLISHED OVER 35 YEAR- 


Commercial and industria! properties. 
City end town hovses, opartments, 
farms, country estotes ond summer 
properties. 

Connections in all ferge centres of 


Cancdc, United Siotes, homes, 


West indies and Specializing in Von- j 


couver ond Victoria. 
TORONTO GFFICES 
Wend Office — 320 Gay Street — AD. S66) 
a Offiee—2832 Bleer W.—LY. 7303 
End Office—1045 Avenue 94.—MA 445) 
After Business Movurs 
Nights, Sundays and Folidoys 
FOR ALL OFFICES CALL AD. 5661 
24 HOUR SERVICE 


nal a 


LANDS 


CAMPBELL & 
HALIBURTON 
LTD. 


Calgary's 
Leading Real Estate 
Brokers and Insurance 
Agents. 


ALL ENQUIRIES QUICKLY 
ANSWERED 


513-8 Ave. W., Calgary, Alta. 


—— GIBSON BROS. —— 


Established 1910 
REAL ESTATE BROKERS 
INDUSTRIAL — COMMERCIAL — RESIDENTIAL 
PROPERTY MANAGERS 
VALUATORS 


357 BAY ST., TORONTO 1 


FOR 


- ADelaide 0685 


RENT 


CHAIN STORES ARE PREFERRED 


per menth, 20x60, —o St., ome bleck north ef Bleer. 
Available in abeut a year) 


per month, 270x160, caned St.. ene bleck south of Bleer. 
per month, 20x38, Yenge St.,. at Castiefield. 
par 


menth plus taxes, heated store next te theatre in Kingsien— 


ples taxes, 25x80 


month 
mew bank in Sanit Ste. Maric. 


(heated), pessession in spring next . 


HAROLD F. FISHLEIGH (Realtor) 


2255 YONGE S&T. 


TORONTO 
MA. 5498 or MA. 8551 


5241 YONGE 8T. 


Dominion, is the recent admis- 
sion in Washington, before a 
Congressional Committee, that 
there is a surplus of ‘wheat in the 
United States; as 4 result of which 
(it appears) Canadian wheat ex- 
ports may cease, one of these 
days, to be financed by means of 
ECA dollars. 


Canada’s exports to countries 
outside North America were al- 
ready less, both in volume and in 
dollar values, during 1948 than in 
1947. The Jan. 1949, total of 
Canada’s exports to the States is 
also less, by $32,000,000, than the 
corresponding figure for Dec. 
1948, The shrinkage is obviously 
much more than seasonal, 


Thus, even before the financing 
of our wheat exports during 1949 
(in consequence of this admission 
regarding wheat in Washington), 
became one of our most urgent 
problems, it was already probable 
that Canada’s exporting activ- 
ities would be curtailed this year. 

The narrowing of the markets 
abroad, on which we deperid for 
the sale of a very large propor- 
tion of this country’s products 
(most of which, we never could 
consume at home) obviously 
menaces our domestic prosperity 
too, much more than is generally 
realized, 

In terms of;the new manage- 
ment agreement between us, 
which became effective Jan. 1 
(The Financial Post, Feb, 19), you 
drew from your cash account, the 


sum of $55, But during the month | 


ended Feb, 15 you received only 
$39.13 from interest’ and div- 
idends. From the .casa balance in 
your account you therefore took 
$15.87, which leaves ‘$36.74 in 
your cash account, ‘as of Feb, 15. 


The Compton Account 
Now Stands 
No. of 
Shares 
Common Stocks 


Cost *Market 
om —_ 


Cann 
Can. Industries 
Can, Pacific Riwy,. .... 
Cockshutt ew sessee 13% 
Consol, Litho 


Preferred Stocks 
an, at > Bom A 


sia VesSBewaBBsaSsa 


Stuart Oil 
York Knit. Mills, A . 
Mining Stocks 


ao 7 
SaaS 


3% 1957/60 
dg Can., 3% 1959/62 


Curr, Market Value of Fund . 
Aver, Yield on Original $10,000 . 


$36.74 
« $13,417.75 
8.92% 
*Bid price on Feb. 15, 


Bank onpeyes. with broad ex- 
perience, 16 on peek and 4 
years Army desires 
worth-while position ‘where 80- 
briety, abili and apegrity 
essential, Pref erably in Gal 


ver 
sity Sas salary 37. 
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FOR RENT 


Half of main floor and finished 
basement and offices on second 
floor in modern Brick Building 
situated in center of business 
district of New. Glasgow for rent. 


Apply SPIRO’S STORE, 
New Glasgow, NS. 


WATERFRONT ESTATE 


(NEAR VICTORIA, B.C.) 


An unique island waterfront estote of seven 
hundred acres with own prosperovs form, 
excellent fishing, hunting, bething and yeor 
round aenchoroge. Seaplene service on 
fifteen minutes coli from Vancouver. Twenty 
minvtes by launch from Vancouver Island. 
Magnificent views and Tuder design mod- 
ern residence of twelve rooms, featuring 
berenial hall, six bedrooms—privete both- 
rooms, library, ef¢., ofc, Write or wire 
fer photographs and particulars, Owners 
business reasons compel @ quick sale at 
sacrifice price of $40,000. We have many 
residential listings. Waterfront ond other- 
wise, in every price‘range. Write us for 
your requirements todoy, 


Adjoining T. Eaton Co. Store 


(BUSINESS IS MOVING TO B.C.) 


Valuable business property—sixty feet od- 
joining T. Eaton Co's Victoria store front- 
ing on Government and o further sixty feet 
on Fort — two of Victoria's principal 
streets. At the present time three one 
storey self contained stores front on each 


twe blocks $115,000. let us knew your 
needs — any enquiries kept strictly con- 
fidential. 


FRASER BISCCE 
SINCE 1907 
"Service With Reliability” 


600 COURTNEY ST., VICTORIA, B.C. 
PHONE EMPIRE 9413 


%| company geologist Dr. 


A. WELCH 


has been named general man- 
ager of E, B, Eddy Co, 


Union Gas Co. 
Earnings Rise 


Earnings of Union Gas Co. of 
Canada will show an improve- 
ment for year ending March 31, 
949, company official informs 

he Financial Post. Although the 
exceptionally mild winter so far 
has resulted in substantial drop 
in gas sales volume compared 
to same period last year the high- 
er rate structure now in effect | ¢ 
will largely offset this adverse 
factor. 


Highlight of 1948 exploratory 
program for new natural gas 
fields was discovery of field near 
Wardsville that ig said to show 
promise. Known as the Mosald 
field, it is located principally in 
northeast section of Aldborough 
township. Fifteen wells were 
‘drilled in this field to Jan. 1, 
eight of which were producers. 

Pipe line work to connect up 
new field’ cannot be undertaken 
until ground is dry and therefore 
Mosald field cannot be tied into 
company’s distribution system 
until this summer. To gather gas 
from two pools in Mosald field to 
central point requires five miles 
of pipe line, and further mileage 
will be necessary if other areas 
prove productive. Also it will re- 
quire seven miles of line to pipe 
gas from central point to nearest 
transmission line, it is said. 

New discoveries, such as Zone 
and Chatham fields, and now 
Mosald, have been helpful in ex- 
tending life of natural gas usage 
in southwestern Ontario, but 
have not been sufficient to offset 
natural decline in other fields, 
Charles 
S. Evans states. 

For first time in company his- 
tory, diamond drill was used 
widely in proving up new fields. 


. It sinks two-inch hole in half the 


time of standard cable tool rig, 
and at lower cost a foot. During 
year, 28 diamond drill holes were 
sunk. Another 15 were sunk in 
southwestern Ontario, outside 
Mosald area, Eleven were ex- 
ploratory, and four (three of 
which were producers) were 
drilled in established fields, In 
addition eight holes were drilled 
jointly with another company, 
of which one was a producer, 


COMPANY 
REPORTS 


QUEBEC POWER C 
profit was off 5.1%. Gross revenue 
was up at $5,774,254 ($5,847,322). To- 
tal operating expenses 
at $3,644,083 ($3,243,9 
capital position was 
031 ($1,577,872). 


IN 
Years Ended Dee, 31 
Net earnings 


Surplus for year 79, 
Times meee Interest Earned: 
Before d ——_ 4.11 
After depr 2.91 3.13 
es per phere -— Dividend Record: 
Common: Earned $1.14 * - 


a ——e SHEET 
D 1947 


» $1, ont 1.166 $1,800,347 
696,911 665,959 

. : 918,077 2,466,306 
1,177,400 1,313,494 
6,182,671 6, ~ or 


6,963,500 
454,024 6,931,148 
293,802 294,803 
11,349,500 11,349,500 
471,756 ‘inne 


MANITOBA POWER COMMIS- 
SION show net profit of $362,801 
for year ending March 31, 1948. 
This is somewhat less than some 
previous years mainly because of 
rapid rise in labor rates and cost 
of raw. materials and supplies, Gen- 
eral Manager W. D. Fallis states. 

Gross revenue was $2,900,527, 
compared with $2,312,886 for last 
comparable fiscal year, v‘hich end- 
ed Nov. 30, 1946. Change in com- 
mission's fiscal year end from Nov. 
30 to March 31 resulted in a short 
fiscal period from Dec. 1, 1046 to 
March 31, 1947. 

Capital invested in physical sys- 
tem, including working progress, 
increased by $3,886,362 and capital 
invested in material stores increas- 
ed by $563,846. 

Customers served were 40,069 at 
March 31, 1948, increase of 6,369 or 
18.9% from March 31, 1947. Use of 
electrical energy increased 29.5% 
over preceding 12 months. Total 
electricity generated and purchas- 
ed was 124,081,350 kwh. 


DOUGRON GOLD MINES ad- 
vises W. T. Davidson had purchased 
250,000 shares at 7c and 3,507 shares 
at 10c prior to cancellation of agree- 
ment. Torcal Financial Corp. has 
optioned 800,000 shares at 10-20c. 
Authorized capital 3 million $1 par 
shares; issued, 1,316,512; escrowed, 
900,000; filed Feb. 18. 


MacMillan Export to Produce | 


Bleached Sulphate at Nanaimo 


H. R. MacMillan Export Co. will 
add a $3,750,000 bleached sulphate 
plant to the $13 millions pulp 
mill project of its wholly cwned 
subsidiary, Nanaimo Sulphate 
Pulp Ltd. at Nanaimo, Presiden 
H. R. MacMillan announces. 

The mill will produce a high 
grade bleached sulphate which 
will be sold as raw material for 
high grade book papers, tissues, 
etc. 

Intended to operate for some 
time producing only unbleached 
sulphate, it is now planned that 
from the outset the mill will 
make bleached pulp. 


Steel Available 
For Oil Pipeline 


Arrangements for import of 
40,000 tons of steel from U. K. 
will relieve domestic steel short- 
age sufficiently to allow Imperial 
Oil's application for steel pipe to 
construct a pipeline from Edmon- 
ton to Regina, about 490 miles, 
U. K. import plus other contract- 
ed steel supplies will be bought 
(at cost of $40 millions) for the 
project. ' 


Pipeline, to be completed by 
end of 1950, will be 16 in. in 
diameter, with original pumping 
capacity of 40,000 bbl, daily. With 

re pumping facilities, capacity 
could be inereased to 100,000, 
Pipeline will be a common car- 
rier and, besides taking oil from 
any producers in \northern Al- 
berta who wish to use it, could 
supply refineries in Regina and 
Moose Jaw\and any that might be 
built along the line. |As Alberta 
oil production grows, there will 
be greater possibility of pipeline 
being extended to Winnipeg. 


Additional expenditure to the 
plant on Vancouver Island will 
add to the employment of highly 
specialized technicians and will 
raise to more than 250 the num- 
ber of persons regularly em- 
ployed. 

The refining process will not 


require a larger supply of raw 


material but will increase the per 
ton price realized for the product. 
Since pulp will be sold mainly in 
the United States, one result of 


this move will be to increase the 
amount of U. S. dollars realized 
by pulp exports. 


Can. Breweries 


Profit Up 4.7% 


Canadian Breweries Ltd. sales 
for the three months ended Jan, 
$1, 1949, amounted to $21,860,626 
as compared with $20,319,436 for 
the corresponding period of last 
year. Net profit was $1,544,266 
($1,474,133) representing share 


earnings of 70c and 67c respec- 


tively. 

Working capital position, shows 
an improvement at $9,744,480 as 
compared with $7,417,243. Fund- 
ed debt of $19,050,000 is up from 
$16,300,440 while distributable 
surplus has increased to $12,330,. 
495 from $9,810,826, 

3 Mos. Ended Jan. 31: 1949 
Net sales 1 


Oper. profit seeeeeee 
Other inc. ..ccocese 
Total ane seeeee 
Lege: De 

Interes 

Income taxes 

*Minority int. 


Net profit 1,544,266 
“Add in 1949, deduct in 1948. 


3, aes! 
30d 333 
943,500 
56,898 
1,474,13: 
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CHARTERED ACCOUNTANT AVAILABLE 


‘At present holding responsible industrial position, capable 
young man with broad auditing experience desires change. 
Best of references from present and previous employer. 


BOX 369, THE FINANCIAL POST, TORONTO 


FOR SALE 


— COMPLETE — 
THIRTY-EIGHT 


AMERICAN SAFETY TABLES 
THREE 
MOTORS —1'2 H.P.—550 VOLTS 
$2500.00 
BRAND NEW — AT COST LESS DEPRECIATION 
Apply Box No. 362, The Financial Post 


extracts taken from hundreds of letters sent to us 


by leaders in Canadian business and industry: 


“From an advertising viewpoint, we 
have found business newspapers to be a 
valuable part of our merchandising 
activities and one which we feel has been 
of great advantage in bringing the lines 
we represent to the attention of the 
trade.”"—R. H. Johnston, McGillivray 


Brothers Limited. 


“For some time I have intended 
| writing you in appreciation of the help 
‘which I receive from the various busi- 
ness and trade periodicals that come 
to my desk. May I congratulate these 
publications on the fine and improving 
contribution they are making to the 
business life of the nation.”—W. B. 


Here are a few 


Canners Limited. 


paper insertions. . 


received . . 


McCutcheon, The Manufacturers Life 


Insurance Company. 


“Not the least of the services which 
business newspapers perform is the 
dissemination of special knowledge . . 


to increase efficiency 


. to reduce 


costs in production and distribution. We 


The emblem that identifies 


advertise consistently in good times and 
bad .. ."—H. W. Powell, Canadian 


. « advertising results speak for 
themselves, for over the past six or 
seven years a phenomenal increase in 
our business has resulted from trade 
.”——W. H. Metherell, 
Wesco Waterpaints (Canada) Limited. 

“We have invested a lot of money 
in a wide range of these business news- 
paper publications . . 
evidence of reader interest in ads. 
By the large number of enquiries 
.’—E. G. Skirrow, Dunlop 
Tire & Rubber Goods Co. Ltd. 


. had considerable 


March 56,1949 THE FINANCIAL POST 


WE ARE PLEASED TO ANNOUNCE 
THE ELECTION TO THE BOARD OF 
DIRECTORS OF THIS COMPANY OF 


CLIFFORD D. McCREARY 
IRVING H. CAMPBELL 


BELL, GOUINLOCK & COMPANY 


Limitso 
ESTABLISHED 1920 


MONTREAL TORONTO 


WINNIPEG 


276 St, James Street 


50K wer 
sy ‘ ‘iainioaik” 
Telephone Higa 0161 Totephone: MAstqurieast 
OMe oh Otel tte, Len snd Her Var 


. « « The chief purpose behind our 
use of business newspaper advertising 
space is to maintain constant contact.” 
—H. F. Osborne, The Yale & Towne 
Manufacturing Co. (Canadian Division). 


“The L. E. Waterman Company 
Limited considers that the trade at 
large look forward to and read with 
interest publications which deal with 
the problems of their particular busi- 
ness, and it is our confirmed opinion 
that when we want to send a 
to our many distributors and dealers, 
this is one of the surest and quickest 
means of reaching them .. .”—J. C, 
Cookson, L. E. Waterman Co. Ltd. 


“After all, a firm can only do business 
with its friends. A healthy business 
must be constantly increasing its circle 
of friends, and it is here that business 
newspapers offer the opportunity to 
accomplish that purpose.” -—K. R. 
Townsend, Canadian Westinghouse 
Company Limited. 


Write now for B.N.A.’s informative 
booklet, “12 Good Men and True”. 
It will show you how Business 
Newspapers are used by some key 
executives in Canadisn business and 


industry. It’s free. 


business papers of character 


Business Newspapers Association 


OF CANADA 


137 Wellington St. W., Toronto, Ont. Telephone: WA. 5462 
B.N.A. serves Canadian business and industry with merchandising, technical, service and management publications 
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The Editorial Page 


Teach History. Not Propaganda 


Real Canadians who hope to see this country 
genuinely united will heartily applaud the 
gemtiments expressed by L’Abbe Arthur 
Maheux at the Empire Club in Toronto last 
week. The distinguished president of the Cana- 
dian Historical Society, archivist of the Grande 
Seminaire de Quebec and professor of history 
at Laval University, sharply assailed the dis- 
torted history textbooks used in various prov- 
inces. He said: ‘ 

“More information should be given the English 
Protestant students, and better information ought 
te be available to the French Catholic student. 

“The French Canadi want to forget nothing 
of their past, and to use every little bit of history 
as a food for their national consciousness. The 
Eaglish. on the other hand, are comparatively 
indifferent.” 


As an example Abbe Maheux mentioned the 
efforts of French Canadians to obtain a Roman 
Catholie bishop after the conquest of Canada 
by the British. An English textbook, he claimed, 
would say simply that the French eventually 
got their bishop. A French textbook would 
devote two or three pages to the story, saying 
the British opposed the appointment and that 
the religious life of the French was threatened. 

Correction does not necessarily lie in one 
standard history textbook for every school in 


Where Do They Want It? 


Years ago when Russia decided to build the 
Trans-Siberian railroad the Czar was asked to 
decide just where the line would be placed. 
Taking a ruler His Imperial Highness drew 
a straight line from Moscow to the eastern 
terminus at Viadivostock. Fortunately most of 
the country covered was flat and the engineers 
were able to carry out the Royal command 
over a great part of the route. 


Ultimately Ottawa may be forced to adopt 
the same-arbitrary tactics when it comes to 
laying-qut the Trans-Canada highway. Certainly 
if it heeds all the passionate pleas made by the 
scores of communities interested, the result will 
be the longest highway in the world and also 
the crookedest. The road would have to touch 
about every city in the Dominion. 

Just the other day a Toronto spokesman put 
in a claim which would mean quite a detour 
om any route passing through Winnipeg and 
Montreal. 

It is going to be difficult enough to get around 
the obstacles with which nature has sogenerously 
endowed the central portions of Canada. But 
if in addition the TCH must link up such widely 
separated points as Edmonton and Calgary 
and Regina and Saskatoon in the Prairie Prov- 
inces and, say, Cochrane, North Bay, Sault Ste. 
Marie and Toronto in Ontario, then we might 
as well go the whole hog and include Churchill 
and Aklavik, too. 

There is not much sense berating Ottawa 
in this matter until the various municipalities 
have settled their differences. 


For More Reasons Than One 


The enlightening work being done by the 
Hoover Cor:rmission in the United States for 
the streamlining of executive functions of gov- 
ernment may help to bring about greater effi- 
ciency in Ottawa administration, regardless of 
whether Mr. Hoover’s recommendations are 
accepted finally by Congress. 

Watson Sellar, Canada’s Auditor General, 
makes a concrete suggestion along these lines 
in his report. 

' He cites the many statutes that require Cab- 
inet approval before various administrative de- 
cisions can be carried out. This arrangement, 
of course, goes back to the days when cabinet 
ministers had time to handle the work now 
largely done by departmental officials. 

No estimate has been made of how many 
times a year the Cabinet rubber stamp is cur- 
rently wielded, but even 20 years ago the 
statutes listed 1.050 directions, of which half 
were purely matters of departmental routine. 

For instance, cutting or removing maple 
* trees from an Indian reserve involves a cabi- 
net order; the Cabinet must prescribe what 
the RCMP is to pay for horses, saddles, harness 
and forage; if a peace officer is not available to 
take a convict from gaol to penitentiary, the 
transfer must be made by “an officer appointed 
by the Governor-in-Council and attached to the 
staff of a penitentiary for that purpose.” 

\Mr. Sellar makes his point clearly in his 
report, despite the restrictions of language 
placed on even a top-rank civil servant in re- 
porting to his employers: 

“Less than 30% of the civil service is locat- 

ed at Ottawa, therefore a consequence is a 

Tass of paper work between field officers and 

headquarters. The present-day size and divers- 

ity of activities in the public service demand 
more than ever before that all questions of 
policy be determined by Governor-in-Coun- 
cil, but one may wonder if inordinate demands 
~, @fe not now being made on that body by 
reason of the multiplicity of subordinate mat- 
ters requiring decision. In view of the fact that 

@ revision of the statutes is being undertaken, 

an opportunity is available to revalue various 

Obligations now resting on the Governor-in- 

Council, and iti is solely for that reason that 

attention is drawn to the matter.” 


There is, of course, another reason: it should 
save a lot of money for taxpayers and cut out 
@ great deal of red tape and quintuplicate 
folderol. 


They Ignore Losses 

Socialist orators and those who ec:.o their 
sentiments love to dwell upon the gross returns 
of long-established and successful industry. 
Seldom if ever do they mention the risks and 
losses which precede any return, nor the heavy 
taxes which invariably accompany it. 

In his address before the Vancouver Board 
of Trade Imperial Oil's President H. H. Hewet- 
son did well to stress this background which 
the glib soapboxers so conveniently ignore. 

Both Imperial Oil and the Province of Al- 
berta are justly proud of the new and tremen- 
dously important oil developments in Western 
Canada of the last few months. “luge new 

th that will benefit all Canada is »rom- 

é But it wasn't any overnight discovery 
of sudden riches. : 

Mr. Hewetson pointed out that the present 
development only came after a long and ->stly 
search and many more millions may have to 
be poured into exploration, pipe lines and other 


Canada. To keep such a v~"ume within bounds 
there might have to be sacrificed too much local 
history which has a distinct value and interest 
to various regions of the country. There is no 
reason, however, why main themes could not 
be treated with uniform:'y and where there are 
two views on any questicn both of these should 
be presented regardless of any clash with one 
section of local opinion. 

To have one version presented in Quebec or 
Nova Scotia and rvother and distinctly differ- 


ent version in Ontario or British Columbia is ° 


not good enough. That s-rt of thing can only 
lead to confusion and greater segregation. In- 
stead of teaching history we -< simply spread- 
ing propaganda, 

If we are to have the fullest co-operation 
between French and English speaking Cana- 
dians, if the citizen of British Columbia is to 
really understand his fellow Canadian in the 
Atlantic Provinces then each must know some- 
thing of the other’s history, of the problems 
of the past and of the great heroes of the past. 
That knowledge is ‘not shared today for the 
simple reason that there is little in common 
in the history taught in the schools of the dif- 
ferent provinces, Until we do thet as Abbe 
Maheux pointed out “it is better not to mention 
national unity.” 


facilities before maximum benefits can be ob- 
tained. 

Leduc, the head of Imperial Oil stated, is 
the direct result of an exploration program that 
goes back to before the first Great War, 35 
years of intensive and expensive hunting. 

Said Mr. Hewetson: 

“Each of the last four Foothills wildcats 
cost on the average about $1 million, the 
average depth was over 12,000 feet. All of 
these wells were abandoned. 

“Up to the time of the Leduc discoyery 
nearly 1,000 wildcat wells had been drilléa in 
the plains without notable success except at 
Lloydminster where reserves of heavy crude 
were discovered; and so by February, 1947, 
when Leduc No. 1 came in, the effect of re- 
peated discouragements was becoming appar- 
ent. There was less capital ready to risk and 
exploration was becoming less active. 

“The Leduc discovery turned on the heat 
again and since Redwater things have been 
even hotter. Today Alberta is one of the most 
active oil exploration areas in America and I 
have heard estimates that the 1948 oil-seeking 
and development expenditures there may be 
doubled in 1949. I know that our own expendi- 
tures will be materially increased. 


Those are points to remember when we talk 
about developing Canada, This job is going to 
require capital, great chunks of capital, and 
there are bound to be risks and losses. Capital, 
however, is only prepared to face tose risks 
and those losses so long as we let it share fairly 
in the profits. 


Easy on Road Building 


This is not the time to splurge on road- 
building, Ontario Highways Minister George 
Doucett advised the Ontario Good Roads Con- 
vention last week. With road construction costs 
at least double prewar, and cement, steel and 
labor still critically short in most parts of the 
country, this is sound advice. 


True most sections of the country could do 
with more and better roads. At least it is fairly 
easy to convince ourselves that we nc:d them. 
But to get them in any volume right now not 
only will prove mighty expensive but it will 
interfere with essential construction in other 
fields as well. ’ 


Everywhere we are trying to build factories, 
houses, power plants, schools, hospitals and 
other essential construction, which normally 
would have been spread over the last ten years. 
If to this war-delayed program is added an en- 
ormous increase in road-building, then we are 
asking for real famines in basic building mate- 
rials like steel, cement and lumber. 

Instead of risking that, municipalities, as Mr. 
Doucett suggests, would be well advised to 
keep a tight grip on expenditures. Later on 
when we have caught up with our war-deferred 
essential construction, municipalities will get 
better value for their road dollars and their 
orders will be appreciated, too. 


Don’t Shoot That Polar Bear 


If you're in the midst of packing for a polar 
bear or walrus hunt, take time off f.. a moment 
to read this. Following our recent item gaily 
titled “Want to Fish or Shoot Polar Bears?” 


we have had a rather terse but highly infor-. 


mative note from R. A. Gibson, Deputy Com- 
missioner of the Administration of the North- 
west Territories, Canada. 

Evidently the planners of a new holiday club 
(that’s what the article was about) were carried 
away in an adventurous dream when describ-* 
ing the prospcts for sportsmen in the Far North, 
for Mr. Gibson points out, politely but quite 
firmly that: 

Nonresidents are prohibited from hunting 
in the Northwest Territories, with one excep- 
tion: game birds may be hunted in open season 
by nonresidents who purchase the appro- 
priate license. Consequently, hunting polar 
bears by nonresidents in any part of the 
Northwest Territories, including all islands 
in James Bay and Hudson Bay, is unlawful. 

Walruses, especially important to Eskimos, 
are protected in Hudson Bay and Strait and all 
Canadian waters north thereof. No one other 
than an Eskimo or half-breed may kill one 
without a license from the Minister of Fish- 
eries, 

Hunting wild geese and ducks by persons 
residing more than 25 miles from James Bay 
is prohibited at all times within five miles of 
James Bay's shore in Ontario between the 
Albany River and Cape Henrietta Maria. 

Unless you are an Indian, Eskimo or half- 
breed you may not hunt at any time on any 
James Bay Island, 


Mr. Gibson makes no objection to .. item 
in our story about salmon fishing near the east 
shore of Hudson Bay. But he does add the com- 
ment that “there are no salmon in’ James or 
Hudson Bays, or the rivers that flow into then.” 

The deputy commissioner says he will be 
glad to help at any time in making “an advance 
check respecting such matters in the North- 
west Territories,” and it seems a good idea. 

Carry on with the packing, but“for<et the 
walrus and salmon—and don’t shoot that polar 
bear. We believe the rest of our information 
was correct. 


Napier Moore’ 


Serateh Pad 


A DAY OR TWO AGO, lolling in a 
motor car, we were driven to the bot- 
tom of a mine. 

The driver was Ralph D. Parker, 
vice-president and general superin- 
tendent of International Nickel, a man 
of colossal energy, whose sense of 
humor makes him an ideal com- 
panion on a very wet and slushy day. 
The nickel mine was the Frood open 
pit, out from Sudbury, 

The Grand Canyon of the Colorado 
is much bigger, but the Frood Open 
is the most spectacular hole we have 
seen. For it was made by man in 10 
years. Fifty million tons of rock 
have been excavated. The cavity is 
over a mile long; 6,000 feet. From 
rim to rim, it is 1,600 feet wide. It 
‘is now 500 feet deep. 

From the bottom we looked up at 
low, grey clouds clinging to the top of 
the bowl; at the ring of towering 
cliffs cleanly sliced by dynamite; at 
pigmy ore-laden trucks easily climb- 
ing the 8% grade of the wide road 
which spirals the pit’s walls. At close 
range those trucks aren’t pigmy. They 
are 30-ton Diesel-driven Gargantuas, 
with ten wheels. And each tire costs 
$400. 

About us, looking like prehistoric 
dinosaurs in the mist, were power 
shovels, their jaws taking 4-ton bites 
of ore, gnawing deeper and deeper. 
And we knew that far below, in the 
deep workings of the subterranean 
Frood, men with drills were gradu- 
ally mining up and up, 

Fourteen years had gone by since, 
with Charles Vining, we spent an en- 
tire day toiling through the stopes of 
the underground Frood. We asked 
Mr. Parker how things below were 
getting on. “Oh, fine,” he said. “We’ve 
got more than 250 miles of under- 
ground railway now.” 

* * w 


ADVERTISED in Toronto’s Globe 
and Mail and Vancouver’s Daily 
Province, a notice by a firm of solici- 
tors in Edinburgh has subjected us 
to hours of deep research. 

The reason for this is that it con- 
tains Scottish law terms unfamiliar 
to Canadians — such as Multiple- 
poinding, pursuer, real raiser, con- 
descendence, and S.S.C. after the 
firm’s name. 

Several people who consulted 
lawyer friends only to discover that 
they didn’t know the meanings either, 
have, with a faith that is not only 
flattering but has immense nuisance 
value, said “Let’s ask that fellow 
Scratch Pad Moore.” As a result we, 
in turn, have telephoned a dozen of 
our lawyer friends who bear Scot- 
tish names or reasonable facsimiles 
thereof. And we have been shocked 
by their abysmal ignorance in the 
matter of the phraseology of their 
legal ancestors, 

However, by picking up a clue here 
and a hint there, and by looking at 
the dictionary, we are able to supply 
some of the answers. 

A Multiplepoinding is equivalent to. 
an Interpleader in English law — a 
proceeding devised to enable a per- 
son, of whom the same debt, duty or 
thing is claimed adversely by twd 
or more parties, to compel them to 
litigate the right or title between 
themselves, and so release himself 
from suits they might otherwise 
bring against him. Is that clear? The 
pursuer ig the plaintiff. The real 
raiser is the holder of a property. 
Condescendence is the pleading of 
the pursuer in which facts material to 
the action must be set forth. It took 
10 telephone calls to discover that 
S.S.C. means solicitors of the Scot- 
tish Supreme Court. 

* o * 

HOWARD P. ROBINSON, president 
of the New Brunswick Telephone 
Company, writing us about various 
matters pertaining to his native prov- 
ince, mentions a unique Rhodes 
Scholarship record. A. N. Carter, one 
of Saint John’s leading attorneys, was 
a Rhodes Scholar. He has two sons 
at Oxford, both Rhodes Scholars. And 
Mrs. Carter’s brother was a Rhodes 
Scholar. 

Mrs, R. Y, Eaton, of Toronto, a sis- 
ter of Mrs. Carter, tells us that the 
Rhodes trustees have checked and 
found no parallel for this family 
achievement. 

s = « 

NOT SO LONG ago, a Toronto dry- 
cleaning establishment ventured into 
the shirt-laundering business as a 
sideline. This, it would seem, is having 
some effect on competitors. It has 
been reported to us that a truck be- 
longing to a rival dry cleaners bears 
a sign reading, “For the best laun- 
dry in town go to the Chinaman 
around the corner, 


Post Scripts 


Manitoba’s New Senator 


Manitoba’s new member ‘of the 
Senate is the only one of six from his 
province who has never been accept- 

ed or rejected 

by the people in 
an election, Cas- 

well John A, 

Davis never 

sought public of- 

fice, Four of the 
other Manitoba 
members of the 

Senate are for- 
' mer members of 
“the House of 

Commons. One 

served a long 

term in the 

Manitoba Legis- 

lature before his 

appointment. 
First claims 
upon a prime 
minister in mak- 
ing an appointment to the Senate are 
traditionally. those for party services 
already rendered. On this basis, Davis 
is conspicuously eligible. 


From 1928 to 1936 he was president 
of the Manitoba Liberal Association. 
For 12 years he was chairman of its 
organization committee and from 
1935 to 1940 he was chief organizer 
for his party in Manitoba. He still 
keeps a close eye on its organization 
work. 


For five of the eight years he was 
president of the Manitoba Liberal 
Association, the standing of the party 
in Manitoba was at a low ebb. When 
Mr. Bennett led the Conservative 
party to victory in 1930, party big- 
wigs started to look for a capable 
wheel horse to restore the party for- 
tunes. Davis undertook the task: his 
political colleagues thought him a 
natural for the job. 


The party came back to its own in 
the election of 1936. The ranks of its 
Ottawa members have been thinned 
since, mainly by the CCF, but both 
federally and provincially it has since 
been the dominant party in Manitoba 
politics. 

Should the Senate ever go arty, 
Davis will be one of the reasons. Ever 
since he was an engineering student 
at McGill he has been expressing his 
eye for perspective and form on can- 
vas, His crayon and sketch work is in 
fact his main hobby. His pictures 
have been shown at exhibits of the 
Winnipeg Sketch Club, a concession 
unusual for Davis because he is pub- 
licity shy. 


He rarely talks about things which 
concern himself. He even declines to 
permit a brief biography for “Who’s 
Who,” an aversion he may have to 
abandon now that he is in the Senate. 


A Roman Catholic of Irish United 
Empire Loyalist descent, Davis fills 
the Senate vacancy following the 
death last year of Hon. J. P. Molloy. 


Born in Montreal in 1880 he got 
his B.A. degree at Montreal Univer- 
sity and later a B.S. engineering de- 
gree at McGill. He is now president 
of the Winnipeg branch of the McGill 
graduate society. 


In private business he is president 
of J, C. Davis Ltd., engaged in sale 
and installation of automatic sprink- 
ler systems, 


MR. DAVIS 


Thompson for Thomson 


An outstanding biologist, Walter 
Palmer Thompson, who was recently 
appointed president of the Univer- 
sity of Saskatchewan to succeed Dr. 
James S. Thomson, is credited with 
experiments in rust research which 
in large measure resulted in the 
eradication of that dread scourge of 
Western wheat crops. Elimination of 
rust, through use, of Thatcher wheat, 
has resulted in 
literally millions 
of dollars saved 
to agriculture. 

Dr. Thompson is 

also recognized 

as an authority 2 

on genetics and %* 

the chromosome 
base of cereals. 

That introduc- 
tion should 
serve to prove 
that the choice 
of Dr. Thomp- 
son was one 
well received in 
Saskatc h- 
ewan, which 
still is, and will 
be for many years, largely dependent 
on agriculture. The president-elect 


MR. THOMPSON 


has a string of academic honors to 
satisfy the most discriminating. 

A quiet, unassuming man, friendly 
amd respected by all students, Dr. 
Thompson has devoted most of his 
life to study. He has played golf, has 
toyed with bridge, and pottered 
around in hig garden, but it is 
test tube, with its scientific findings, 
which has taken up most of his spare 
time. 


He is married, has a son—Dr. J. 5. 
Thompson of the medical faculty at 
the University of Western Ontario— 
and a daughter whose husband is a 
staff member of the University of 
North Carolina. 

He graduated from the University 
of Toronto in 1911, went to Harvard 
and then studied botanical problems 
in Java and the East Indies. Follow- 
ing that he came to Saskatchewan 
and since then has headed the biology 
department there. Born at De Cews- 
ville, Qnt., in 1889, he was reised on 
a farm and seldom in the intervening 
years has he been far from agricul- 
tural problems. ; 


Since he is 60 years old now, he 
has only five years before him as 
president, but those who know him 
best are certain these years will be 
fruitful for the U. of S. He is a mem- 
ber of the American Genetics Society 
and was chairman of the section on 
cereals of the Internationa) Genetics 
Congress at Edinburgh in 1939. 

Originally this conference was slat- 
ed for Moscow and Dr. Thompson 
had been asked to open the confer- 
ence. However, the Moscow organiz- 
ers were purged and the conference 
transferred to Edinburgh. 


Man of the Road 


Frank M. Cockburn, new head of 
tne Commercial Travellers Associa- 


last 50 years in 

the selling field. 

Cockburn, a 

native of To- 

ronto, started as 

a young man in 

the wholesale 

millinery line 

with a firm 

founded by an 

elder brother. In 

1896 he transfer- 

red to the jewel- 

ry business of P. 

MB.COCKBUBN WwW. Ellis Co, 

headed by M. C. 

Ellis, president of the Association 
from 1901-03. 


Three years later Cockburn went 
“on tne road” for Ellis, has been a 
confirmed salesman since. In 1907, he 
formed his own jewelry business; 13 
years later sold the wholesale end of 
it, to operate as a manufacturers’ 
agent in the jewelry line. 

Cockb has traveled extensively 
in Europe, U.S., and Canada, has 
had little opportunity to develop more 
leisurely occupations or hobbies. He 
is a Scottish Rite Mason. 

In assuming presidency of the Asso- 
ciation, Cockburn will take an active 
part in promoting Canada’s traveling 
salesmen. Membership in the Asso- 
ciation is restricted to bona fide com- 
mercial travelers selling goods to mer- 
chants for future delivery and only 
for resale. 


Stop Me If- 


The little missus put her arms around 
her hubby’s neck, smiled sweetly and 
delivered this bit of female financial 
logic. 

Sassy, will you lend me twenty dol- 
lars but only give me ten of it? Then 
I'll owe you ten, and you'll owe me ten, 
and we'll be even.” 


* as * 


It happened not far from Piccadilly 
Circus, in one of those men’s barber 
shops which have the accent on glamour. 

The customer was the West-end play- 
boy type, and his manicurist was ex- 
tremely pretty. Followed the usual 
badinage . . . and then the young man 
said: “Will you have supper with me 
tonight—and then maybe a night club?” 

“] don’t think I should,” said the girl. 
“I'm married, you see.” 

But the playboy was the self-confident, 
high-humored, marriage-mustn't-mean 
shackles tyne. 

“Nonsense! Ask your husband, I'm 
sure he won't mind.” 

“Ask him yourself,” said the girl 
“He's shaving you.” 
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What Others 
Are Saying 


Editorial of the Week 


Royal Commissions 
Windsor Star i 
There are royal commissions which are neves- 
sary, and which serve a purpose which could be 
served less effectively by any other procedure. 
We have in mind the Royal Commission on 
espionage, that on federal- 


provincial affairs, and 
the current one on charges brought by a provin- 
cial police officer against his * 
crown attorney. 

But, there will be a wide measure of agreement 
with Ontario Liberal Leader Farquhar Oliver's 
comments on royal commissions in general. All 


government policy they are pigeon-holed and for- 
gotten. Government files are c up with 
reports of royal commissions, and other commis- 
sions, the only value of which has been to accu- 
mulate dust. 

If governments are to appoint royal commissions 
and, at times this is advisable, they should be pre- - 
pared to adopt the recommendations. Otherwise 
the commissions are a waste of money. 


Other People’s Views 


IF PREMIER DUPLESSIS carries out his re- 
ported intention to ban margarine in Quebec, then, 
says the Ottawa Citizen, “his action will provide 
another example of the abuse of those 
rights” about which there is so much political 
clamor these days.” 


EFFECTIVE DEMOCRACY, points out the Mid- 
land (Ont.) Free Press Herald “requires free com~- 
petition and free enterprise at all levels. There is 
certainly room for trade associations in business, - 
just as there is a definite place for unions, and ¢o- 
operatives. But there is no room in this nation oF 
any other free country, for groups of 
agriculturalists, or labor leaders, who would 
together to enforce the standard of least efficiency 
and highest cost.” 


its program, to note that this increase in Alberta 
comes as a direct result of private capital being 
given a fair opportunity to develop that province's 
natural resources.” 


UNION WITH NEWFOUNDLAND cannot 
valued in dollars and cents, states the Halifax 
Chronicle-Herald: “who can say what it 
worth to achieve politically the g 
of making Labrador and the Island of 
land proper part and parcel of that portion of 
North America with which they are naturally 
sociated? Who can say, what it is 
Canada, for security reasons, to have 
tory as its own? Who can accurately estimate 
what it means to Canada to acquire 
tural resources which the 
the Dominion? These are things 
exact calculation, but they are real none the 


NO PARTY can hope for 
without the support of Quebec, says 
L’ Action Catholique, in a special warning 
CCF. “History is there to prove it. 
the Conservatives got into power 
a good number of candidates 
thing is true of the Liberals. If the latter 
erned the country almost without interruption 
25 years it was due, generally to 
encouragement they received from Quebec, 
once did it happen that the government 
day was elected contrary to the will of this 
ince. That was in 1917 and then it was 
to form a Conservative-Liberal coalition 
ment.” ‘ 


7 es 
The Financial Post 
Member Audit Bureas ef Cireulations ° 
Member Business Newspapers Association of Cansda 
A weekly newspaper presenting in a popular manner 
reliable information investments, business 
and national affairs in Canada. 


‘ial 


HT 


lites! 


Litrarians—Ruth C. Margeson, Jean Reid. 
Austin A. Weaver, advertising manager. 
Melville M. Greig, circulation and promotion manages. 
Advertising Service: Reg. V. Nicholls. 
bseri ; eta ne 15e. Yearly: In oe , 
Su \ption T : Single s prs 
British Countries (ex ustralia), $5; 
Mexico, Central South America, Prance, Spain, $8; 


countries, $7. 


Other Publications and Services of The Financial Past 
CORPORATION SERVICE. A. C. Bowman, manager, 
Special service for investors, $1.50 per company & yeasg) 
complete service $23 monthly. 4 


BUSINESS YEAR BOOK. Yeerly $2 
SURVEY OF INDUSTRIALS.. Yearly $2. 
SURVEY OF MINES. Yearly $2. 


461 University Avenue, Toronto 3 
YNE CLEAN HORACE T. HUNTER 
JOHN BA MA I 


Founder and Chairman sealed 
FLOYD 8S. CHALMERS THOMAS H. 
Executive Vice-President Vice-President and Comptroller 
Other MACLEAN-HUNTER Publications: + 
NATIONAL MAGAZINES: Maclesn’s Magazine, Chatedlaine,' 
Mayfair, Canadian Homes and Gardens. 


BUSINESS NEWSPAPERS: Canadian Aévertining, ; 
Machinery, Modern Power, Canadian Printer Publishers 
Canadian Trade Abroad, Industrial Progress, —— 
Canadian Automotive Trade, Canadian A ‘ 

and Truck Transport, Hardware and Metal, Canadian Grocer, 


Dru chendising, Canedian Bookseller, Canadian Sta- 
eens Canadian Paint ond Varnish Painting and 


Great Britain. 
OTHER SERVICES: Canadian Press Clipping Service. 
Other MACLEAN- HUNTER offices: ‘ 
MONTREAL Centre 2: Dominion Square Bidg., Marquette 220%, 
NEW YORK 18: 522 Fifth Ave... Murray Hill 2-7688. 
CHICAGO 6: 209 West Jackson Bivd., Harrison 17-7800. 
LONDON: Moaciean-Hunter, Limited, Sun Life of Canada 
Tratalgar Square, London S.W.1. Cable Atabek. Whi 
6642-3. 


——_—-— 
March 5, 198 





This Union Caught Up OnRedsB. C. Looks to Record Year 


How Auto Workers’ Local Cleaned Up Leadership Financing by Government 


As it must in all unions, democ- 
racy has finally caught up with 
pro-Communist leadership in CIO 
Auto Worker's local in McKin- 
non Industries, St. Catharines, 
Ont. 

Last week Red leadership, 
which had led 2,600 McKinnon 
workers into a four-month strike 
last summer, was just an ideol- 
ogical memory, Annual election 
of officers saw every last one of 
them voted out. 


Only one nominee on the Com- 
munist-endorsed slate was elect- 
ed—William Race, newcomer to 
union office and not knowa to be 
@ Communist. Key Red Lloyd 
Hawke, who last year was on 
Communist LPP provincial com- 
mittee, lost his vice-presidency to 
CCFer Allen Schroeder. 

was culmination of 
months of dissatisfaction and 
Red-fostered dissention following 
initial exposure in The Financia! 
Post (Oct. 23) of leadership's 
Communist leanings. 


Doubt Raised to Certainty 


McKinnon workers backed the 
strike 100% but many had their 
doubts about its wisdom. The 

it dragged on, plus the 
Red pettern cut by leadership, 
raised doubt into certainty. Com- 
plete disillusionment came when 
the union settled for only a frac- 


tion of a cent more than they | 


could have had early in the dis- 
pute. 

As soog as the plant began 
humming again, the anti-Com 
muanist element, finally aroused. 
went to work in earnest organiz- 
ing an anti-administration move- 
ment. Showdown was to be an- 
Bual election of officers. 

Anti-Communists nominated 4 
full slate and published it under 
the heading: “There are no Com- 
Mumnists on this slate.” Another 
@nnounced: “Now is the time to 
@liminate Communist leadership 
im our union,” adding that they 
Stood for: 

(1) full co-operation with 
Canadian Congress of Labor, 
Walter Reuther, and the Inter- 
mational in carrying out UAW's 
1949 program; 

(2) end to smearing sister 
Unions. “Let's have unity and 
friendly relations,” referring to 
Communist attack on CIO Steel- 
workers; 

(3) allegiance to the British 
Commonwealth and rejection of 
any ideology that “has a trend to 
‘ divide us.” 

See Through “Commie” Line 

Pro - Communists countered 
with a slate of eight, urging 
workers to “vote to keep your 
@nion united.” They tried to cap- 
ftalize on having opposed the 
UAW “escalator clause” which 
gears General Motors wages in 
U. S. and Canada to cost-of-liv- 
ing index, and which last week 
resulted in a 2c-an-hour paycut 


{in U. S. However, McKinnon 
| workers refused to fall for the 
‘it a second time, 

Over half those eligible, voted 
They elected: Art MoGarr, pres- 
ident; Schroeder, vice-president; 
William Race, secretary-treasur- 
er; George Bennet,. sergeant-at- 
arms; Harry Gavins, guide. A 
runoff is necessary for the two 
trustees. Of these, only Race was 
ion the Communist-approved 
slate. 


Defeated were: Charles Wil- 
jliamson, last year’s plant negot- 
|iating committee chairman and a 


| strike ring-leader, who was seek- 


| ing presidency; Communist 
|Hawke, seeking re-election as 
| vice-president; * Agnes Kuderian, 


Que. Budgets 
Lower Revenue 


Small Surplus 


MONTREAL (Staff) — Some 
lef the uncertainties of govern- 
_ment budgeting were indicated in 
ithe Quebec budget speech by 
| provincial Treasurer Onesime 
| Gagnon last week. 


| For 1948-49, Mr. Gagnon indi- 
ieated that revenues would be 
approximately 36% higher than 
last year’s budget estimates; or- 
dinary expenditures including 
public debt service approximately 
22% higher than estimates and 
capital expenditures 296% more 
than anticipated last year. All in 
all, it appears that 1046-49 was 
about the biggest financial year 
Quebec ever had. 


| Looking into 1949-50, Mr. Gag- 
| non estimates the province's rev- 
enues will be $176.6 millions. 
Charged to this is an estimated 
$145.2 millions for ordinary ex- 
penditures which would leave a 
| surplus ordinary account of $31.4 
| millions. Out of this, capital ex- 
| penditures of $31.3 millions will 
| be met, leaving only a nominal 
surplus of about $150,000. 


Net result of the miscalcula- 
tions in last year’s budget esti- 
| mates is that instead of showing 
a nominal surplus in 1948-49 Mr, 
Gagnon anticipates a net deficit 
of approximately $25.7 millions. 
This deficit in part accounts for 
the sale of $35 millions of Prov- 
ince of Quebec 3% sinking fund 
debentures. 


Revenues for 1948-4) are placed 
at $193.9 millions, which com- 
pares with $142.4 millions esti- 
mated in last year’s budget. Or- 
dinary expenditures are expected 
to total $153.2 millions ($125.1 
estimated) and capital expendi- 
tures $66.4 millions ($16.8 mil- 
lions estimated). 

On the expenditure side, roads 
| got the lion’s share at $63.6 mil- 
| lions or almost $40 millions more 
‘than estimated. Other big spen- 


recording secretary; Lorne Big- 
ford, guide; Carl Smith, sergeant- 
at-arms. 

Last years president, Ernest 
Wheatley, did not seek re-elec- 
tion “for personal reasons.” How- 
ever, he issued a pamphlet en- 
dorsing the Communist-sponsor- 
ed slate 100%, 


At the same time a Reuther 
anti-Communist slate won all 
positions in the big UAW local at 
General Motors in Oshawa, 
Members of last year’s executive 
led by PresideAt Wesley Grant 
were all re-elected. However, the 
Communists’ presidential nom- 
inee, William Rutherford, polled 
718 votes against 933 for Grant 
Another Communist-supported 
candidate, J. Turner, lost in his 
bid for a trustee’s job, 


B. C. to Reclaim 
Skiers From U. S. 


From Our Own Correspondent 
VANCOUVER — British Co- 
lumbia is going into the busi- 
ness Of winter sports in a big 
way. Reason: tough competi- 
tion just across the border. 
Thousands of young B, C, 
skiers and other outdoor en- 
thusiasts, mostly from Van- 
couver, motor to Washington 
state in only two hours every 
week-end to towering Mount 
Baker's year-round snow-clad 
slopes, Meanwhile, across the 
terminal city’s harbor, the nat- 
ural ski-runs of Vancouver's 
mountains remain untram- 
meled. 


Lands Minister E, T. Kenney 
announced in the legislature at 
Victoria the other day that the 
Government,has allotted $328,- 
000 to contplete a road up 
Mount Seymour, only eight 
miles from Hotel Vancouver. 

And next year, the Govern- 
ment will build a lodge to pro- 
vide meals and overnight ac- 
commodation, Then, in 1951, a 
chair-lif@ for skiers is to be 
built. Plan jncludes laying out 
ski-runs as part of a long-range 
development program for 
Mount Seymour Park, When 
job is complete, it's expected 
the park will draw dollars even 
from south of the border. 


ders were health $25.3 millions; 
social welfare $18.4 millions; edu- 
cation $14.3 millions; public 
works $15.5 millions; public debt 
charges $16.9 millions and colon- 
ization $12.3 millions. Corporation 
income tax represented the big 
revenue item in 1948-49 at $47 
millions; gasoline tax $29.6 mil- 
lions; sales tax $14 millions; Suc- 
cession duties $11 millions; mo- 
tor vehicles $13.3 millions; educa- 
tion fund $17.7 millions; liquor 
commission $17.7 millions and 
natural resources $14.9 millions. 
In*the estimates for 1949-50, 
Mr. Gagnon is budgeting for rev- 
enues of $176.6 millions. Most 
significant reduction in revenues 
for the forthcoming year is that 
shown in the education fund. 


VANCOUVER=-British Colum- 
bia will spend more money and 
collect more money during the 
coming yéar than at any time 
before in history, 

Finance Minister Herbert Ans- 
comb, in his budget speech on 

| Feb. 25, estimated, for the fiscal 
year ending March 31, 1950, 
revenue on current account of 
$92,980,590; expenditures on cur- 
rent account of $92,308,019, This 


indicates a current account sur- | 


plus of $672,571. 


Revenue ig $16,364,280 higher 
than the amount of $77,616,310 
estimated for the year ending 
March 31, 1049, Expenditure is 
$7,880,708 higher than a revised 
estimate of anticipated expendi- 
ture for 1948-49 of $84,427,310. 
(Last year’s budget estimate was 
$77,442,360.) The estimates are 
substantially higher than the cur- 
rent revenue of $67,077,739 and 
current expenditure of $63,475,- 
697 for the fiscal year ending 
March 31, 1948, . 

B. C.'s net debt at Dec, 31, 1948 
totaled $127,625,937, an increase 
of $5,219,750 in the year. The 
gross debt totaled $178,089,580, 
up $12,386,921 in the year. 

There will be no decrease in 
taxation, The province will still 
retain the amusement and gas 
taxes and other levies. 

Public Wotks Program 


Mr, Anscomb based continu- 
ing taxation on the fact that the 
people of B.C, are demanding 
more services, the province is 
growing rapidly and there is a 
huge program of public works 
coming up, which wag outlined 
by Premier Byron Johnson two 
weeks earlier. 

There are also signs of a cer- 
tain slackening, and he did not 
think that revenues might stay 
at this high level. 

Already per capita expendi- 
tures on liquor are dropping, 
there are fewer people attending 
theatres, less betting on horses, 
and the exports of fruit, lumber 
and fish to the United Kingdom 
have been cut, 

At the same time as the Gov- 
ernment is spending its record 
income, it is preparing to borrow 
$78,750,000 for its vast expan- 
sion program, 

$5 Millions on Trans-Canada 

Highlights of Mr, Anscomb’s 
budget speech included: 

Net debt of the province has 
been cut from $177.74 per capita 
seven years ago to $117.95 today. 
This. represents an amount of 
$127,625,936, and according to 
the Finance Minister, is “not an 
undue burden.” 

B.C. is allocating $5 million 
toward the province's share of 
work on the Trans-Canada High- 
way, 

Also, $1,250,000 is being put up 
toward the Dominion-Provincial 
flood control plan on the Okana- 
gan Lake. 

Aid to municipalities has been 
increased from $2,965,000 in 1941 
to $21,890,000, 

Cities in B.C. will get $4,600,- 
000 from their share of the prov- 
ince’s 3%. sales tax -instead of $4 
million as promised. Next year 
they should get $6 million, 

Demands for more public ser- 

|vices, and increased costs of 
everything have boosted all de- 
partmental expenditures. 

Among the expenditures allo- 


[cated to various departments are 


YOUR GIFT to the Canadian Red Cross enables you to bring 
help, comfort — life itself —to the needy and the stricken. 


When disaster strikes, you are there with food, clothing and medical 
aid. In isolated districts where the doctor is beyond reach, you establish 
Outpost Hospitals. You provide free blood transfusions; set up additional — 
blood donor clinics. You teach first aid, swimming 
and water safety. You operate Red Cross Lodges at 
Military Hospitals, so that wounded veterans have a 
place for recreation and for receiving their relatives 


and friends. 


some which will mean that work 

will start very soon on large 

capital projects in tne province. 
Power Project 


A $5.5 million interest-free 
loan to the B.C, Power Commis- 
sion, will give this provincial 
power company, the go-ahead 
signal on its new hydro project 
at Quesnel. This will provide 
power for a large new pulp mill 
there, as announced by Premier 
Johnson. (Names of the interests 
building it have not yet been 
announced.) 

Loans that total $10 million 
are going to the provincially- 
owned Pacific Great Eastern 
Railway for extension of its lines 
from Quesnel to Prince George, 
and a highway linkup between 
Vancouver and its other ter- 


COMPANY 
REPORTS 


GENERAL TRUST OF CANADA 
gross i @ was $316,909 for 1948 
($309,139 in 1047), After deductin 
operating expenses of $187,56 
($168,493), provincial taxes of $7,581, 
federal income tax of $28,882 and 
contribution to employees pension 
fund of $5,930, net profit was 
$86,947 ($90,380). 

Company transferred $10,000 to 
investment depreciation’ account. 
Dividends of $55,000 were paid on 

referred stock. Surplus of $21,947 

creased that account to $114,920. 

“Though the value of assets in 
safe keeping has for special reasons 
decreased by $7,820,000, the value 
of adminis assets is increased 


minus, Squamish. Work on this 
project ig expected to start as 
soon as the weather permits. 

Other work will begin on the 
vast road program for which $35 
million is being borrowed, 

Other moneys will go toward a 
large school, hospital and public 
building program. 


Sales Tax Revenue 


To British Columbians the 
most interesting, but not the 
best-liked part of the budget was 
sales tax figures. 

This tax, introduced last sum- 
mer, caused a great deal of com- 
ment, some opposition, and 
universal recognition when it 
started, but now has left most 
of the public resigned to accept- 
ing what many term it a “neces- 
sary evil.” 

Although the original estimate 
was that the sales tax would 
bring in $12 million, five months 
after it started on Jul: 1, 1948, 
the government had collected 
$8,566,550. 

Tals would bring in approx!i- 
mately $14 for the government's 
fiscal year ending March 31 and 
$18 million or more for the ne&t 
fiscal sales tax vear. . 

Mr. Anscomb said that the in 
crease of revenue over expecta 
tions was caused by the use of 
Dominion Bureau of Statistics 
reports which were three years 
old, and have since proved much 
lower than sales actually were. 

Also the same governmental 
experts did not think that there 
would be such a huge increase in 
trade that took place last year, 
nor did they figure tne fact that 
retail sales taxed by the province 
cover a much wider field than 
those used in the Dominion 
statistics. 

Who Pays the Tax 

Those who pay the tax were 

iven in a breakdown by the 

inance Minister, 

From retailers, he said, comes 
60% of the revenue, Wholesalers 
collect 12%, manufacturing in- 
dustries pay 11%, services 5%, 
public service 6%, and the re- 
mainder from other sources, 

“It is a reasonable assumption 
that only from the retailer, ser- 
vices, and public service classi- 
fications can any large measure 


For March Investment... 


Seourity 


Dominion of Canada, 1mm: 3 % 
Canadian National Railways. 3 % 


Dominion Guaranteed 


Ontario ayes Conemianletin 83 % 
2 


Ontario a 


t Province of Quebec.. cna. 3 %G 
Province of Nova Scotia... 34% 
Province of New Brunswick... 344% 
Province of Saskatchewan... 3%4% 


March 5, 1949 


Rate Maturity 
Oct. 1, 1959/63 
Jan. 3, 1961/66 


Dec. 15, 1963/65 


Mar. 15, 1963/65 
Nov. 15, 1961/63 
Feb. 1, 1965 

Oct. 1, 1961/63 


Bell Telephone Company 


of Canada... ...0.s mamas 34% 


British American Oil 


Company, Limited... 22. 274% 


Feb, 15, 1973 


Sept. 1, 1957-66 


British Columbia Electric 


Company Limited. . 
Canadian Oil Companies..... 84% 
Maseey- ae Company; _ 


Limited. . 


© ome obs 000 O08 O80 eae ome 4%% 


woman S%% Feb. 1, 1969 


Apr. 1, 1962 


Aug. 1, 1963 


Shawinigan Water & Power 


Company. « cas sae coe cae eee os sa 34% 


Oct. 1, 1973 


*Plus acorued interest in each case, 
{Lf, as and when iseved. 
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4.00% 


99.50 3.53% 


We, as principals, offer the above securities subject to confirmation: 


A. E. Ames & Co. 


TORONTO 


of tax be obtained that falls upon 
the general consuming public as 
distinct from business and in- 
dustry. 

“Those three items are 71% of 
the total collections and while 
no accurate estimate is possible 


MONTREAL 
VICTORIA 


Business Established 1889 
WINNIPEG 


of the extent to which this classi- 
fication falls on the general con- 
sumer, indications are that close 
to one-half of sales by these 
classes falls upon commercial or 
industrial enterprises. 


LONDON, ENG: 


VANCOUVER 


estimate based upon .very sh 
experience, but it does tead 
bear out the original belief 
the direct burden of this 

the general public was 


overestimated by those who 


tax 
great 


“Admittedly, this is a rough ' posed the measure.” 


All-Electronic 


+ 
Jd 


television planning. 


eLEVISION 


sD is an RCAVICTOR development 


a ; Step by step RCA Victor brought together the 
a * =~) elements thiat made today’s all-electronic system of television possible, amassing 
a knowledge and experience unapproached by any other organizstion in the 
industry. Here is the evidence of RCA Victor’s leadership in action — 2 
leadership you can call upon for advice and guidance in your preliminary, 


1939 


RCA Victor Super- 
Turnstile TV Antenna 
mounted atop RCA 
Victor FM Heavy 
, Duty Pylem Antenaa, 


‘A definite programme of television 
research was blocked out and set ia 
motion by RCA laboratories. 


1929 

Dr. V. K. Zworykin, RCA scientist, 
developed the picture tube or Kiney 
scope, now universally used in tele 
vision receivers, ‘ 


1930 

RCA began operating the first experi- 
mental television station in New York 
~— NBC's W2XBS — pioneering in the 
televising of sports, news, drama and 
political conventions, 


1937 

RCA developed mobile television 
equipment, making possible the remote 
pickup of news, sports and other events, 


RCA Victor demonstrated television at 
the New York’s World Fair and ia 
Canada at the Canadian Nationgl Ex- 
hibition (and again in 1947 and 1948), 


4941 P ’ 
RCA developed dutomatic television 
relay stations fon network telecgstiag 
and long-distance pickups, 


1945 

RCA developed the supersensitive 
Image Orthicon, or comera ‘eye’ thet 
produces brighter picteres mader any 
lighting conditions, , 


1948 

Victor commenced Canedign pfe- 
duction of TV home receivers, set up 
complete TV Test Equipmest, including 
@ transmitter, to pretest and preslign 
receivers on all authorized channels, 


To those who are planning Canadian T elevision Stations, RCA Victer 

offers the full store of practical knowledge it has gained over the 

last three decades of pioneering leadership in television research, 

engineering, broadcasting and manufacturing. Call in your negrest 

RCA Victor Sales Engineer or write to Engineering Products Divi- 
vm sion, 1001 Lenoir Street, Montreal. 


RCA VICTOR 


World Leader in Radio « a 
First in Television, 


RCA VICTOR COMPANY Limits 
MALIVAX MONTREAL OFTAWA 


WINNIPEG CALCARY VANCOUVER 


3:; You become a partner in all the missions of mercy 
carried out, in peace as well as war, by Canada’s skilled, 
devoted Red Cross workers.’ 


by $5,643,445,” Senator Donat Ray- 
mond, p _ states. 

Assets under administration were 
$78,353,261 at year end. ($72,709,- 
816), Assets in safe woanns were 
942,077,361 (949, iter . Guaranteed 
accounts were $3,752,066 ($3,872,455). 

Duluth Building was acquired at 
a “satisfactory price”; important al- 
terations for remodeling company’s 
offices were proceeded with for 
many months. 

Notary J. A, Trudel of Three 
Rivers was elected a director. 


Reach out a helping hand 
GIVE to the RED CROSS 


SPACE DONATED BY THE ROYAL BANK OF CANADA 


' STADACONA MINES (1944) LTD. 
reports profit of $27,543) - 
for month of January, Gross produc- 
tion was $81,687 from 11,730 tons 
milled, giving an average grade ot 
$6.96. Cost-aid for the month i 
“estimated. at $6,800, 


Abe 
ae 





MACHINE 
TOOLS 


OVERHEAD 
MATERIALS HANDLING 
EQUIPMENT 


J. H. RYDER MACHINERY CO. 
LIMITED 


11330 Bay St. Terente, Ont. 


/ 


ABOUT YOUR TAXES by sTUART THOM, LLB. 


Income Tax Regulations 
Published in New Order 


Regulations under the Income 
Tax Act have been published in 
the Canada Gazette as follows: 

Part I—Tax Deduction—Sec- 
tions numbered 100-108 and 
Schedule. 

Part —Information Returns— 
Sections numbered 200-207. 

Part IlI—Capital. Element of 
Annuity Payments — Section 
numbered 300. 

Part IV—Consolidated Returns 
—Sections 400 & 401. 

Part V—Non-Resident Owned 
Investment Corporations —Sec- 
tions numbered 500-502, 

Part VI— Definition of Cor- 
poration Tax paid to a Province 
or Municipality—Section num- 
bered 600. 

Part VII—Taxes on Income 
from Mining & Logging Opera- 
tion—Section numbered 700. 

These Regulations do not ap- 
pear to incorporate any new. prin- 
ciples but are a re-statement of 
Regulations which have been 
published under the Income War 
Tax Act plus, in some instances, 
formal expression of Depart- 
mental practices and provisions 
previously contained in the stat- 


| ute itself, 


- SWEET 
CAPORAL 
CIGARETTES 


A Welcome Change 

No doubt there are other Regu- 
lations to come but the general 
framework in which they will be 
set can be appreciated from those 
already published. Arranged in 
consecutive Parts, each Part 
with its own series of numbered 
sections, the Regulations will 
have sequence and order which 
was conspicuously lacking in 
Regulations under the old Act 
and which will be welcomed by 
all who have occasion to refer 
to them. 


The Regulations already pub- 
lished appear in Part II of the 
Canada Gazette, Statutory Or- 
ders and Regulations, issue of 
February 9. They do not appear 


Canadian Ex 


to have been published as an Ex- 
tra in pamphlet form although 
the Tax Deduction Schedules can 
be detached from the other ma- 
terial and used separately. It is 
to be hoped that the Tax Depart- 


ment will provide and maintain | : 


a stock of Regulations in pamph- 
let form for the use of the pub- 
lic, accompanied by an authori, 
tative list of those which have 
been published. 

New Deal in Income Tax 


Taxpayers who have been look- 
ing forward to a neW deal in in- 
come tax are finding that their 
hopes are being realized, although 
they may not yet be quite aware 
of the nature of the changes which 
are taking place. 

After years of agitation and cri- 
ticism there is a new Income Tax 
Act, which will be administered 
by a new Deputy Minister, who 
has behind him’a re-organized 
staff of officials, better paid and 
better trained than ever before. 
It is just possible that a great deal 
of the criticism in other days was 
against paying taxes at all and 
that only a very few of the total 
number of taxpayers had any real 
ground for complaining against 
the administration or the statute. 
Looking back, it is also possible 
to see that in comparison with the 
new Act the old law allowed con- 
siderable scope for individual ini- 
tiative in devising ways and means 
of enjoying that little bit of in- 
come free of tax. It may not 
have been much in dollars but it 
meant a great deal in personal 
satisfaction. 

More Vigorous Administration 

The signs are pretty clear that 
there will be a more vigorous, 
even-handed and searching ad- 
ministration of the new law. The 
net is being thrown wider and 
the mesh is smaller. The policy 
and method of taxing tips receiv- 
ed by waiters in beer parlors an- 


porters Protest 


BWI Trade Pact ‘Farce’ 


What's happening in our “sec- 
ret” agreement with Britain on 


Canadian trade-with British West 


Indies whereby the market for a 
wide range of Canadian manu- 
factured goods would be reopen- 
ed on a “token” basis? 

Exporters are protesting that 
the plan (announced Jan. 4) 
which promised “substantial re- 
lief” in their badly-hit trade with 
the colonies, has turned out to be 
a farce, the dollar allotments 
made to the colonies by the U. K., 
a “fleabite.” 


Some are suggesting “the 


| whole scheme is just another 


| ufacturers.” 


stall by the British”; “the British 
are giving us just a little more 
kidding”; “the British put one 
over on Canadian and U. S. man- 
In particular it's 


' claimed that Bermuda is not in- 


se with the 


CHRONOTHERM 


cluded in the scheme. 


Trade ahd Commerce officials 
deny the general allegations, 
maintain the plan is being car- 
ried out as agreed. But they have 
promised to take another look, 
and negotiate with the British on 
the basis of exporters’ com- 
plaints. 

Object of the plan (The Finan- 
cial Post, Jan. 8) was to reopen 
markets in Bahamas, Barbados, 
British Guiana, British Hon- 
duras, Jamaica, Bermuda, Trini- 
dad, Leeward and Windward 
Islands for Canadian exporters in 
50-60 manufactured lines import 
of which had been prohibited or 
seriously restricted through the 
general dollar crisis in the ster- 
ling area. 

To achieve this, Britain agreed 
to allocate to the colonies an un- 
disclosed sum of dollars which 
each individual colonial admin- 
istration could use as it pleased 
for purchases in any dollar coun- 
try (thus the market is also re- 
opened for U. S.). 

While the general list of goods 
to be allowed in under the 
scheme was drawn up, each col- 
ony was also given authority to 
add other items at: its own dis- 
cretion. 

But, say Canadian exporters, it 
just hasn’t worked out. 

Said W. D. Jewett, Canadian 
Exporters Association president 
(and Dominion Bridge export 
manager), wheh scheme was an- 
nounced: “a fine New Year's 
present for several hundred Can- 
adian export firms.” 

Said Mr. Jewett last week: “I 
cannot help but be concerned... 
almost daily someone comes up 
with a yarn they heard on good 
authority and all of these seem 
to indicate that the actual 


| amounts involved are inconsider- 


Honeywell’s precision electric | 
clock ‘thermostat which tells 


From the colonies themselves 
agents of Canadian firms have 
reported: 


British Guiana: This (plan) is 


| no gratifying news, the amount 


it. | of dollars does not amount to 
ting dealer today much. We personally think this is 


' 


| 


just aestall. 
We gather the amount of dol- 
lars is nothing to speak. of—in 


;many cases individual buyers 


i ‘ol 


| will not be able to make use of 
| the items on their quotas as the 
| transportation charges will be 


too excessive. 

Bermuda: Restrictions as far as 
this colony is concerned will be 
continued without change at 
least for the time being. We are 
in no better position to resume 
prewar imports. 


Trinidad: At a recent meeting 
with our Controller of Imports 
we were informed that this allo- 
ceoail ‘os could only .be 

ered as a token and a 
from Santa Claus, The trade'h 
does not expect very much 
these relaxations. 

Barbados: We are sorry to 
dampen your cheery optimism 
but we have been advised by 
authorities here the amount of 
exchange has not been noticeably 
increased, merely that a larger 
variety of imports is now per- 
mitted. The Comptroller of Cus- 
toms has referred to the proposed 
relaxations as “distinctly disap- 
pointing.” U. K. Trade Commis- 
sion in Trinidad has referred to 
relaxations as merely “resharing 
of the same sized cake.” 

Supposed release of hard cur- 
rency is a farce as the small 
amount has to be divided among 
so many importers. Our alloca- 


HUGH H. LAWSON 


has been appointed a director of 
Canadian Industries Ltd. 


nounced in the press a few weeks 
ago is a case in point. A directive 
from the Deputy Minister, al- 
though not on the same subject, 
indicates the same approach to 
the individual taxpayer. Number- 
ed 241 and dated January 13, 
1949, it reads as follows:— 

“A payment by an employer 
because of the sickness, accident 
or death of an employee is in- 
come of the employee under Sec- 
tion 3 of the Income War Tax 
Act or Section 5 of the Income 
Tax Act and should be reported 
by the employer when filing his 
T.4 return, 

“When the above income is 
paid after the death of the em- 
ployee it is subject to tax in ac- 
cordance with the provisions of 
Section 11 (4) (b) of the Income 
War Tax Act or Section 59 (2) 
of the Income Tax Act.” 

The noteworthy point is that 
payments on which tax must be 
paid are not only payments to 
the employee himself but to 
others for the benefit of the em- 
ployee. Literally applied, it could 
extend beyond the field of what 
has up till now been ordinarily 
regarded as taxable income. 

Section 5 of the new Act, how- 
ever, which defines the income 
of an individual, is much broader 
than Section 3 of the old Act. The 
directive is supplemental to the 
statute and taken together they 
will catch payments which hither- 
to may have been regarded as 
non-taxable extras. 


COMPANY 
REPORTS 
INSURANCE CO, OF CAN- 


in unearn- 
ed premium reserve net profits in 
1948 were $29,219 ($67,489 in 1947). 
Net premiums were $17,089 higher 
he ap and the loss ratio 54.68% 
( Pe 
Experience in the fire insurance 
business in Canada continues to 
cause concern, Cost of materials 
and goods continues to mount; de- 
spite a greater percentage of insur- 
ance to value and a consequent 
greater premium income, 
continue to reflect much the same 
ce as in previous years, 
and the cost of operating the insur- 
ance business has not esca this 
upward trend, stated President J. 
A. Blondeau. Present premium 
rates are inadequate, he indicated. 
Total assets and surplus show in- 
creases over 1947. 


tion for Canadian whisky for ex- | Net Sremiums 


ample is $48! . 
What T & C States 

What do Trade & Commerce 
officials say about all this? 

Says Hubert R. Kemp, director 
of commercial relations, art- 
ment of Trade & Commérce: 

1. Plan is being maintained and 
carried out as agreed. 

2. Some local authorities have 
not yet made known allocation 
they are prepared to make for 
individual importers and prod- 
ucts. Some of them are taking 


their time to look over the whole | losses 


situation before committing addi- 
tional sum placed at their dis- 
posal. 

_ 3. As to reports Bermuda is not 
included, it is our definite under- 
standing Bermuda ig included; 
we have written to London to 
have this misapprehension cor- 
rected. 

4. This scheme is not intended 
to restore Canada’s trade in the 
items concerned to the volume 
attained in 1946. Number of dol- 
lars available is not sufficient to 
make this possible. Although 
falling short of most favorable 


Ta 
postwar experience, it will at 


least enable Canadian exporters 
to resume sales of articles pre- 
viously prohibited, place some of 
their goods on the shelves again, 
keep their names before the pub- 
lic. Important thing is not im- 
mediate volume, although this is 
considerable and compares very 
favorably with token import 
scheme put into effect by the 
U. K. itself. Most hopeful aspect 
of scheme is that facilities are 
now available by which connec- 
tions can be kept alive, pending 
more general improvement in 
situation. 

5. While many exporters have 
reported critically on the plan, 
many other exporters have bene- 
fited and have so informed Ot- 
tawa. 

In The Meantime 

Meantime, actual dollar allo- 
cation involved is still being kept 
secret, in deference to U. K. 
authorities who feared repercus- 
sions in Britain and Washington 
if amount was made public. 

Meantime also, many export- 
ers, according to CEA general 
manager John Marsh, remain un- 
reassured, ex 

And it's expected CEA will 
now press more vigorously at Ot- 
tawa for token import action in 
the. case of Australia; New Zea- 
and, India where exporters also 
are being badly hit by the dollar 
crisis in these countries. 


069,463 
+e 1,202,633 
Unearned prem, res,. 409,512 l 

CANADIAN INDEMNITY CQO. in 
its 37th annual meeting reports the 
best year in its history, Gross pre- 
mium income was $3.9 millions, up 
$749,297 over 1947. With reinsur- 
ance deducted, net premium in- 
come was $2.9 millions, up 18.1%. ’ 

After all deductions for increase 
in unearned premium reserve, 
and adjustment expenses, 
taxes, general expenses of man- 
agement, etc., the balance carried to 
credit of profit: and loss on the 
year’s operations was 995, 

Investment income, refundable 
taxes, etc, was $130,599. Income 
taxes took ‘$84,036, profit commis- 
sions $36,310, depreciation $1,500, 
payment to employees’ pension 
fund $656 and dividénds $50,000, To- 
tal balance left at credit of profit 
and loss was $1,183,175. Loss ratio 
on an earned basis was 41.7%. 

1948 1947 
Net prem, income ... $2,895,895 $2,451,117 
s & adj. expenses 1,115,253 1,025,364 


General experises .... 1,222,117 1,081,841 
Inc. In unearned prem. 
reserve 194,636 
72,087 
45,000 
bs. to public, incl. 

unearned prem. res. 2,527,305 
474,373 
25,000 
Surplus 1,183,175 

Total assets 4,7 
Pol’holders’ surplus . 468,083 
Loss ratio 45.4% 


PICCADILLY PORCUPINE GOLD 
MINES reports Piccadilly-Interleduc 
No, 2 well now drilling below 2,557 
ft. on 18,000-acre lease in. Stettler 
area, Alta, Well is down flank on the 
favorable Bape one mile south 
and half mile east of recently com- 
pleted No. 1 well which yielded wet 
gas flow of 4 million cu. ft., carrying 
considerable naphtha between 4,342 
and 4,348, and about 35 million cu. 
ft. dry natural gas between 4,357 and 
4,368 ft. 


4,072, 
1 


‘The 


Admitted Assets... $7,788,102.71 
3,366,186.49 
Dom. Govt. Deposit 2,112,573.34 


Write for Financial Statement 
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Sewer Pipe 


Shareholders 


In Fight for Dividends 


In‘a spirited 2% hour annual 
meeting,—the longest and liveli- 
est yet—shareholders of National 
Sewer Pipe Co. obtained Presi- 
dent Ryland H. New’s agreement 
to: 

(1.) Give consideration be- 
fore June 1 to declaration of a 
quartétly dividend of 60c and 
declare it if it is evident that it 
could be continued. 

(2.) Adjourn, rather than 
terminate, the annual meeting 
to Friday, March 25, at 3 p.m. 
in the Royal York Hotel, Toron- 
to, so that a report on negotia- 
tion between the president and 
the Class A Shareholders’ Pro- 
tective Committee might be 
given shareholders. 

Class A Shareholders also 
nominated Gordon Trent of 
Gordon Trent & Co, as a director 
but withdrew the nomination 
after Mr. New stated he would 
support the re-election of the 
previous directors who include his 
son and his wife. Mr. New, how- 
ever, did promise to take “un- 
der serious advisement” the sug- 
gestion to provide for additional 
representation on the board 
and perhaps to go further “at 
a very early date.” If another 
Class A Shareholder is elected a 
director, it will be one who 
bought the shares originally and 
not just recently, he stated. 

Shareholders were not ques- 
tioning Mr. New’s ability to man- 
age the company but they did 
want assurance that the interests 
of the Class A nolders were being 
looked after. 

Shareholders’ Committee Present 

The recently formed Protec- 
tive Committee for Class A share- 
holders, consisting of Edward 
Coleman, G. W. Sharp, T. J. Agar, 
K.C., and D. M. Deacon, were all 
present and also represented by 
their counsel, J, L. Stewart of 
Fraser, Beatty, Tucker, MaclIn- 
tosh & Stewart. Stating that the 
Committee holds authority from 
holders of more than 20,000 Class 
A shares or nearly three-quarters 
of the outstanding, Mr. Stewart 
started off the barrage of ques- 
tions and comments asking for a 
statement of the company’s pol- 
icy re dividends ond re retirement 
of arrears of dividends. He point- 
ed out: 

(1.) Earnings had improved 
and’ were equal to $3.90 a Class 
A share as against $2.57 the 
previous year. 

(2.) The liquid position was 
good with working capital of 
$1,452,447 and cash of $1,340,- 
763 at Oct, 30, 1948. 

(3.) That Class A dividend 
arrears amounted to $36 a share 
at Dec. 15, 1948. 

(4.) That there was no indi- 
dication that the management 
proposed to start paying divi- 
dends. 

(5.) That no progress had 
been made towards a reorgani- 
zation plan 


Other shareholders followed. 
One said he was prepared to go 
to the Ontario Securities Com- 
mission, the courts and, if neces- 
sary, to the Provincial Legisla- 
ture to obtain some action for the 
“A” shareholders; that “the tail 
was wagging the dog.” Another, 
a retired clergyman, appealed 
for dividends on behalf of the 
“little fellow” and said that “un- 
less companies like yours do the 
square thing by the common 
people, they will be forced to do 
so.” 

From the questions, criticism 
and replies, the following infor- 
mation was extracted: 


(1.) Mr. New has no intention 
of disclosing sales figures as “I 
do not think it is in the company’s 
interests to do so.” 


(2.) Directors were paid sal- 
aries totalling $43,200 plus fees 
of $850 in the last fiscal year. 
This included Mr, New’s salary. 


(3.) No directors or officers 
get a dual salary for services to 
associated companies which are 
charged a management fee. 


(4.) By selling the bonds, form- 
erly held, the company is over 
$17,000 ahead. 

(5.) Part of the cash has been 
re-invested. 

(6.) The Hamilton plant is op- 
erating on a much improved 
basis and it should be better this 
year. The one kiln is operating at 
the highest speed ever and turn- 
ing out the best pipe ever. The 
other is closed down for neces- 
sary changes, but should be in 
full operation in a few months. 

(7.) The Swansea plant ac- 
counted for about 70% of com- 
pany’s sales, the Hamilton plant 
for 30%. 

(8.) Volume of National Con- 
crete Products Ltd., an associated 
company is comparable to that 
of the Hamilton plant. 

(9.) An appraisal of all prop- 
erties is currently being made 
for insurance purposes. 

(10.) Mr. New estimated that 
the present replacement value 
of the company’s plant would be 
over double its net balance sheet 
value of $473,180. 

(11.) No pension plan has been 
developed yet but it would not 
cover the officers. The $25,000 
set aside last year is in anticipa- 
tion of a plan. There are some 
225-250 employees. 

(12.) F. J. Coombs of A. E. 
Ames & Co. resigned a few 
months ago as he was not in 
agreement with Mr. New on some 
questions of policy. 

(13.) T. H. Roadhouse of Do- 
herty, Roadhouse & Co., who re- 
placed Mr. Coombs, owns only 
Class ‘A shares, 

Mr. New saw no point to ad- 
journing the annual meeting 
pointing out that, in his opinion, 
no useful purpose would be serv- 
ed. He deferred to the wishes 
of the shareholders present as ex- 


March 5, 1949 


pressed in standing vote called 
by Mr. Agar. 

Issued capitalization of Nation- 
al Sewer Pipe consists of 27,760 
Class A -shares and 53,195 com- 
mon shares, The management had 
proxies for 1,178 Class A shares 
and 47,844 common shares. Ac- 
cording to reports, the New fam- 
ily owns in excess of 43,500 com- 
mon shares. 

Directors elected were Ryland 
H. New, president: Ryland J. 
New; Mrs. Helen Isabel New; 
T. H. Roadhouse; H. A. Hall, K.C.; 
secretary-treasurer; and H. F. 
Dingledine, production manager. 


KIRKLAND GOLDEN GATE 
MINES advises that following sale 


of additional 25,050 shares on open | 


market for which company receiv- 
ed $2,001, issued capital is 4,503,981, 
leaving 496,019 in treasury. 
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ST. ANDREW'S 
COLLEGE 


A RESIDENTIAL SCHOOL 


IN THE COUNTRY 
(860 Feet Above Sea Level) 


FOR BOYS 8-i8 


@ A sound education and com- 
plete preparation for University 
entrance. i ying fields, 
modern buildings, bea 


larships. Write the Head- 
master: K Cc. B. Ketchum, B.A. 
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Manufacturers 


SEND FOR 


THIS 


BOOKLET 


telling just why you 
should locate 


your new plant in 


LEAMINGTON 


@ Industrial sites—no flooding. 
P 1 in 
ees = vicinity provides good 


@ Low tax rate—Small debenture debt. 


© Routes kr" comremnve Rate, 
@ Living conditions are unsurpassed. 
PLANNING AND DEVELOPMENT COMMITTEE 
TOWN OF LEAMINGTON, ONT, 


The Figures tell -the Story... 
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OF PROVINCIAL & COLONIAL COACH LINES’ 20 YEARS’ 
GROWTH AND SERVICE TO THE PUBLIC 


1929-30 


DAILY DEPARTURES 


FROM MONTREAL 
PASSENGERS CARRIED 763,263 25,061,325 


COACHES 
SEATS 


NUMBER OF EMPLOYEES 


ROUTE MILES 


4MILES OPERATED 


PAA I. 


A 


97 
2,095 
263 
1,578 


1947-48 


1,825,000 17,814,000 


CS i” 
Sa ae 
TRANSPORT > 


The Provincial Transport Company and 


Colonial Coach Lines Limited serve an 


475 


428 
14,478 
1,405 
3,528 


as COMPANY <7 


area comprising more than 700 munid- 
palities in Quebec and Eastern Ontarie. 
As in the past, the task of this company 
will continue to be the provision of 
economical, convenient travel for this 
portion of the Canadian population, 
coupled with a constant improvement 
of service, of schedules, of equipment 
and of efficiency. 
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Will N. Atlantic Alliance 


Be Economic 


OTTAWA (Staff) — Now com- 
ing into the open for the first 
time is thé fact that Canada, | 
through its U. S. Ambassador, 
Hume Wrong, is leading the fight 
to haye the North Atlantic Se-| 
curity Alliance become an econ: | 
omic and social instrument as/| 
well as a defense pact. 

The Canadian argument, stress- | 
ed publicly on several occasions | 
by Prime Minister St. Laurent} 
ahd Hon. Léster Pearson, is that | 
the. alliance can have perma-| 
nérice only if it has a goal and a | 
purpose that will outlive the! 

» Present tension in world affairs. 

As stated by Mr. Pearson in 
the Commons on Feb. 4: 

“Our Atlantic Union must hav2 
a deeper meaning and, deeper | 
roots. It must create conditions | 
for a kind of co-operation which | 
goes beyond the immediate emer- | 
gency. Threats to peace may) 
bring our Atlantic pact into ex- 
istehce. Its contribution to wel- 
fare and progress may determine 
how long it is to survive. The 
Canadian Government therefore 
attaches great importance to the 
@part which the pact may play in 
the encouragement of peacetime 
co-eperation between the signa- 
tories in the economic, socia] and 
cultural “fields.” 

Argue Over Economic Clause 

Now it can be stated that 
alongside the bitter and conten- 
tiows argument over the “war” 
clause, there has been wide dis- 
pute and argument over inclu- 
sion of an “economic and social’’ 
clause. 

At first, opposition is reported 
to have come from United King- 
dom—based on the fear that set- 
ting up of economic co-operation 
machinery via the North Atlan- 
tic Alliance might lead to more 
or Tess permanent supervision of 
United Kingdom and Europear. 
affairs by United States in much 
the same way as ECA now ope- 
rates. 

Now it is said that United 
Kingdom and most of the Euro- 
pean participants at the Washing- 
ton talks have been persuaded to 
the Canadian view that a North 
Atlantic arrangement needs deep- 
er roots than a mere defense and 
security arrangement. 

Byt the stumbling block to an 
economic clause that carries any 
real punch or meaning is present- 
ly the United States. 

There are two objections rais- 
ed: 

(1) What would such a clause 
mean? 

«23) Anything that was mean- 
ingful might be just one more 
barfier towards getting whole- 
hearted support in Congress for 
the alliance. 


COMPANY 
REPORTS 


panies’ published reports sre feet- 
noted. 


CONSOLIDATED OKA SAND 
& GRAVEL CO. net profit for 1948 
_ Was $16,521 ($532 in 1947). In addi- 
tion there was a profit of $3,302 on 
redemption of income debentures 
and of $300 on disposal of fixed 
assets. 

Production and sales both showed 
@® slight decrease from previous 
year but earnings benefited from 
@ reduction of maintenance and 
winter repair account, President 
Frank M. Ross states. 

Depreciation charge was $17,934 
in 1948; Amount spent on mainten- 
ance and repairs .was $58,942 

387). 
CONDENSED BALANCE SHEET 
at Dee. 31: 1948 1947 


; ; 445,081 429.362 

Deficit account—For the year ended Dec 
31, 1843, net profit of $16,521 was realized 
oe @ profit of $532 in 1847. At Dec. 
31, 1348, deficit forward, after adjustments, 
totalled $8277. 

LONDON CANADIAN INVEST- 
MENT CORP. net profit of $191,- 
292 for 1948 was up 214% from 
1947. 

Assets are distributed 33.17% in 
Deminion, provincial and U S. 
Government bonds; 7.77% in cor- 
poration and foreign government 
bonds; 9.01% in preferred stocks 
including Class A shares; 47.98% 
in common stocks and 2.07% in 
cash. 

Geographical distribution shows 
65.50% in Canada, 31.59% in the 
United States, 7.15% in the Bri- 
tish Empire (‘excluding Canada) 
and 5.76% in other countries. 

Number of securitics held totaled 
186. 

A special general meeting of 
shareholders is being called for 
March 29 to consider setting up a 
pension plan jointly with the 
United Corporations and Investment 
Bond & Share Corp. Cost to the 
company of initial premium will be 
$39,065 and the annual premium 
will be $1,678, subject to future 
staff and salary changes 

INCOME ACCOUNT 
Years Ended Dee. 41: 1948 
Total cash income .... $361,121 
Less: Interest 90.000 

Admin. exp. ........ 37,049 

Poreign exch. 

Income tax . 
Net profit 
Less: Pref. diva 


1s? 
$356,870 
120.074 
38,920 


42,7280 
191 292 
147.206 
Surples ter pear 44,008 
Times Int. Earned’ 3.60 
"After all expenses except income taxes 
Rarnings per Share and Dividend Record: 
$7.47 $6.16 

6.73 
0.18 


paid 
CONDENSED BALANCE SHEET 
‘ ise 147 


5.00 
0.08 


Prep. chgs. 
Investmentst 


Capital stock . 
Surpluse 


Instrument? 


What will come out of the dis- 
cussion is not clear. 

Ottawa not Optimistic | 

Apparently Canada is still lead- 
ing the battle to get a strong 
economic clause. But present 
hopes for anything more than a 
broad general statement are not 
too high, 

This would be a very real dis- 
appointment to the present gov- 
ernment at Ottawa. For as lohg 
as the Atlantic Alliance has been 
mooted, there have been high 
hopes here that this would prove 
as much a cornerstone for ecdn- 
omic co-operation us it would be 
for peace and defense. 

It was hoped..that.the. politiéai 
partnership envisaged in a 
regional grouping of North At- 
lantic States would prove the 


rd 


a Bit 


stepping stone to economic co- 
operation, One of the hopes when 
the Government deferred any 
program of direct reciprocity ne- 
gotiations with the United States 
was to have a new groundwork 
established for Canada-U.S.-U.K. 
economic co-operation via the 
North Atlantic Alliance. 


It was argued here in the high: 
est circles that the North Atlan- 
tic pact Was the number one ob- 
jective of 1949, and that if it 
could be achieved, it might in it- 
self pave the way for eventua! 
economic co-éperation, 


If there is to be only a milk 
and water formula for economic 
co-operation, then some other 
approach may be’ necessary to 
prevent what many fear, hamely 
that at a time when the political 
partnership of the three Anglo- 
Saxon countries is drawing Very 
close together, the economic fac- 
tors and interest aré being sharp- 
ly divided into sterling versus 
dollar groups, 


Manitoba News 
M ust be Right 


Ont Own Correspondent 

, ewspaper 
headlines may be defamatory 
on theif own ahd ih any case in 
Manitoba they hereafter will 
be considered as reports separ- 
ate and distinct fromm the arti- 
ticles Which they caption. 


The government has brought 
in an amendment to the De- 
famation Act citing this princi- 
ple as statute law. The bill has 
been given second reading. 


With respect to pourt pro- 
ceedings, headlines Sr captions 
to newspaper articles are al- 
ready deemed reports separate 
from the articles which they 
head. The atnendment makes 
the headings separate reports 
in records of parliamentary 
and legislative proceedings, 
municipal councils, public 
meetings, ‘and practically all 


aper Headlines 
nder New Law 


stories printed in the press. 


The Defamation Act in Mani- 
toba was enacted in 1946, It 
followed almost exactly a draft 
bill approved by the Commis- 
sioners on Law Uniformity in 
Canada in 1944. Attorney-gen- 
eral James O.- McLenaghen 
said Manitoba was the first 
province to .enact it: The 
change proposed in the amend- 
ment introduced by Mr. Mc- 
Lenaghen was also recorm- 
mended by the law uniformity 
commissioners .at their 1948 
conference. ‘ 


Thus under the amendment a 
newspaper story may be privi- 
leged because it is fair and ac- 
curate and the headline on it 
not privileged because it is un- 
fair and inaccurate, The con- 
verse of this proposition also 
would apply. 


$1 Million Bldg. 


For Westinghouse 


Canadian Westinghouse has 
awarded construction, contract for 
$1 million five-story, sttuctural 
steel warehouse, garage and of- 
fice building in Hamilton. Plan- 
ned to ease congestion of com- 
pany’s east-énd Hamilton plant 
by providing extra 100,000 sq. ft., 
building will handle large quan- 
tities of electrical equiprient re- 
quired for conversion of hydro 
| suver from 25 to 60 eycle. 
| Contract goes to Pigott Con- 
istruction Co, on flat contract 
price. Steel erection is slated to 
start by July 1. 


ST. REGIS LEAD MINES is 
scheduled to start drilling this week 
on its silver-lead property 30 miles | 
northeast of Sault St. Marie, it is| 
announced. Equipment is _ being! 
flown in “by air, and work will 
céntre around checking of a 175-ft. 
vein system, samples from which | 
were reported to have given high} 
lead and silver assays. j 
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equipment on the “Eight,” optional at extra cost on the “Six” 


A PRODUCT OF 
GENERAL MOTORS 


Oldsmobile rolls forward into ’49—with an All-Futuramic line—a 
new "76," a new “88,” and a revolutionary new “Rocket” Engine 


Strike up the band! Sing out the news! It's “My 
Merry Oldsmobile” in a triumphant new tempo, as 
the line of Futuramics swings by on dress parade! 
There’s a brand new Oldsmobile Futuramic “76” 
... with Fisher’s newest body, panoramic vision, plus 
a remarkable new “Big Six” Engine, And leading 


Wew Tht f yee 0 LD 5 M 0 g I LE 


SEE 


YOUR 


LOCAL 


the parade, a newly styled Futuramic “88”... with 
the revolutionary new “ROCKET” Engine! Yes, you'll 
experience “The New Thrill” the moment you first set 
eyes on a 1949 Oldsmobile, There’s fleet-flowing smart- 


ness, inside and out —an eager-for-action look \that’s 


% 


OLDSMOBILE 


hacked-up by performance. In fact, with GM Hydra- 
Matic Drive, Oldamobile’s performance is so incredibly 
smooth, silent, and spirited, you've got to try it to 
believe it! Your Oldsmobile dealer invites you to 
inspect the new Futuramics—examine the new “Rocket” 
— experience “The New Thrill!” 


Om 


DEALER 
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8. C. KITCHEN 
has been appointed purchasing agent for 
imperial Oil Utd., succeeding L. E. Bury 
who is retiring after 42 years service. The 
position of assistant purchasing agent 
will be held by A. E. Rubery. Mr. 
Kitchen, who was born in Petrolia, Ont., 
joined Imperic! in 1912 and shortly 
afterward was transferred to the purchas- 
ing deportment. In 1921 he was ap- 
pointed assistant purchasing agent. For 
two years during the wor he was on loan | 
fo Polymer Corp. as co-ordinator of 


* 
LARNACA A 


Sask. Net Public Debt 
Down Slightly in °48 


Net public debt of Saskatche- 
wan at Dec. 31, 1948, was $144,- 
086,909 ($145,003,649 a year ear- 
lier), it was revealed in the 
legislature. 

Provincial Treasurer C. M. 
Fines disclosed gross public debt 
totaled $188,021,233 ($183,856,- 
537), and sinking fund $43,934,324 
($38,852,887). 

Funded debt totaled $138,322,- 
423 ($126,928,773); treasury bills, 
$49,098,810 ($56,427,763); ac- 
counts payable (estimated), 
$600,000; ($500,000); contingent 
liabilities, $1,140,460 ($1,240, 915). 
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Lots of Life in Family Farm Yet 


e Question: Do you fear the results, 
social or otherwise, of the reputed 
decline of the family operated farm? 


There is no indication, according to replies to a Financial Post 
questionnaire, of a widespread fear that mechanization will elimin- 
ate or have permanently disastrous effects on farm family life. 

While most answers show there has been some decline, and that 
social and economic conditions have been affected, there is disagree- 
ment about what those effects have been. However, most agree the 
function of the farm family in our national life is at least as im- 
portant in its social aspects as it is economically. Farm life, where it 
seems to be deteriorating, cannot be maintained simply by senti- 
mental appeals; it must compete — and successfully — with other 
forms of social life. Almost all agree a careful study should be made 
to see exactly what is happening to the institution of the family-farm 
in Canada; few think it is likely to disappear. 


R. W. BOUSKILL, Superintend- 
ent of Plants, Purity Flour 
Mills, Winnipeg, and President, 
Association of Operating 
Millers. 


The significance of yqur ques- 
tion to our national welfare gen- 
erally is too wide to be answered 
glibly. Any statement made on 
this subject should be carefully 
thought out and qualified if it 
is not to be misinterpreted. 

Briefly, as a consequence of 
the trend in decline of family 
operated farms, I do fear the 
eventual economic apd moral re- 
sults to our national welfare. 
From the standpoint of physical 
and mental health, and a liberal 
education in na we should do 
everything economically possible 
to encourage families to remain 
on the farm. 


S. J. DORNAN, Editor, Dispatch, 
Alameda, Sask. 


I am convinced that any de- 
cline of consequence in the fam- 
ily farm would destroy social and 
community life. Family operated 
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— AND PROUD OF 


Among other things we've 
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© 
learned 


during more than forty years’ associa- 
tion with the Western farmer, is a 
healthy respect for his intelligence. 
We've spent most of that 40 years 


trying to keep chead of him 
editorial way, of course). 


So far, 


we've succeeded so well that he’s 
gotten into the habit of looking to us 
for leadership in.new agricultural 


information. 


DOWN ON THE FARM with The Guide 


Since the days when steam tractors were used to run 
threshing machines, the Western farmer has followed all 
the technical advances in agriculture through the pages of 


The Guide. 


Today's modern, 


more efficient tractors— 


rubber tires—the combine—and now 2, 4-D methods of 
chemical weed control and spray rigs—all these modern 
ideas, on which we have furnished full information at every 
\stage in their development, are transforming agriculture. 


Because the magazine was 
founded by Western far- 
mers themselves (and is 
still owned and operated 
by them), their wants and 
needs in their magazine 
' quickly (and = emphati- 
cally} make themselves 
known and are quickly 
fulfilled. All this makes 
life interesting for the edi- 
torial staff, who feel their 


responsibilities keenly. Serving their readers in an expert, 
technical capacity: offering advice which may mean success 
or failure to the farmer, Guide material must be accurate, 


up-to-date, and PRACTICAL. 


For the advertiser, the conclusion is obvious. 


In such a 


publication, each issue teeming with farm, home, women's 


and children’s features, the 


careful readership by every 


member of the farm family is unique. Add that today's 
farm ‘family is in the happiest financial situation in its 


history, and here's the answer: 


Gor Consistent, good results : 
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WINNIPEG 
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737o of Western Canzdai Population 4 rural 


farms are the mainstay of rural 
life. Family farms in this com- 
munity have given many out- 
standing citizens to this province 
and to Canada. Home life on the 
family farm is much superior to 
that in the cities and any disin- 
tegration of this bulwark of citi- 
zenship would be decidedly 
serious. 
. s os 


W. M. DRUMMOND, Head of 
agriguiture economics depart- 
ment, Ontario Agricultural Col- 
lege, Guelph. 

To survive, ‘the family farm 
must demonstrate superiority 
over other forms of organizations. 
The declared preference for this 
institution must be based on 
scientific analysis and actual per- 
formance rather than on senti- 
mental desire. Maintenance of the 
family farm will require consid- 
erable improvement in the con- 
ditions under which it operates. 


Requirements include measures 
to ensure the correct size of land 
holdings, more effective use of 
machinery and labor saving de- 
vices so that family farm labor 
efficiency may be stepped up, 
laws specially designed to pro- 
tect farm wage-workers, improv- 
ed tenancy arrangements and im- 
provements along rural credit 
lines aimed at preventing infla- 
tionary land values and facilitat- 
ing purchase of land equipment. 

Thus far the reputed decline 
has meant larger and fewer 
farms rather than a disappéar- 
ance of the family farm basis 
of organization. The trend, how- 
ever, does result in fewer people 
per square mile in rural districts 
and therefore greater difficulty 
in maintaining rural institutions 
and social life, Greater industrial 
decentralization might help to 
correct this situation since indus- 
trial workers would become rural 
residents. 


. + * 


W. C.. GOOD, President of Co- 
operative Union of Canada, and 
prominent in farm organization 
circles, Brantford, Ont. 
Technological changes are 

steadily making family farming 

more difficult, but accurate data 
on its decline is much needed. 

It is probably marked on the av- 

erage, but uneven in distribution. 

The decline is partly offset 

immigration from Europe. Where 

decline .is marked, rural young 
people are scarce, and social life 
is decaying. 

Though thé aggregate of farm 
production keeps up fairly well, 
many farms are half abandoned 
and produce little. The whole 
question is highly complicated 
and needing exhaustive investi- 
gation. Present prospects for agri- 


culture are far ‘from bright. 
~ s 


C. A. HAYDEN, Editor, Country 
Life, Vernon B.C., and Secre- 
tary, B.C. Federation of Agri- 
culture. 

Decline in family operated 
farms is not recorded in British 
Columbia. In fact, the opposite is 
developing with various large 
farm holdings being broken into 
small family units. Even so, with 
the closing of important export 
markets, notably Great Britain, 
for various products and with 
mounting costs of farm orera- 
tions, especially labor, tough 
sledding may be expected in some 


| quarters with consequent descent 


in social and economic acales, 


_ With the mechanization of 
Prairie farms, and with larger op- 


erations to cut unit production 
costs, British Columbia and On- 
tario are losing. the markets that 
the harvest crews were wont to 
provide since tractors, combines 
and trucks have crowded out food 
consumers. 


Definitely tnere is bound to be 
a decline in the ‘standards of liv- 
ing of*the majority of Canada’s 
agriculturalists unless absorbent 
markets are found in 1949 and 
subsequent years for the food 
commodities even now faced by 
surpluses. ‘ Unfortunately the 
farmer cannot shut down his 
factory. 


R. 8S. KENNEDY, Editor, Family 


W. R. LESLIF, Superintendent, 
Dominion Experimental Farm, 
Morden, Man. 

Farm units in Southern Mani- 

toba are mostly continuing as 

family operated farms. This con- 
dition involves raising livestock, 
growing grass, planting field 
shelters and farming with wel- 
fare of the soil in mind, Grain 
farming by town residents and 
without livestock promises de- 
cline in vegetable matter, de- 
terlorated farm land and nation- 
al concern, 

* . + 


H. G. LONG, Editor, Herald, 

Lethbridge, Alta, 

A hundred years ago when 
Massey, McCormick and confreres 
were inventing reaper and culti- 
vation machinery, nine out of 10 
families in Canada lived on the 
farm. Today it is three out of 10. 
Mechanization has Brought larg- 
er farms but food is still number 
one of man’s needs and will so 
remain. Farming today is a busi- 
ness, not a subsistence. 

With world population growing 
at the rate of 20 millions yearly, 
food production is more import- 
ant than ever in history; Peasan- 
try of pioneer days is going but 
family farm will long remain’ as 
a bulwark to man’s survival» But 
it must be a farm which will pro- 
vide as high a standard of living 
as enjoyed by workers in any 
other industry. The day of bar- 
gain prices in farm commodities 
is well on its way out. 

* * 7 


S. N. MacEACHERN, Commis- 
sioner, Saskatqon Board of 
Trade, Saskatoon. 

Speaking for Saskatchewan, 
the number of farm owners has 
decreased from 125,000 to 110,000 
today. The reason for the decline 
generally has been the withdraw- 
al from cultivation of sub-mar- 
ginal land and the increase in 
individual holdings due to mech- 
anization. To the extent that 
owners are able to farm larger 
farms with the same or fewer 
hands, their economic position no 
doubt has improved. Farm pop- 
ulation, however, is definitely on 
the decline and because of this, 
social problems are arising which 
may have very undesirable con- 
sequences, 

Sparseness of rural population 
makes desirable improvements in 
farm living difficult to attain. 
Rural electrification, a reason- 
ably good standard of education, 
health services, community life, 
well maintained municipal roads 
are some services which become 
increasingly more difficult to ob- 
tain as population declines. 

The answer partially, at least 
for Saskatchewan, is a more in- 
tensive use of the land. This can 
‘be brought about by irrigation. 
Millions of acre feet of water 
flow now uselessly via the Sas- 
katchewan River to the sea, 


* * * 

GRANT MacEWAN, Dean of 
Agriculture, University of Man- 
itoba, Winnipeg. . . 

The farm pendulum may swing 


by | one way and the other, but the 


family farm will give agriculture 
its greatest stability and continue 
to be its mainspring. The swing 
toward bigger farms is evident 
but not inconsistent with family 
units and over the years the big- 
ger family farms may well be the 
most efficient. 

As we see it, the non-resident 
operators or part-time farm resi- 
dents are the present threat to 
agricultural institutions and some 
of the best farm traditions but 
probably represent a temporary 
phase, I believe the family farm 
will be the enduring unit and its 
survival is assured. 

* + ° 


D. A. MacGIBBON, Economist & 
member of Board of Grain 
2 Commissioners, Winnipeg. 

On the western plains, with 
mechanization, the economic unit 
for grain production is between 
500 and 1,500 acres. The trend 
towards larger farms is thinning 
out country population, creating 
difficulties in organizing school 
districts and in general making it 
more difficult to maintain the so- 
cial institutions of the country- 
side, - 

In those regions where other 
types of agriculture are feasible, 
the family operated farm con- 
tinues to be the desirable econ- 
omic unit and will likely persist 
though in many instances the 
basic Anglo-Saxon stock is being 
replaced by newcomers. 

7 . * 


D. R. McCAHILL, General Man- 
ager, Canadian Canners Ltd., 


Hamilton. 
I do not think that industrial- 
ized company-operated farms will 
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Herald & Weekly Star, Mont- | : 
real, 


I do not fear results of the 


supposed decline of the family |% 


operated farm. If decline proves | 


a real and permanent trend it 
will bring both advantages and 
disadvantages as have all other 
changes in our mode of life. We 
will just have to make the best 
of this change as we have already 
done with the decline of the self- 


supporting farm and more recent- | The new handy 


ly with the decline of the horse 
powered farm. 

Every increase of knowledge 
brings changes in our ways of 
life. We cannot bar chang2s with- 
out barring new knowledge so 
there is no sense in fearing them. 
We should face them, - under- 
stand them and adapt ourselves 
to profit by them. 
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replace family-operated farms as 
long as we enjoy present auton- 
omy in Canada, Family-operated 
farming is a system that hay in- 
herited a sturdy independence 
and an individualism founded on 
a sound basis of family life. The 
present generation is keenly in- 
terested in acquiring increased 
knowledge of improved farming 
methods, soil conservation, more 
profitable crops and improved 
livestock. 

There will be some adjusting 
and leveling of farm produce 
prices but well informed farmers 
are aware of this and are plan- 
ning accordingly. There is more 
of the pioneer spirit of co-opera- 
tion in the present generation of 
farmers along educational and so- 
cial lines. 


W. J. McGREGOR, President, 
Canada & Dominion Sugar Co., 
Chatham, Ont. 

There has been no trend away 
from family operated farming in 
our sugar beet growing area of 
southwestern Ontario. I attribute 
this desirable situation in large 
measure to sugar beet growing 
which is inseparable from our 
company’s long-term immigration 
program bringing in‘ thousands 
of finest type European farm 
families, mainly from Belgium 
and Holland. 

We have had. splendid co-op- 
eration from the Dominion Gov- 
ernment in furthering this policy 
and since the war have brought 
in several hundreds such immi- 
grants. This program which be- 
gan in 1904 has proven invalu- 
able to farming economy of south- 
western Ontario as there are now 
hundreds of these thrifty hard 
working new Canadians operat- 
ing their own fertile farms. 

+ . * 


GEO. H. McIVOR, Chief Com- 


The cause and the extent of 
the decline must be appraised be- 


fore expressing concern over the 
impact upon our social and econ- 
omic life. Underlying this change 
is the relationship between the 
mechanized grain unit requiring 
a minimum of labor and the fam- 
ily operated farm. Essentialiy the 
latter must be a mixed farm pro- 
viding family employment under 
satisfactory social and financial 
inducements. 

The war drew heavily upon 
farm manpower, An expanding 
economy has aggravated it, The 
grain farmer's answer was mech- 
anization, A decline in urban em- 
ployment and income or a change 
in price relationship could re- 
verse this trend in rural areas 
where the family operated farm 
is feasible, 

* * * 


FERGUS MUTRIE, CBC Super- 
visor of Farm’ Broadcasts, 
Toronto, 

In my opinion, the decline of 
the family type farm is the logi- 
cal result of increased mechan- 
ization in agriculture. The in- 

(Continued on page 11) 


FAIRCLOUGH & COMPANY 


LIMITED 
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With sincere regret we announce that 


Mr. Charles J. Dale 


Partner, and Manager of our Trading Department, 
is leaving our firm and the investment business as 
of February 28th. 


oe 


We are pleased to announce that 


Mr. J. E. “Ted” Macdonald 


has returned to our organization as Manager of 
our Trading Department. 


— Lmberton & Son 


VANCOUVER LimiTeo 


418 HOWE ST, VANCOUVER, 8.C, 
1008 GOVERNMENT &T., VICTORIA. aa 


SAUNDERS, KING & COMPANY 
© Lirrep 


The Directors of Fairclough & Company Limited 
and Saunders, King & Company Limited announce 
their amalgamation as of March Ist, 1949. In 
future, business will be conducted under the name of 


FAmRcLoucH & CoMPANY 


Limited 


220 Bay Street, Toronto, 
Telephone—PLaza 1141 


A. B. FAIRCLOUGH * ARTHUR DYMOND ° H. W. HUNTER * E, M. SAUNDERS * C, GC, KING 


$39,000,000 


Province of Quebec 


3% Sinking Fund Debentures 


To be dated March 15, 1949 
(Callable on or after March 15, 1963) 


To mature March 15, 1965 


Principal and half-yearly interest (March 15 and September 15) payable in lawful money of Canada 
in any one of the Cities of Quebec, Montreal, Toronto, Winnipeg or Vancouver, at the holder's 
option. Coupon debentures in denominations of $1,000 and $500 registerable as to principal 
only. These debentures will be subject to redemption, at the option of the Province, 
as a whole but not in part, at 100% of the principal amount and accrued 
interest on March 15, 1963 or on any interest payment date thereafter 
on not less than sixty days’ notice. 


Legal opinion: Messrs. Montgomery, McMichael, Common, Howard, Forsyth & Ker: 


In the opinion of Counsel, these debentures will be direct obligations of the Pro- 
vince of Quebec and a charge as to principal and interest upon the Consolidated 
Revenue Fund of the Province. The purpose of this issue is to make up, to 
the extent of the proceeds thereof, a difference between revenues paid into 
the Consolidated Revenue Fund of the Province and expenses charged 
thereto as set out in a certificate of the Quebec Provincial Auditor. 


A Sinking Fund of an amount at least equal to 1% of the face value of the outstanding 
debentures of this issue will be provided annually. 


Particulars of the Debt and other financia 


| statistics of the Province will be supplied on request. 


Price: 99.50 and accrued interest, to yield about 3.04%. 


We, as principals, offer these debentures if, as and when issued and received by 
us and subject to the favourable legal opinion of counsel above mentioned as te 
the creation, form and issue of the debentures. 


It is expected that debentures in interim form will be ready for delivery on or 
about March 15, 1949. 


Subscriptions will be received subject to rejection or allotment in whole or in 
part, and the right is reserved to close the subscription books at any time without 
notice. 


A. E. Ames & Co. 


Limited 


Dominion Securities Corpn. Limited 
Wood, Gundy & Company Limited 
W. C. Pitfield & Company, Limited 
Greenshields & Co Inc 
Gairdner & Company, Limited 

J. C. Boulet, Limitée 

Clément, Guimont, Inc. 

La Corporation de Préts de Québec 
J. E. Lafamme, Limitée 

Lagueux & DesRochers Limitée 
Desjardins, Couture Inc. 

Société Générale de Finance, Inc. 


Crédit In 


R. A. Daly Co. Limited 


Garneau, Boulanger, Limitée 


Anderson & Company 


Paul Gonthier & Cie., Limitée 


McNeil, Mantha Inc. 


rovincial Limitée 


W. C. Harris & Co. Limited 
Oscar Dubé & Cie Inc. 
Fairclough & Company Limited 
Matthews & Company 


L. G. Beaubien & Co., Limited 

Royal Securities Corporation Limited 

Nesbitt, Thomson & Company, Limited 

Mills, Spence and Co., Limited 

McLeod, Young, Weir & Company Limited 

Bell, Gouinlock & Company, Limited 

Collier, Norris & Quinlan Limited 

McTaggart, Hannaford, Birks & Gordon Limited 
Savard, Hodgson & Co. Inc. 

René-T. Leclere Incorporated 


Harrison & Company Limited 


Mead & Co. Limited 

Cochran, Murray & Co., Limited 
Midland Securities Limited 

MacTier & Co. Limited 

Bartlett, Cayley and Company Limited 


Burns Bros. & Denton Limited 
Hamel, Fugére & Cie, Limitée 
Dudley Dawson, Limited 
Casgrain & Co. Limited 


Crédit Anglo-Frangais, Limitée Bankers Bond Corporation Limited 


J. Cc. Ro crs & Company Limited 
obitaille & Cie Limitée 


Lajoie, 
Grenier, Ruel & Cie Inc. 


February 24, 1949. 


Walwyn, Fisher & Co., Limited Geoffrion, Robert & Gelinas Inc. 
Société de Placements, Inc. A. H. Ramsay & Co. 
Canadian Alliance Corporation Limited Brawley, Cathers & Co, 
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CARRERAS 
LIMITED 


HIGH QUALITY OF 


PRODUCTS MAINTAINED ° 
The Forty-fiftn Annual Genera! Meet- 
Carreras, Limited was held on 

2% in Lendon. England. 

Sie Edward Baron. the chairman and 
Girecter. presided and in the 
his speech said: 

will, f am sure. be as gratified 
es we are that. despite the manifold 
; whieh have centinued to beset 
ws, ie Guteome for the year under *eview 


u | out. 


 echieve a reeyit 

enable the existing rate of 

to be maintained, I did so with 
amount of trepidation. I em- 
that it would not be easy and as 


point to say that the 
of 35 per cent. is very 


specific reserves, prefer- 

very uncertain conditions 

ling. to retain the unappro- 

priated balance where it is available for 
that may be necessary 

trust, agree that the trading 

group ia quite satisfactory 

however, that it is incurmbent 

ze that it represents 


LABOR ROUNDUP 


Hy RONALD WILLIAMS 


Labor Priming Guns For Election; 
$350,000 Fund is Goal of CIO-CCL 


Canadian labor was priming; Workers; Joe Berry and G, Gray, 
ita political action shooting irons| anti-Communist section of Chem- 
this week for the Federal election | ical Workers; Maurice Punshon, 
iit expects before the summer is|Sign Painters and former CCF 
candidate and H. Coulter, 

In Toronto, the local CIO-CCL | Uphoisterers. 
labor council was told that the| The new AFL political action 
Congress hoped to raise a $350,-;/movement was iaunched by 40 


(060 fund to elect CCF candidates | 


iby assessing members $1 each. 
| This week the council set up a 
political action committee and 
endorsed the CCF. 

| Meanwhile Ontario CIO unions 
‘laid plans for a Weekend Political 
_Action Institute March 26-27 in 
| Toronte, to give key unionists a 
‘fast but intensive course in 
electioneering. 


The political faculty will con- 


‘| sist of Eugene Forsey, CCL’s re- 


as much anxious 

eareful planning by those of 
question of stocks, this large 
stocks held by our 
companies, John 

this country and The 
Company Limited in 

The latter company’s stocks 
the leaf tobacco stocks of its 

ews subsidiary which is a leaf-buying 
whose output is, 


search director; Morden Lazarus, 
' executive secretary Ontario CCF; 
|Murray Cotterill, CCL Political 
; Action Director; Dave Archer, 
|executive secretary, Ontario Fed- 
| eration of Labor and two CCF- 
‘labor members of the Ontario 
llegislature: Eamon Park and 
| Lloyd Fell. 


| At the same time, the Ontario 


unionists at a meeting held in the 
CCF Chambers at the Ontario 
Parliament Buildings. Among 
those attending were four AFL- 
CCF M.P.P.’s and CCF Leader E. 
B. Jolliffe. A second meeting is 
scheduled for Marca 10 when 120 
| will elect a permanent “Commit- 
| tee for Political Education.” 

This marks an important mile- 
stone in the life of the 80-year- 
old Congress. In the past it. has 
| passed resolutions urging political 
action but only under pressure 
from progressives. ‘Nothing ever 
came of them. One way or 
another, TLC leadership, which 
has been and still is, largely Con- 
servative or Liberal politically, 
had managed to squelch political 
movements. 

This partly explains, believe 
experienced labor men, ‘ the 
| strange paradox of tae ultra-cort- 


business 
bain Wa cuaed in out Canadian | section of the AFL-TLC broke |servative TLC leadership mating 


We can only bring a very 

over here due to the 

amount of dollars allocated to us. 
that you feel satisfied that our 
financial position has not only 

bee® maintained but, in fact, improved 


the close of 
to benefit 
which 


1947 we were 
an increasing 
little impaired 
3s. 44. per ib. 
last April. 
restrictions placed 
tobacco 
juded us 
our stocks, we 
of the improved 
y. in common 
compelled to 
to the trade to 
the_pre-war level. Had 
done we should have soon 
without enough leaf to 
anything like the 
of this 
I remind you 
United States leaf in 
¥ restricted and it 
sterling areas cannot 


lr 


3 
e 
| 
¢ 


mi 
fis 
lf 


& 
z 


tii 
ize 
i 

F 


tage 
according! 
were 


BF 


i 


2 is Rag 
a 


: 


ps 
forthcoming 


SY 
ga 
g 

‘ 


hat we are 
experiments and preparing to 
our part in the vours which 
being made increase =. by 
means. Many problems arise, how- 


commexion, not the least 
provision of the necessary 
. Which is of a very compli- 
. We shall, no doubt, solve 


ly due course and we 
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will mean some 
packaging and 
l of worry in 
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ane 


if 


, although, as you can 
imagine, the maintenance of our 
in the prevailing condi- 
easy to Ss 
yer, the quality of our product 
of! demand which gives us con- 
world economic sitvation. 
contend with the import 
from time to time 
markets, the latest example 
South Africa—and also with the 
‘ comtinual increase of import duties, one 
of these disadvantages forcing 

for local 


U5] 
Er. 
ital 


tf 


manufacture 


i 
i 


has been done in 
we look forward to a 
demand for Craven “A” cigar- 
im the United States in consequence 
the big reduction in price which has 
as been made possible. Similar ar- 
rangements are coming into operation in 
the very near future in Switzerland, and 

may be necessary to extend this to 
ether countries. 

lt will interest you to know that our 
@xport manager has only recently return- 
ed from a visit to the Far East, where 
he ‘was able to discuss at first hand with 
eur representatives and agents many 


i 
a? 


ea 


of prime im 
addition to settle om the spot some par- 
ticularly difficult ‘problems which sud- 
denly arose. We are confident that his 

will be of lasting benefit to our 

in that part of the world. Some 
S and others have in recent 
visits to countries nearer at 
which have proved fruitful. 
myself proceeding to Canada 

United States in a fortnight's 

to attend to certain matters 
without further 


SSFUL YEAR IN CANADA 
take the opportunity of 
our Canadian company 
year and the pros 
promising. The greatest 
is due to the efficient 
management, and we 
having men of ability 

t busi . 

have so far said you will 
Gifficulties and perplexities 
witiply and you may won- 
no significant improvement 
@ good result was brought 


them all a bonus for te finan- | 


of five and a half weeks wages, 
the increased rates in iurce. 
that they received « total 
confident that you will en- 


tor was the cxercise of | 


te and adequate safe- | 


than was paid in the previous justment 


ithe ice of the older congress’ 
|“no-politics” policy: the “under- 
ground” pro-CCF political action 
‘group. came out into the open. 
|The names on the “10-man_ pro- 
| visional Committee were no 
| surprise: 

| Ford Brand, secretary Toronto 
| District Trades and Labor Council 
jand a former CCF candidate; 
Max Federman, business agent, 
| Fur Workers; William Breen, bus- 
_iness agent, Paper Box and Spec- 
ialty Workers; Roy Swain, Brick- 
| layers; Ernie Gardner, Jewelry 


lup with the Communists, 

Ideologically, they couldn't be 
farther apart, yet both have a 
common enemy—the CCF, To 
keep out the intruder there has 
been an unofficial marriage of 
convenience, The partnership has, 
been fine for the local comrades 
but disastrous for the TLC, The 
old line unionists in. the eyes of 
the public, have been caugat liv- 
ing in political sin. 

Despite this united front the 
CCF has finally got its foot in 
the TLC door. If the Socialists 


Family Farm Life Shows 
Much Hope for the Future 


(Continued from page 10) 
creased use of machinery has 
‘come about because of the neces- 
|sity for greater efficiency in op- 
| eration and a shortage of suitable 


woe ifarm labor. With a substantial 


/investment in machinery, many 
farmers find they must operate 
larger acreages in order to re- 
}duce the overhead charge per 
jacre and to get the maximum 
| use per unit of machinery. 

| Larger farms mean greater iso- 
j lation for the family, particular- 
ily on the Prairies, and this has 
‘caused certain social problems. 
This isolation has made farming 
somewhat less attractive to young 
people and to women. However, 
| increased efficiency in operation 


1 in many cases leads to greater 


| home conveniences and more 

pleasant home surroundings, and 
‘this in time should have an off- 
| setting effect. 

On the practical side, I see no 
reason why increased mechaniza- 
tion should not result in better 
| rather than poorer farming prac- 
| tices, so on the whole, I have no 


|great fear of disastrous results 


from the decline of the family 
operated farm. 
. o * 


H. A. RAMAGE, Editor, Adver- 
tiser-Topic, Petrolia, Ont. 
| Farming may be expected to 
change from a family operated 
,unit basis to one of a co-opera- 
| tive nature or a form of collec- 
tivism; and in so doing it would 
'be following the trend of the 
family owned flour mill once 
| found in almost every town. The 
| first suggestion of collectivism 
| among farmers started away back 
' with bees for bush clearing, barn 
| raising and threshing. 
| Modern farm equipment with 
its tractors, combines, milking 
|machines, etc. along with price 
| of a farm, makes for an invest- 
; ment that could frighten a young 
farmer who did not have a big 
| bank roll or an indulgent parent. 
It seems like good business for 
;a group of farmers to pool their 
|resources and by working co-op- 
jeratively get the utmost use of 
| this expensive equipment. It 
might reduce a farmer’s indivi- 
| dualism somewhat but in tne end 
i wotld give him a greater finan- 
cial security. , 
~ * *,. 
|W. R. REEK, President, Ontario 
Agricultural College, Guelph. 
I do not fear serious adverse 
results because of reputed de- 
'cline of family operated farms! 
| There will be considerable‘ read- 
but Canadians have 
proved themselves capable of 
meeting such conditions. What 


are shorter, consequently large 

farms. 

. a e a7 

DR, R. D. SINCLAIR, Dean of 
Agriculture, University of Al- 
berta, Edmonton. 
Mechanization of agriculture is 

leading to the development of 

larger farm holdings with a ten- 
dency to operate farms on a non- 
resident basis. This process may 
be inevitable in certain specializ- 

ed grain growing areas but I 

should deplore any large scale 

evolution along this line in«gen- 
eral farming. — 

Farming is a way of life as well 
as a means of making a living. 
The farm home, and the com- 
munity made up of good farm 
families working and living to- 
gether in a spirit of neighbor- 
liness and co-operation, contribute 
immensely to the stability and 
peaceful intent of any country. 

~ * * 

a G. L. STRANGE, Director, 
Agricultural Research Dept., 
Searle Grain Co., Winnipeg. 
Tendency is for Prairie farms to 

become more highly mechanized 

and so larger to keep down costs 
of production. Hence continual 
movement of Prairie farm people 
| to city occupations. As prices of 
farm products increase tendency 
to larger farms will decline. As 
prices of farm products fall, ten- 
dency to increase size of farms 
| will increase. 4 


I consider the present tendency 
|of farms to increase in acreage 
| is caused in no small measure by 
|the British-Canadian wheat 
agreement which has kept and 
is keeping the price of wheat too 
low. Purchasing power on farms 
| of $2 wheat today is less than $1 
| wheat in 1914. 


J. G. TAGGART, Deputy Minis- 
ter of Agriculture, Ottawa; 
former Minister of Agriculture, 
Saskatchewan. 


I am not aware of any scund 
evidence to support the opinion 
that family operated farms are 
in a state of decline compared 
with farms which are operated 
by so-called capitalists who hire 
.most or all of the labor. In fact, 
it appears to me that fair sized, 
properly equipped, family oper- 
ated farms have better chances of 
survival than farms ,;on which 
labor is mainly hired. I do not 
include in the comparison small 
oer unproductive farm units which 
are mainly places to live rather 
than means of earning a living. 


economy—and a strivi : SR cad 9 
utnest efficiency. “Thee |is a family-sized farm today? | 


keep pace—indeed,| Certainly not what it was 40) 


in management at ail | 
+; continuous t to secure an | 
labour relationship, better | 

methods, and the most up-to- 

date plant and machinery. 
Finally, I must say that our export | 
business, despite the restrictions I have | 
already tioned, has also been a help- | 
@ul factor in maintaining our output and 
manufacturing econ- 
listened to this review of past | 
you will wish me to say so i 
regarding future prospects. 1} 
be doing you a disservice if I 
were to be too optimistic and similarig | 
Z should not be true to my own feelings 
af I imduiged in exaggerated pessimism. 
it is commonplace to say that / 
@ifficulties still] abound, that perplexities 
end anxieties are eur daily jot, and that | 
the economic stability of the world seems | 
@s far off as ever. nevertheless the facts | 
snust be faced. We are perfectly aware 
of all these things and you may be cer- 
faim that we are keeping ourselves fully 
Prepared to take immediate advantage 
ef every opportunity which may present ; 


THE OUTLOOK 

We are thankful that. so far as we can 

» we shall be able to maintain our 
turnover in this country at its present 
fevei trust that the same will 
epply im our export t Provided 
fothing unforeseen occurs — and who 
knows what may bappen in these days 
I look forward to being able to present 
@n equally good gccount of our steward- 
ship 12 months hence. 

report was adopted. 


events 


years ago. 
changed the picture. 

Such a farm should be at least 
twice the size or cultivated much 
more intensively. This change will 
come about according to the de- 


| mands for our products. I do not 


anticipate any particular move 
toward the establishment of com- 
pany farms; there are some now, 
but in the nearefuture the num- 
ber will not approach those es- 
tablished in the last 10 years. 

* * = 


CLIFFORD ROWLAND, Big 
farm-owner, Calgary. 
Yes, social; more mental than 


‘otherwise because of wishful 


thinking on the part of would-be 


_farmers who never had experi- 
‘ence. Family operated farms are | 


much better for the community | 
if backed by embition and hard: 
work; but otherwise they usually | 
turn out to be pitiful failures. | 
The tendency is for the young | 
people to leave the family farm | 
and go to the cities where hcurs 
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GREB SHOE COMPANY LTD. 
VALENTINE & MARTIN LTD. 
Kitchener, One. 


can squeeze in and take over the 
whole house, ag they have in the 
CCL, they will control nearly all 
organized labor (about one mil- 
lion strong). 

. * . 


Who's Usin 
Whom in TLC? 


Because of this “alliance” 
against the CCr, no one seemed 
to be taking too seriously the 
TLC’s latest bid to set itself right 
with the AFL by urging affiliat- 
ed unions to democratically kick 
the Reds out. 

Tne new oroclamation was 
issued following a day-long ses- 
sion in Ottawa cof the Executive 
Council to consider the AFL's 
Miami ultimatum to clean house 
or else. As long as the CCF re- 
main a threat, the general feeling 
is that the administration will 
continue to try and use the Reds 
as a barrier. 

The latest TLC edict was 
couched in somewhat stronger 
language than before, but there 
appeared to be no change in 
basic policy. For example, they | 
did nothing about—not even 
mentioning— the nub of the 
whole Red fuss—the Seamen's 
union. 

Yet wita one stroke, the TLC 
could have demonstrated its sin- 
cerity by cutting off the Seamen's 
affiliation, leaving it high and 
dry on its own Red shoal, There 
was already precedent for such 
actior: anti-Communist Frank 
Hall and his Railway Clerk’s 
Brotherhood were suspended last 
year for trying to squeeze the 
Seamen's Union out. 

Instead, the TLC restated a 
trade union principle which no 
unionist would quarrel with, as 
long as it is used for not against 
democratic labor activity: | 

“We fully realize . . . that this 
democratic process (of accepting 
all elected delegates, regardless 
of race, creed, color or politics) 
has some weakness when con- 
fronted with the strategy of the 
Communists, who are prepared to 
use the established freedom of 
democracy in order to bring 
chaos and destruction of democ- 
racy. But we are not prepared to 


aubatitute methods of dictatorahip;on atrike since November, 1044, ; 


,. » OF adveeate the curtailing of | reports the Perleral Department 

freedam ,.. in the hellef that by|of Labor, Preliminary figures 

so doing we will strengthen our|show 10 strikes, involving 1,611 

own freedom,” | workers with a time loss of 9,700 
To anti-Communist Hall, this | days. 

Was so much eve-wash. “Many - @ ® ‘ 

will hold the view that they are The big (4,000 members) 


dodging the main issue (by seying Ss : 

7 » | Sydney local of the CIO Steel- 
a — cae Seamen's workers Union voted last week 
union), They've taken just One | 400.553 against affiliating with 
step and probably not a very lin. CCF, This marks the first 
positive one at that,” he said, His | veal setback for the union's pro- 


anti-Communist group of 32 AFL | 
CCF leadership program of gell- 
unions will meet March 10 to ing the union the CCF as its 


consider are — political arm, 
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Royal Securities Corporation 
Limited 


Underwriters and Distributors of 
Government, Municipal, Public Utility, 


$1.50 An Hour PE 
For Printers Communist-led United Fisher- 
In Toronto, a 11th hour settle- | men and Allied Workers union 
ment was reached between pub-|(AFL-TLC) is seeking 15% in- 
lishing and job printing shops | crease in take-home pay for can- 
and the AFL Printing Pressmen’s|nery workers in _ British 
union, averting a repetition of | Columbia. 
last year’s lengthy strike. The ° ° ° 
pressmen were giver a raise of 
15c an hour, making 32%4c in the 
last two years. They ulso won 
two weeks holiday with pay after 
three years but gave up a de- 
mand for double time on Satur- 
days. Present pressmen’s rate 
(outside daily papers); $1.50 an 
hour. 
No sooner was this settled than 
another strike threat was voiced 
by the AFL Bookbinders. There’ 
was no dispute over an offer of | 
15c an hour for men raising them 
to $1.50. But the 774-80c offer 
for women (60% of the union 
are women) was accepted only | 
by a slim majority after much | 
strike talk. 


One thousand Vancouver 
hospital workers, including 250 
nurses, are getting $17 a month 
| cost-of-living bonus under tne 
terms of a new contract nego- 
tiated by the AFL Hospital Em- 
ployees’ union. 


O’Brien’To . 
he Rescue 
Danny O’Brien, No. 1, apologist | 

for tae Communists in British 

Columbia, has been rewarded 

with an appointment as organ- 

izer for the Red-run CIO Mine, 

Mill and Smelter union. O'Brien, 

formerly president of the B. C. 

Federation of Labor, has been | 

assigned to the Timmins, Ont. | 

area where he will be in direct | 
competition with the CCL which 
has ordered the Mine, Mill out 
while it takes over organizing. 

Said CCL President A. R. Mosher: 

“The Congress regards the hir- 

ing of O’Brien , .. as a continua- 

tion of the defiance of the Con- | 

gress by the Mine, Mill...” 

* + oa 


Labor 
Briefs 

Less time was lost due to 
strikes during January than any 
month since June, 1945, and fewer 
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Pension and Profit-sharing Plan Consultants 


Worth $25,000 a Year? 


while almost everybody who 


O- of the strange facts about business {s, that 


Send for Booklet | 


which answers this question. 


SEE COUPON BELOW 


before. Here, truly, 1s today's golden opportunity for 


works would like to ambitious individuals who have what it takes. 


make more money, the keenest competition is for 


the low-pay jobs. Management has difficulty in 
filling the high-salaried executive positions. 


Why? Simply because able executives are so hard to 
find. Yet executives are the key men of business. Upon 
them depends the success of any enterprise. They mean 
the difference between profit and loss. They command 
high salaries only hecause they know how to make money 
for their employers—they earn every dollar they are 


paid, and more. 


Today, with the great postwar expansion in business and 
with the growing complexities of business administra- 
tion, qualified executives are more in demand than ever 


Just what does it take? © 


Funk & Wagnalls undertook to discover the answer to 
this question. Leading executives in many fields wert, 
called upon to supply the formula. Carl Heyel, authority 
on business management and an executive of Lehn & 
Fink Products Corporation, spearheaded the project, as 
editor-in-chief. Forty-five outstanding executives co- 
operated. Now their monumental task is completed. Here 
they present their combined knowledge and experience 
in an organized, systematic reading course—-a course 
which any high-level executive can read with profit, 
and which any up-and-coming junior executive will 
welcome with open arms. 


Now, AVAILABLE TO CANADIANS, to help Canada meet today’s urgent need for 
qualified executives, Funk and Wagnalls presents its new 


READING COURSE IN EXECUTIVE TECHNIQUE 


SOME OF THE SUBJECTS COVERED 


4 : 

Coordinating and Control- 
ling | tions 

Ui ‘oe Ste ics 
se 

Job Enthusiasm and Em- 


Plan for Em- 
P oo 
Human Relations of 
Modern Personnel 


tion 


Development and Marketing 
New Prod 
Gover coat Training 
Financial 

of Statements 


Job Analysis — Selection of — 
i Promotion 
Plans 


a —sront Line 
_* t of 


it 
Modern Training Programs 


MEMO 
*TO 
PERSONNEL 
OFFICERS 


keading corporations 
have deemed it a good 
investment to subscribe 
to this reading course for 
junior executives spotted 
for advancement, 


penutegturing 

Production Pla 
Control 

Inventory Control 

Reducing Costs—Methods 
and Time Study 

Plant Engineering 

Fundamentals of Distribu- 


Efficient Purchasing 
Practice 

Taxation—a Management for 
Profit” 


Public Relations for Profit 
Plant-Community Relations 
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just off the press. 


HAT is it that makes an executive worth $25,000 a 

year, and more? It is, first of all, a point of view, 
The executive must be able to see the picture as a whole 
-~he must be able to penetrate the maze of detail that 
obscures the vision of others, 


Control 
nning and 


It is, secondly, a matter of know-how. The executive must 
know the broad principles of business operation: organi- 
zation, human relations, manufacturing control, manage- 
ment. He must know the methods and practices that 
have proved profitable for other companies. With this 
background of knowledge, he is equipped to solve any 
problem of management that may arise. 


ucts 

ontrol—Analysis 

Purchasing” , ‘Does it seem easy? No, the way to the top is not easy. 
This READING COURSE IN EXECUTIVE TECHNIQUE 

- requires serious application. But the rewards are worth 
the ‘effort! 


42-PAGE BOOKLET 


OUTLINES THE ESSENTIALS 
OF EXECUTIVE KNOW-HOW 


EADERS are invited to send for the 42-page 

booklet entitled “Modern Executive Téch- 
nique” by Carl Heyel. This book gives you not 
only a complete outline of the Reading Course, but 
indicates its scope and treatment. Send only 25 
cents to cover cost of handling and mailing and the 
booklet will be forwarded immediately. You alone 
decide whether you are of the calibre to qualify 
for today's greatest opportunities in business. Fill 
out and mail coupon, TODAY. 


READING COURSE 


45 TOP EXECUTIVES 


Give You Their W orking Methods 
Edited by CARL HEYEL 
Assistant to the President, Lebu & Fink Products Corporation 


Among the contributors: 


JOHN £. GNEIB, Manager, Allocations and Scheduling 
Department, Lehn & Fink Products Corporation 


R. £. GILLMOR, Vice-President, The Sperry Corporation 

MARION HASPER, Jr., President, McCanfi-Erickson, Inc. 

H. E. KROLL, Regional Specialized Report Manager, Dun 
& Bradstreet, Inc. 


JOHN W. OLIVER, Comptroller-Secretary and Director, 
The Linen Thread Co., Inc, 


ALEX W. RATHE, Eng. D., Professional Engineer, Brook- 
lyn, New York 


xX. F. SUTTON, X. F. Sutton Associates, Inc. 


ALEXIS BR. WIREN, Assistant Superintendent, Group 
t, The Equitable Life Assurance Society of the 
United States. 


x 


“The kind of information given in this 
course will put any man in line for promo- 
tion — give any man an edge on 
competition.”’ 


Professor ROSS G. WALKER of the Harvard Graduate 
School of Business Administration says: “I believe you have 
made enormous progress in the conception and execution.of 
this new course. Although it has many merits, to me its 
outstanding one is its digestibility. So many, many other- 
wise worthwhile contributions to management solutions are 
simply not usable in the form of their presentation.” 


J. K. LASSER, noted author, says: “Carl Heyel and his 
forty-five experts have done a much needed job for all of us 
in outlining business practice. He terms it a reading course 
to develop the detailed talents of the administrative officer. 
But I find it highly welcome as a modern, refreshingly 
useful reference source for what all of us constantly try to 
know about management details. It belongs in all business 
libraries.” 
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UNIVERSAL TRAINING INSTITUTE, 
DEPT. F.P., 506 Bloor Building, 
57 Bloor St. W., Téronto 5. 


Please send me the Introductory Booklet outlining 
in detail the Reading Course in Executive Tech- 
nique. I enclose 25 cents to cover the cost of 
handling and mailing. 
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S. 8. SKELTON 


Has been named Genero! Manager of 
Saturday Night Press, a division of Con- 
solideted Press Limited, publishers of 


Seturday Night ond other nationc! pub- | 


lications. He succeeds Roydon M. Barbour 
who was recently advanced to the posi- 
tien of Execulive Vice-President. Mr. 
Skelton hos been Assiston?t General Soles 
Manager of the Goodyeor Tire and Rub- 
ber Company of Canada Limited and for- 
merly Advertising Manager of the some 
company. His eorlier experience in the 
advertising field was with one of Can- 
ada‘s largest advertising agencies. Promi- 


25% and 38% of First Cost 
Price to UK Firms at Ajax 


Three more in@ustrial firms are 
thinking about locating in Ajax. 
Five have leased or bought land 
or buildings for manufacturing, 
13 others haVe leased space for 
storage. 

So Reconstruction Minister 
Robert Winters stated in the Com. 
mons last week about develop- 
ments at Canada’s newest indus- 
trial growth community. It’s the 
3,660 acre ex-munitions centre of 
Ajax, on Lake Ontario between 
Toronto and Oshawa, being ad- 
ministered by Ottawa’s Central 
Mortgage & Housing Corp. (The 

| Financial Post, May 29, Nov. 27). 
The five for manufacturing are 
named as Ideal Steel Products 
Inc. (an. American firm), Dowty 
| Equipment, Pye Canada and 


| Name 

| Dom. Viscose Prods. .... 
Dowty Equipment 

| Ideal Steel 


Origin 


| Sheppard-Cardiff ....... 


Automotive Hardware .. 
| Can. Dry Ginger Ale .... 
Can, General Electric ... 
| Gross Machinery 

| Kelly & Cracknell ....”. 
| LaSalle same a Supply ... 


nent for many yeors in soles ond adver- | 


fising circles, he recently organized the 
highly successful “Central Canada Soles 
Management Conference held in Toronto. 
His new appointment is effective im- 
medictely. * 


Ben Suga 


aman 
AND COMPANY 


PUBLIC RELATIONS COUNSELLORS 


PRincess 1421 i 76 Charles St. Wess 


* Terente, Cancda 


MANAGEMENT axcd 
INDUSTRIAL CONSULTANTS 


G.RoUSsE 


(CANADA) LIMITED 


Tennage ond skilled Workmen 
eveilable for Production of Ma- 
chinable repetition Castings. 
All commercial Metals. 
J. R. FERGUSSON CO. 
Dundas, Ont. 


Northwest. Utilities 
Has $2.5 Million, 


Expansion Plan 
From Our Own Correspondent 

EDMONTON — Northwestern 
Utilities Ltd. intends to spend 
more than $2.5 million on addi- 
tions to plant this year to keep 
up with rapid development of 
Edmonton and other communities 
served by the natural gas system, 
R. Cody McPherson, general man- 
ager, announced, By the end of 
1949, the company will have spent 
about $12 million on such addi- 
tions since 1939. 

This year’s program includes in- 
stallation of more.than 17: miles 
of 16-inch pipeline just .east of 
Edmonton to complete the third 
full-length transmission line to 
the Viking field station. 

The company extended service 
to 4,108 new -consumers during 


1948 .and expects to service at, 


least 4,000 more customers in 
1949, 

Five new wells will be drilled 
in the Kinsella fiefd and approxi- 
mately 14 miles.of gathering lines 
will be installed. ‘This ‘willin- 
crease the number of cornected 


wells to 57 and provide “an open 


flow capacity of 765 million cubic 
feet per day. 
Construction materials, especi- 
ally steel pipe, are still in short 
supply and the 1949 program de- 
pends on materials availability. 
The 16-inch pipe for the transmis- 
| sion line from Viking comes from 
an English order placed earlier. 


| plating 

‘ Radio and 
television 
Furniture 


Stora ge 


Sheppard-Cardiff (all three of 
England), and Dominion Viscose 
Products (Canadian). The three 
others considering entry weren’t 
named. 


Prices they paid appear low in 
relation to first cost. 


Britain’s Dowty aircraft equip- 
ment firm, which is moving from 
Montreal (The Post, Jan. 15), pays 
$20,000 for land and buildings 
which cost the Dominion Govern- 
ment about $52,671. Pye (The Post, 
Aug. 14), pays $9,500 for land and 
buildings which set the treasury 
back about $38,482. For Dowty, 
that’s about 38% of cost; for Pye 
about 25%. 


Here are Ajax newcomers since 
1945: 


WHO'S AT AJAX AND WHAT THEY PAID 


Product 

Cellulose casing 100 

Landing gear 
Electro 


Original 

Workers Price 
Land $3,000 
120 Rental only 
70 Bidg. $13,000 
Land 7,000 
Bidg. $8,500 
Land 1,000 
Rental only 


Edmonton Citizens 
Beat Tram Fare Boost 


From Our Own Correspondent 
EDMONTON — In an effort to 
bring the Edmonton Transit System 
“out of the red,” city council has 
voted to increase streetcar and 
bus fares. 


Effective immediately, fares were 
set at three for 25 cents or 14 for 
$1. Formerly they were four for 
25 cents or 17 for $1. Eighteen 
months. ago, Edmonton boasted a 
five-cent tram fare. 


The latest increase was bitterly 
opposed in many quarters. City 
council was split 5-5 on the increase 
and Mayor Ainley's vote was neces- 
sary to decide the issue. 


With the increase imminent, Ed- 
montonians in the wéeks prior to 
its implementation, stocked up 6n 
500,000 tickets at the old rates, This 
represent a loss of more than $41,- 
500 to the transit system and drew 
the ire of Mayor Ainley who de- 
clared citizens were “showing no 
public spirit by gypping and 
sabotaging their own public tran- 
sit system” in this way. 


CGE Sherbrooke Depot 
Rpeias Seen by 300 
e 300 businessmen of Que- 


bec’s rich Eastern Townships in- 
dustrial area attended ccremonial 
opening of Canadian General Elec- 
tric Co.’s newly built Sherbrooke 
depot. Two story 19,000 sq. ft. rein- 
forced concrete, brick and stone 
warehouse and office is equipped 
to show and store, service and test 
electrical equipment, with staff of 
14 headed by manager A. H. 
DuChene, 


WIRE CLOTH 

WIRE GUARDS 
WIRE SCREENS 
PERFORATED METALS | 


STAINLESS STEEL, MONEL, 
NICKEL, BRASS, BRONZE 
AND COPPER WIRE 


“NICHROME” RESISTANCE WIRE 
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Provincial Roundup 


British Columbia 


“Politics Ruins Government”: 
Approaching three score and ten, 
and in failing health for two 
years, Health & Welfare Minister 
George Pearson last week at Vie- 

‘toria defied convention with a 
homily on the shortcomings of 
political practice. Bidding fel- 
low members “stick to your 
principles,” Pearson’s voice broke 
and tears showed when he de- 
clared “politics is the ruination 
of government. Day after day in 
the chamber we attack one an- 
other, then shake hands in the 
corridor. I have been bitterly 
disappointed year after year at 
not being able to do what I want- 


ed to do.” 
* 


Alberta 


Change Pipeline Plan?: There's 
a threat to the West's provincial 
conservation regulations in Ot- 
tawa’s plan to incorporate oil 
pipeline companies by private 
bill—rather than by letters pat- 
ent from the secretary of state. 
So protested Attorney-general 
Joseph Maynard. Passed with- 
out quibble, his motion against 
private bill incorporation of 
Western oil pipeline companies 
promply went to other Western 
capitals for what might be shap- 
ing up as an all-Prairie demand 
on Ottawa, 

“Stockateers” Warned: A\l- 
berta’s Public Utilities Commis- 
sion at Edmonton is investigating 
new complaints.by Eastern stock 
promoters, Chairman G. M. 
Blackstock disclosed last week. 
Promoters withholding or scram- 
bling facts could expect trouble 
in the West, Mr. Blackstock in- 
timated. 

Coalmen Mad at CPR: Recent 
decision of Canadian Pacific 
Railway Co. to burn oil instead 
of coal on the Calgary-Edmonton 
run and through the Crow’s Nest 
Pass is being protested by Al- 
berta-B. C, coal workers and op- 
erators. Last week,’ the coal- 
men’s beef was brought to Ot- 
tawa by a CCF-er (Rev. James 
Mathews, Kootenay East, B. C.): 
“This is the beginning of the end 
for our Western coal industry,” 
Mathews angrily told. the Com- 


mons. 
s. * 8 


Saskatchewan 


Food Market Puzzle: Why is 
food production declining in Can- 
ada in the face of rising world 
demand? _CCF Saskatchewan's 
Agriculture Minister Nollett last 
week charged that trade policy 
of Ottawa’s Dept of Agriculture 
is at fault. He said food contracts 
with Britain, apart from wheat, 
have shrunk out of sight; de- 
manded a food market policy “in 
the best interest of Canadian 
farmers.” . 4 

Squandering in Britk?: The 
government brick plant has been 
“winterized” at $150,000 and then 
found unprotected against win- 
ter, according to W. J. Patterson, 
Liberal, Cannington, He charged 
the Saskatchéwan experiment in 
socializing industry has been suc- 
cessful “only where compulsion, 
the monopoly principle, was ap- 
plied”; complained that Premier 
Douglas is inconsistent in wel- 
coming private capital to the 
province while serving notice 
that the CCF government is dedi- 
cated to eradication of capita- 


lism, 
” - * 


Manitoba 


A Look to the Left: The gov- 
ernment last week took a look to 
the left. Cocking an inquisitive 
legislative eye at the eyeglass 
industry, Winnipeg gave-notice it 
will ask whether Manitobans can 
gain from Saskatchewan's idea 
of socialized industry. The legis- 
lature decided to set up a special 
committee to inquire into manu- 
facture, sale and distribution of 
eyeglasses. The decision follow- 
ed the House’s conditional ap- 
proval of Liberal-Progressive 
William Seraba’s resolution that 
the Manitoba Government set up 
a factory to distribute eyeglasses 


at cost. , 
‘ _* * 


* ¢ 
Ontari 
“Two-by-four Joint:” “I never 
saw such a two-by-four joint in 
my life,” the only woman mem- 


ber of the Ontario legislature 
said as she gave farmer -Con- 


‘servative Tom Kennedy's govern- 


ment a going-over about poor 
accommodation, Agnes Macphail 
(CCF East York) said the gov- 
ernment should be ashamed of 
its headquarters, complained 
there’s no fit place for members 
to work, no filing cabinets “and 
even the chairs in the chamber 
are dangerously wobbly.” 

Mitch Won't Sit? The legisla- 
ture’s art committee should get 
cracking and get the portraits 
of former premiers painted and 
hung, complained CCF leader E. 
B. Jolliffe. Admitting there had 
been a “bewildering succession” 
of premiers in recent years, Mr. 
Jolliffe said the only new port- 
rait he’s seen was that of Gord- 
on Conant, He said Harry Nixon 
and Mitchell Hepburn were still 
to be done. . 

* * 6 
Quebee 

Know How: Quebec mayors 
and municipal councillors can 
read and write. It’s recognized by 
law now. The legislature last 
week voted to repeal a statute re- 
quiring that local legislators must 
be literate. Reason: the old meas- 
ure gives the false impression 
that they aren't. 

See Revenue Slump: The Que- 
bec government expects prov- 
vincial revenue to fall 10% from 


the record $194 millions in the 
current fiscal year to $177 mil- 
lions in the year opening April 
1, according to Provincial Treas- 
urer Onesime Gagnon in his bud- 
get speech last week. He said 
incomplete figures for the cur- 
rent period indicate a surplus 
on ordinary account of $40.7 
millions and that capital spend- 
ing at $66.5 millions will leave 
a net deficit of about $25.7 mil- 
lions. In turn, spending will be 
trimmed; the roads budget to 
$36.7 millions, from $63.6 mil- 
lions, 
- + + 


New Brunswick 


Liberals Crowd Fredericton: 
There’s striking change in the 
makeup of N. B.’s 41st legislature, 
to open Tuesday, At prorogation 
May 4 there were 36 Liberal 
members, 11 Prog-Cons, one In- 
dependent. This time,47 Liberals, 
5 Prog-Cons. The four new seats 
have been added through increas- 
ed representation in Madawaska, 
Restigouche, Gloucester and 
Moncton city (all Liberals), 

Expect Israeli Ships: First 
trans-Atlantic ships flying the 
Israeli flag are scheduled for op- 
eration soon and to make regu- 
lar calls at Saint John. New York 
reports organization of Israeli- 
America Line Ltd., Haifa with 
expected early March delivery 
in New York of a Victory-type 
ship bought from a Canadian 
firm, and plans to buy others. 

a7 * * 


Nova Seotia 


No Time for Fireworks: What 
is expected to be the shortest and 
most amiable legislature session 
ever, opens Wednesday. .It may 
rise by Easter. Preparation for a 
fall provincial election has pri- 
ority, Bill for a motorists’ safety 
responsibility law (shelved at 
first reading last year on the 
suggestion of its sponsor, High- 
ways Minister Merrill Rawding) 
may get another year’s hoist. 

Trenton Back to Work: Dosco 
subsidiary Eastern Car’s 1,000 
workers are banging out freight 
cars again after a month-long 
shutdown, mainly because of lack 
of steel. To Trenton storekeepers, 
Eastern Car’s $200,000 a month 
payroll this week looks better 
than’ ever. 


Prince Edward Is. 


Free Trade for the Asking?: 
Ottawa and Charlottetown Lib- 
eral governments disagreed on 
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whether Canada can have “free 
trade with United States if we 
want it.” Premier Jones said so 
last week in the P,E.I. legislature, 
adding that “the policy won’t be 
developed until after the federal 
elections because the Progressive 
Conservatives “would scuttle it 
as they did in 1911.” In the Com- 
mons at Ottawa next day, Prime 
Minister St, Laurent was. doubt- 
ful, said he knew of no founda- 
tion for the Jones statement. 


$1.3 Million Deficit: Outlay 
$7.28 millions, income $5.96 mil- 
lions, deficit $1.32 millions for 
P.E.I.’s: fiscal year ended last 
March are reported by acting 
provincial secretary - treasurer 
Premier Jones, 


Rates Up, But no Power: Re- 
cent rate increase for Champion 
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Investment Dealers 


Dame Street West, Montreal 


Ann Street, Quebec 


Electric, of O’Leary, has been 
stymied by act of Providence. 
Champion’s Diesel-electric plant 
burned to the ground with $25,- 
000 loss only partly insured, and 
200 homes, important industries 
are groping along without power. 
Provincial government assistance 
is sought to extend a line 16 
miles from Mount Pledsant air- 
port (now served by Summer- 
side’s municipal plant) to 
O'Leary. 


PROVINCE OF MANITOBA sold 
$6,700,000 debentures dated March 
1, 1949 at a price of $99,205, equiva- 
lent to an overall yield rate to the 
province of about 3.08%, to a syn- 
dicate comprised of Royal Securi- 
tles Corp, James Richardson & 
Sons, Nesbitt, Thomson & Co. 
and Cochran, Murray & Co. The 
issue ‘consists of $2,700,000 3% deb- 


in the following 


ritten the following issues: 


de St-Joseph 


issues: 
Town of Megantic 


Tele 


entures due March 1, 1957 and $4. 
ah 3% debentures due March 
1, 1964. : 

Proceeds are to provide for the 
retirement of $5,700,000 treasury 
bills and $1,000,000 new money for 
the Manitoba Telephone S;stem. 


Funds are provided ghey 
Manitoba Telephone S - 
875,000 Manitoba Power .C 
sion, $450,000 for University of 
Manitoba buildings and $375,000 
tor highways. : 


AUBELLE MINES Feb. 17 {n« 
stallment of 100,000 shares at We 
a share under agreement with 
Winslow Agency has been extended 
for three months. 4 


ampnapianatarintecininnocemnnanat: » | 
AUMAQUE GOLD MINES ad 
Vises 50,500 shares were sold oe 
open market at average price ’ 
33c a share Feb. 11-18, leavin 
40,500 shares in treasury, 3,459,300) 
outstanding. ’ 


Mere and more key men in Canadian industry 


are turning to Canadian Vickers for their needs «is 


whether it’s for specially designed machinery, new 


equipment to replace worn out parts or for assist- 


ance in making repairs and 


adjustments that will 


speed production and reduce operating costs. 


Regardless of the nature of your requirements 33 


ships or mining equipment, copper or other metal 
work, engines or boilers... Canadian Vickers Limited 


has the experience and the 


facilities to fill your, 


‘needs accurately and economically. 


Look to the Men of 
CANADIAN VICKERS 


eec@ngineers; designers, metal workers, ship« 
builders . . . @ team that is ready fo turn out 
equipment of almost any kind ond ony size; 


VICKERS 
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Canadian Savings Sustain Prosperity 
What Post-war Capital Spending Means to Canadian People 


What does capital investment | has fluctuated more substantially 
ghean to the Canadian economy? | than public investment. In 1948, 


How does it affect the levels of 
a tent and income and the} 


| private investment was in volume 
| terms mMmoré than twice its pre- 
war level, Publié investment was 


@eneral welfare of the average) up by only two-thirds. 


Canadian? 


The Financial Post presents ;, 


In 1946, one half of the total 
vestment program was for busi- 


ceeded supply towards the end of | shown signs of weakness, and a 


1948. Most construction firms were 
still working at or near capacity, 
and had work on hand for from 
| nine to 15 months. 
| Between 1939 and 1948, con- 
| struction material prices have 
risen 118% and construction wage 


nh a digest of @n important ness purposes, In 1948, this pro- | *@tes 71%, or a weighted increase 
} by the Economic Re-! portion was up to 62%. 


of 97%, but total construction 


lower level of investment activity 
in thesé@ fields in the next two or 
three yeat's May be anticipated. 
(b) Investment plans of most 
utilities are still on the increase, 
(e) Investment in commercial, 
merchandising and service groups 
shows different trends, with ele- 


Er me rn 


Seek Bridge Over 
Banks-Risk Chasm 


MONTREAL (Staff) — New 
sources of risk capital to develop 
new Canadian industries is al 
prime need, according to Que- 
bec’s industrial commissioners at 


| their recent convention. Opinion 


was that some type of banking 
facility was required to bridge 
gap between chartered and in- 
vestment bankers and the indus- 
try requiring straight risk cap- 
ital, 

Quebee industrial commission. | 
ers also adopted a_ resolution 
favoring Federal Government 


\ 
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earch Branch, Department of! Exports and investments are | ©°StS are 10 to 20% higher, be-| Ua he siaasue of Weston Oh 


: 4 3 cs y | cause of declines in labor, operat- ed by elements of —— = 
Trade and Commerce, on the| two pillars of prosperity, current. | ing and. managerial efficloney and the whole, this sector should be 


legislation to permit ~establish- 


QUEBEC 
ment of free ports in Canada, | 


OTTAWA SHERBROOKE 


ipogtwar investment boom and ly of almost equal size in absolute | 


ite relation to inflation. 


Tm 1948 Canada spent about 83 
‘Dillfons on durable physical assets, 
‘inéinding expenditures on new 
‘construction, major improvements 
‘and alterations and purchases of 
néWw machinery and equipment, 

domestically and foreign pro- 


duced. Compared with 1929, this | 


ie more than twice as much in 


Valile terms and about one-third | 


in volume terms. Compared 
Witt 1939, the current investment 
Oagram is about four times as 
t in value terms and twice 

as large in volume terms. 
than three quarters of 
investment program is cur- 
privately-initiated, In the 
20 years, private investment 


They deserve the 
quality amd security 
of an envelépe made 


i 250 BOWIE AVE. TORONTO 10 
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i terms... The evidence supports 


ithe contention that investment 
| has been a more volatile factor | 
| than exports. In the light of this | 


| historical record, the general com- 

plaint that the low levels of em- | 
ployment and income in Canada 
are largely associated with a de- 
cline of exports should be supple- 
mented by consideration of do- | 
| mestic investment arid other fac- | 
tors. 

Accumulated demand for in- | 
| Vestment projects at war's end is 

put at $12 billions (in 1945 prices), 
including $6 billions for business, 
; $2.5 billions each for housing and 
| governments and $1 billion for 
institutions. 

In the post-war periqd, suffici- 
| ent domestic supplies of net ex- 
|-port commodities (lumber, as- 
| bestos, gypsurti, copper, lead, zific, 
| and nickel) Were assured through 

export controls to meet the urgent 
'demafds of the investment pro- 
gram. However, net import com. | 
modities particularly coal and | 
steel, remained in. short supply. | 
| Canada’s steel shortage is .esti- 
| mated at 10 to 25% of her current | 
consumption. This it is claimed is | 
one of the contributory factors to | 
the inflationary tendencies’ not- | 
able in the first three postwar | 
years. 
Since 1945, the construetion 
labor force increased by two- 
| thirds, building material produce- 
| tion between one-half and three- 
quarters, and the number of con- | 
struction companies by more than | 
| one-third, On the whole, demand 
for construction resources e@x- 


We wish to announce that the business formerly operated 
under the name of 


W. G. Thomson & Co, 
CHATHAM AND WINDSOR 
will be conducted under our name as of ist March, 1049. 


W. Grant Thomson will continug as Manager of Chatham Branch. 
R. J. Appleyard will continue as Manager of Windsor Branch. 
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substantial profit increases, 
Direct Employment Effect 
The direct employment effect 
of the investment program in 1948 
is put at one million persons, of 
whom 750,000 would be employed 
in Canada and 250,000 abroad 
working on the production of 
materials, machinery and equip- 
ment imported into Canada for 
ultimate use in the investment 
program. The income effects are 
proportionate to the employment 


| effects. 


The impact of business invest- 
ment will vary depending on the 
type of capital expenditures, the 
line of business and the. timing. 


| Effects of particular importance 


in the postwar period include: 
(1) increased output, (2) improv- 
ed quality, (3) expanded exports, 
(4) new employment opportuni- 
(5) industrial diversifica- 
tion, (6) greater utilization of 
Canadian resources, (7) increased 
efficiency, (8) improved working 
conditions, (9) impact on prices. 
The last is a particularly import- 
ant matter. Consumers are fre- 
quently not fully cognizant of the 
increasing price consciousness on 
the part of business in the post- 
war period, 

Had investment been cut in 
1948 by 10%, the effect on the 
Official cost-of-living index would 
have been slight, At most, it 
would have prevented the index 
from rising by 2 or 3%. An at- 
tempt to cut the investment pro- 
gram by a substantial portion 
would probably have led to a de- 
cline in output of the nation as 
a, whole and a lowering of the 
réal standard of living. 

Short-Term Outlook 

The postwar investmént boom 
in aggregate appears in volume 
terms to have come’ close to a 
peak in 10948, The possibility that 
1946 might turn out to be the 
actual peak in the immediate post. 
war period cannot be precluded, 
Nevertheless, substantial «lements 


| of strength are continuing, and are 


likely to offset largely if not actu- 
ally exceed the weakening in 
some of the other sectors already 
noticeable, Differences in strength 
should become more apparent in 
individual investment sectors 
the two or three years. 

(a) Investment in manufactur- 
ing and primary industries has 
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$1,000,000 


MOFFATS, LIMITED 


44% FIRST (C 


To be dated March 1, 1949 


FIFTEEN YEAR 
FUND BONDS 


(Incorporated under the Laws of Ontario) 


LOSED) MORTGAGE SINKING 


To mature March 1, 1964 


Principal and semi-anaual interest (March 1 and September 1) payable in lawful 
money of Canada, at the principal offices of the Company's bankers, at the holder's 
option in Halifax, Montreal, Toroato, Winnipeg, or Vancouver. Coupon bonds, 
registerable as to principal only, in denominations of $500 and $1,000. Redeem- 
able as a whole or in part at the option of the Company subject to the provisions of 
the trust deed at any time prior to maturity of not less than thirty (30) days’ notice 
at the principal amount thereof plus a premium of 3% if redeemed on or before 
March 1, 1950, or 2-4/5% if redeemed thereafter and on or before March 1, 1951, 
and so on, the premium being reduced by 1/5 of 1% for each additional year until 
March 1, 1963, and if redeemed thereafter and prior to maturity the premium shall 
be 1/5 of 1°; together in each case with accrued interest to the date fixed fot re- 
demption. An annual sinking fund will be provided into which the Company will 
covenant to pay on March Ist in each year Commenting in the year 1950 an amount 
sufficient to retire $45,000 principal amount of Bonds per annum; plus an earnings 
sinking fund in each year commencing in the year 1951 of 10 per cent. of the con- 
selidated net income of the Company and its, Canadian subsidiaries, after interest, 
depreciation and taxed (all as to be defined in the trust deed) for the then last 
preceding fiscal year. The Company may purchase Bonds and tender them at their 
ptiacipal amouat in satisfaction of sinking fund payments. 


Trustee: National Trust Company, Limited 


~ En the opinion of Counsel, these Bonds will be investments in which, pursuant to The 
Canadian and Britith Insurance Companies Act, 1932, (Dominion) as amended, come 
panies registered tinder taid Act may invest their funds, + 


We, as principals, offer Bonds, subject to prior sale or change in price, if 


as, and when issued 


and accept 


by us and subject to approval of our Counsel, 


Messrs. J. S. D. Tory, K.C., and Associaces, and of Messrs: Ross, Ross and Field, 
Couasel for the Company, on whose opinion as to title our Counsel will rely, 


PRICE: 100 and accrued interest to yield 4.50% 


It is expected that Bonds in interim form or trustee's intetint certificates will be 
available for delivery on or about March 8, 1949; 


may 


NESBITT, 


THOMSON & COMPANY 


LIMITED 
38 King St. West, Toronto, Oat, 
Telephone Elgin 6146 
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able to avoid any significant de- 
cline in capital expenditures over 
the next two or three years. 

(a) Institutional investment has 
still a large backlog to make up 
and high levels of activity are 
likely in the immediate future. 


(e) Housing is a doubtful ele- 
ment of strength. There is at 
present no concrete evidence of 
slackening demand for housing, 
but high building costs relative 
to income levels suggest that the 

ak of the privately-financed 

Ousing boom may be in sight 
and a turning point for the Imme- 
diate postwar period may appear 
between 1948 and 1950. 

(f) Many federal, provincial 
and municipal projects presently 
being postponed could be carried 
out when business investment de- 
clines. Direct government invest- 
ment therefore presents an ele- 
ment of strength. 

(g) Some expansion of prepar- 
edness activity is likely as Can- 
‘ada’s contribution to Atlantic 
security. Some of the expendi- 
tures would directly affect the in- 
vestment program, while others 
would affect capital goods indus- 
tries, although their product may 
appear as exports if supplies and 
equipment are shipped abroad. 


(h) The outlook for inventory 
acoumulation in the non-agricul- 
tural sector for the near future is 
one of continuation of the present 
cautious attitude on the part of 
ness. In national terms, the 
annual rate of inventory accumu- 
lation should decline, In the agri- 
cultural sector, weather and other 
natural factors and foreign de- 
mafids remain the two main vari- 
ables effecting changes on the 
volume of inventories. 


dl) a ae investment: Al- 
lowing for the various forces 
tending in different directions, 
aggregate investment in its broad- 
est sense, that is, including expen- 
ditures under the preparedness 
pr am, is likely to remain at 
igh levels over the next two or 
three years. This appraisal is based 
on current observable trends. It 
is not a forecast because there are 
cireumstances presently not fore- 
change the 


course of: and affect 
the composition of the program. 


Long-Term Outlook 
Any attempt of looking beyond 
1950 or 1061 is of necessity 
shrouded in much more uncer- 
tainty than an appraisal of the 
short-term outlook. Several broad 
Observations can be made: 


(a) Fluctuations of investment 
occurred in the past. They are 
likely to occur again, It is almost 
certain that attempts will be made 
in both Canada and the United 
States to reduce the degree of 
fluctuations and to mitigate the 
effects on employment and income 
of whatever changes may occur. 


(b) The Canadian economy is a 
growing economy. To provide new 
workers with the necessary Ccapi- 
tal and new families with the 
necessa housing and other 
essential facilities may involve, at 
the 1948 rate of increase, an an- 
nual expenditure of $700 millions 
(in 1948 prices), or about one- 
quarter of the current investment 
program. A large part. of the 
future investment program will 
consist of replacement of worn out 
and obsolete equipment if the 
stock of capital of the country is 
to be maintained at high stand- 
ards of efficiency. 


(c) The trend in Canada is to- 
ward more processing and fabri- 
cation of Canadian materials. In- 
dustrial research is incfeasing. 
Canada has also. been fortunate 
in obtaining the results of re- 
search undertaken in the United 
States and the United Kingdom 
in the past, and is likely to bene- 
fit in the future. Both factors 
Would tend to increase the de- 
mand for capital per. worker. 
There is also increasing evidence 
of government encouragement to 
peacetime industrial development. 

(d) Efforts to \beralize and 
stabilize’ intérfational trade — 
even if progress is slow — are 
likely to have salutary effects 
on investment decisions. 

(¢) Investment for security 
purposes is likely to loom larger 
than it ever has before.in a peace- 
time period. 

(f) Stabilization of investment 
levels: Little experierice is avail- 
able as to how to stabilize the 
levels of investment in Canada 
or other countries where the vol- 
ume of investment is largely guid- 
ed by the decisions of individuals. 
Much experimentation will be re- 
quired, and any success achieved 
in alleviating some of the fluctu- 
ations of the volume of invest- 
ment will not be without initial 
setbacks afid disappointments. 

Perhaps thé most encouraging 
sign in sight ig the growing re- 
cognition and more _ intensive 
knowledge by all groups in the 
country, business, labor, consumer 
and government, as to what would 
haps to levels of employment 
and income and the standard of 
livirig should the North American 
economies continue to allow in- 
vestment to take the same- course 
in the future as-it did in-the past. 


Earns About $3.37 


MURRAY TURNER 


has been appointed vice-presi- 
dent in charge of Winnipeg 
operations for Cockfield, Brown 
& Co. 


Renfrew Textiles 
Profits Equal °47 


MONTREAL (Staff)--Consoli- 
dated earnings for 1948 of Ren- 
frew Textiles Ltd, and its wholly 
owned subsidiary, J. G. Field & 
Son Ltd., Tavistock, Ont., are ex- 
pected to approximate those | 
1947, The Financial Post is in- 
formed. Net profit in 1947 was 
$37,208, equal to $1.49 on class 
A preferred and 40c on class B. 

ompany'g new 1949 lines have | 
met good reception, despite some | 
price increases, a company offi- 
cial states. Output includes 
woolen mackinaws, cloth, 
tweeds, blanket cloth, frieze 
shirtings and cloakings. Inven- 
tory and working capital position 
at Dec, 31, 1948 was abvut same | 
as year before, when these items | 
amounted to $145,155 and $181,- 
728, respectively, it is reported. | 


Canada Malting Co. 


Net earnings of Canada Malting | 
Co, for the fiscal year ended Dec. 
31, 1948, are expected to be slightly | 
in excess of $670,373 or $3.37 a| 
share shown for the previous fiscal | 
year. While sh‘iyments for 1948) 
were higher, there was an increase | 
in cost. Improvement in working 
capital position is also anticipated, 
it is reported. 
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| was elected new president of the | 


They also favored  provineial 
government assistance for new 
industries and re-opening of Que- 
bee Department of Industry and | 
Commerce London office. 


Conference speakers covered 
such subjects as Quehee geology, 
industrial immigration, and de- 
velopment of provjnce's titanium | 
industry. Valmore Gratton, 
speaking on immigration trends, | 
pointed out overseas immigrants | 
entering Canada now are com- 
ing to stay whereas before the 


Greenshields & Co Inc 
war this country was often mere- | 


pale 
ly a stopover to the U. S. Investment Dealers 


Mayor P. H, Boivin, Granby, 
507 Place d’Armes 


association; L. McGillis and J. T. Montreal 


Valiquet, first and second vice- | 
presidents respectively; C. E. | 
Amy, treasurer, R. M. Morris, | OTTAWA 
secretary; W. L. Burnie, I. 8. Me- | 

Cabe and J. Beique, directors. 
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INVESTORS SYNDICATE OF CANADA LIMITED 
ANNOUNCE 


the opening of an Office in 


OTTAWA 


under the management of 


D. C. MacDONALD 
at 
193 SPARKS STREET, suite 321 
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EVERY newspaper press is different. As the printer knows the feel of his 
press, so the producers of Abitibi newsprint have an expert 

knowledge of their customers’ requirements. At Abitibi, various 

qualities are combined to produce the most satisfactory 

newsprint for each individual press. 


Abitibi experts keep close check on the presses they serve : is 
ready to advise on newsprint specifications, to 
recommend grades and types. — 


That is what we mean when we say, “Newsprint by Specification”. 
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What’s New 


End Zipper Crisis? 
Crisis caused by a zipper snag | 
may be over. Pull tab on new | 
zipper can be turned in 90-deg. | 
arc, moves cam separating top | 
and bottom parts of slide and | 
freeing material from fabric it’s | 
caught on. Zipper then can be | 
closed by moving slide to bot- | 
tom of track and turning pull | 
tab back to normal position. 


* * = 


Robot Opens Doors | 
Electrically-operated Robot 
door opener umlocks garage | 
doors, opens them and turns on | 
yard and garage lights while | 
operator sits in car. Another | 
button in garage or inside house | 
closes and locks garage door | 
and turns off lights. Electric 
coil under car radiates mag- 
netism to mercury switch 
buried under driveway to open 
doors. U. S. makers claim safety | 
feature eliminates possibility of | 
injury gr pets playing near | 
door. 

a 7” 2 


Combined Stove-Frig 
Space-saving combined range 
and refrigerator now being} 
marketed by U. S. firm features | 
four-burner gas range or two- | 
plate electric range (no oven) | 
on top of standard 4-cu. ft. re- | 
frigerator. Makers claim triple | 
layer of insulation between | 
cooking top and refrigerator | 
completely blocks heat. Unit | 
takes up 27% by 21%4 in. floor | 
space. 

a + * ‘ 


100,000 Cards On File 


New rotary file, according to 
U. S. maker, puts maximum 
number of file cards in small 
floor space and cuts clerk’s time | 
teking out records. Single op- | 
erator can post up to 100,000} 
carda in unit without leaving 
chair, since Rota-File is 5 ft. in 
diameter with maximum of six 
tiers; operating on vertical 
centre shaft, turns complete 
circle. Removable pie-shaped 
wedges hold cards in each tier. 
° = ” 


Preset House Warmer 


Weather-Chron temperature 
control gets rooms warm when 
you want them. It’s installed 
outside building, adjusted for 
time when rooms inside should 
be fully warmed up; during 
night, it automatically shifts 


- 


Manufacturers of products 
which are either completely 
new or are being made in Can- 
ada for the first time.are in- 
vited to contribute to this 
column. Describe. the prod- 
uct, state its purpose, outline 
in what respect it is new, and 
indicate its significance to its 
field. 

Enquiries concerning items 
in this column should mention 
the heading to the item, and 
the date of issue in:order to 
ensure prompt reply. 


time for the heat to go on as 
temperature changes. Is wired 
into regular room thermostat 
circuit, which retains control 
during the day. 


Lawn Sprinkler 


Aqua-Spray lawn. sprinkler, 
made in U. S., has relay valve 
with eight outlets, each con- 
nected to four sprinkler heads 
which take care of one section 
of lawn each, Relay valve sends 
water through one outlet at 
time for about a minute, then 
shunts it to next outlet. Claim 
intermittent _ spraying © allows 
time for seepage between spray 
periods, no surplus water runs 
off lawn. Heads can be adjusted 
for accurate spraying of lawns 
of various shapes. 
. * a 


Draws Parallel Lines 


Paraliner, ruling’ device at- 
taches to any, drawing board, 
opaquing table or scope., Mech- 
anical setting knob-sets any de- 
sired line spacing and machine 
will then repeat this spacing for 
any desired number of lines. 
T-square may also be'set-at any 
desired angle for cross-hatch- 
ing. Said to be ideally suited for 
preparation of offset negatives, 
duplicating plate, masters: and 
stencils. : 
e a” + 
Powder Puts Out Fires 
U. S. engineers have developed 
dry chemical. powder  ex- 
tinguisher for use against flam- 
mable ‘liquid and . electrical 
fires, One-hand operation with 
trigger-finger “control is afford- 
ed by specially-constructed: ex- 
tinquisher. .Valveless operation 


ADVANCED BY READER'S DIGEST 


ANDREW J. CONDUIT 


CARL M. DETTMAN 


David B. Crombie, Director of Advertising for The Reader's Digest Association 
(Canada) Ltd., announces the appointment of Carl Detiman as Eastern Advertising 
Manager with headquarters in Montreal and Andrew J. Conduit of Toronto as 
Western Advertising Manager. Mr. Detiman, who hos been with the Canadian 
Reader's Digest for the past year, was formerly Advertising Manager of the 
Windsor Star. Mr. Conduit served on the staff of New Liberty magozine until 
joining the Cadadion Reader's Digest staff last April. 
This announcement coincides with further expansién plang for both English and 
French editions of the Canadian Reader's Digest, including the operation of a ‘new 
mogeazine printing press in Montreal—the most modern in the world—and an 
enlarged export program, sending abroad monthly more than 80,000 copies of the 
* 


English and French Canadian editions. 
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MAKE COPIES INSTANTLY 


of Anything 


MENU 
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_ TYPED «DRAWN, 
HANDWRITTEN 
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DITTO 


Theet Ween O86, ©, 6 bat OFF, 


NO STENCILS—NO MATS 
NO TYPE e*e0e#ees8e @ 


Get copies easily and economically with Ditto’s new  stream- 


lined liquid 


Ditto D-15, 


: duplicator—the D-15. Make up to 140 copies 
minute of anything written, printed, typed, 
in one to four colors in one operation. No megey Hy 

ready! Costs less than 1/10 of a cent per copy. may 
filed for reuse. If you have a need for copies, you'll want 


or drawn. 


Copy 
make- 


be 
the 


DITTO 


OF CANADA LIMITED 


GENERAL OFFICES AND FACTORY — 310 SPADINA AVENUE, TORONTO 
BRANCHES OR AGENCIES IN PRINCIPAL CITIES FROM COAST* 10. COAST 


New Products, Applications, and Ideas Gathered from 
World-wide Sources or Made in Canada for the First Time 


at nozzle end leaves one hand 
free to direct nozzle to base of 
fire. 

co s . 


Aluminum Buildings 
Aluminum utility building can 
be erected in half a day, used 
for tool shed or turkey shelter 
or, if put on cement blocks, can 
be a cottage, claims U. S. maker. 

* * ° 


Plastic in Pigskin 


That football you see being 
kicked round next fall may 
have a plastic bladder. U. S. 
firm announces new line of 
bladders for footballs, basket- 
balls ete. priced lower than 
traditional bladders. Claim 
vinyl bladders keep at least 
92% of original pressure at least 
six months. 
* o + 


Makes Up Books 


Fully automatic collating ma- 
chine can sort 5,100 sheets per 
hour to make up 50 books of 100 
sheets each, U. S. manufacturer 
claims, Vertically revolving 
drum consists of 50 compart- 
ments into which duplicated 
sheets are fed automatically. 
Each compartment is 100-sheet 
capacity; 4s each sheet is fed, 
synchronized drum moves one 
position, automatically sorting 
the duplicated copies. 
* ° * 


Harvests Oysters 


Giant “vacuum cleaner” now 
harvests oysters from ocean 
beds. Dredge blade and nozzle 
with opening 6 ft. wide, 7 in. 
high, travels on ocean floor be- 
hind rubber-tired dolly pulled 
by vessel. Centrifugal pump 
provides suction power through 
10-inch hose, pulling in every- 
thing within range on sea bed. 
Half the number of men can 
harvest same amount of oysters 
as by old hand-operated steel 
‘dredge method, maker claims. 
+ * 


Can Edit Recorder 


Magnetic tape recorder now be- 
ing manuafactured in Canada 
can be edited with scissors and 
cellulose tape to give only actu- 
al recording required without 
interruptions. Records for 30 


minutes on single reel; entire |: 


reel can be erased and rewound 
in three minutes. 


COMPANY 
REPORTS 


Te assist readers in appraising and 
company financial state- 

@ Financial Post has a ni- 

method of presenting corporation 
Variations trom the com- 

published reports are foeot- 


SISCOE GOLD MINES net profit 
was down 42.5% in 1948 when 
operations at Siscoe Mine were 
conducted on a reduced scale and 
largely as a salvage operation, 
Operations are presently being car- 
ried out on a week-to-week basis, 
but it is certain that production 
will not long be _ continued, 
President J, B. Lynch states, 

Although present cost-aid assis- 
tance received from the Dominion 
Government is negligible due to 
diminished production the company 
would receive substantial assistance 
under the proposed amerdment to 
the Act to give marginal operators 
greater aid, he adds. 

Results at silver mine of sub- 
sidiary, Siscoe Metals Ltd, would 
indicate that with delivery shortly 
of power from Ontario Hydro, 
operations may be conducted at a 
small profit and that an adequate 
development program may be car- 
ried on to test ore possibilities. 

Operations of Suzorite Co., a sub- 
sidiary, were interrupted by move 
in April from Shawinigan Falls, 
Que., to Cornwall, Ont, and sub- 
sequently by a fire at Cornwall 
plant. Large interest was acquired 
during the year in Silver Giant 
Mine, a _ promising B.C, lead 
property. 

INCOME ACCOUNT 

Years Ended Dee. 31: 1948 
ction , $591,149 
Less: Oper, exp.* s4.. 542,317 
Net Oper. GATR, ..cce06 48,832 
Add: Other inc, ..ess 49,409 

Cost aid assist. ..... 8,332 
Total net earn, ...+0's 106,573 
Less: Deprec. ....+0s0 23,961 

Res, for taxes 5,059 
Net profit & surplus . 77,553 ’ 

“Including outside exploration expense. 
Earnings per Share and Dividend Record: 

Com.: Earned 90.016 $0,028 


None paid, 


- CONDENSED. BALANCE SHEET 
As at Dee. 31; 1948 1947 
Cash & bullion ...... $75,000 
Accts., TeC. ...s00 coco 
Cost aid assist. ...... 
Invest., eevee 
Su lies$ eeeeereee eee 
‘otal curr. assets... 
Prepaid charges ......+ 
Claims & props 
Exp. & adv. of 
Plant & equip. ...... 
Total assets 
Accts,, etc., pay. .... 
Tax provision ....... 
Tetal curr. liab. .... 
Capital Stock ..sessse 4 4, 
Surplus ....... ebacece 1,202,861 
éLess depr. res, ... 1,353, 1,370,301 
fIncl. in deferred &ssets in co’s, report. 
Werking capital 909,911 1,047,426 


OPERATING STATISTICS 
1948. 1947 


Tons milled 
Average recov. ...06 
Ore reserves, tons .,. 


11,928 
Grade ($35 gold) .. 


$7.64 


Duncan Machinery Co. 
Sells Colonial Line 


D. M. Duncan Machinery Co., 
Windsor, Ont, and Toronto, is 
named Canadian sales representa- 
tive for broaching machines and 
broach sharpeners made by Colonial 
Broach Co., Detroit. 


Nevember: 7 
Gross earns, ....csees $1,555,861 $1,675,055 
Oper. expenses 1,395,047 1,295,295 
Int. & sink. fund .... 185,000 185,000 


Net earns, ..... eeeeeee 24,186 195,660 
Eleven Months 
Gross earns, seeeeeetes 18,584,649 18,151,164 
Oper, expenses + 17,359,087 15,488,613 
Int, & sink, fund .... 2,036,000 2,065,000 
*809,438 697,551 
*Deficit. 
Above figures are subject to final ad- 
justment when annual accounts are made 
up. 


Public Utility Earnings 


Cut Down Noise 


In Paper Mills 


A solution for one of the major 
noise problems in paper mill op- 
eration was revealed in New 
York last week by a member of 
the Kimberley-Clark Corp.’s phy- 
sics research staff. The invention 
for eliminating suction roll noise 
will be made available to the in- 
dustry in Canada as a means of 
further improving working con- 
ditions in pulp and paper indus- 
try mills, E. 8, Noble, vice-presi- 
dent of Kimberley-Clark Corp. 
of Canada, announces. 


As a result of steadily increas- 


‘ing machine speed manufacturers 


have found that the suction roll 
noise — a steady loud “musical” 
note of fixed frequency and typi- 
cal of fast running paper ma- 
chines—has increased. It has been 
felt that such noise has been a 
fatigue factor in paper mill work 
and a growing “nuisance” factor 
during warm weather months 
when open windows and atmos- 
pherie conditions have made the 
sound audible over large areas. 


' Installation of equipment on 
nine of the Kimberley-Clark’s 
creped wadding machines indi- 
cated its effectiveness. 


As a result of its research work 
and the nine successful installa- 
tions. Kimberley-Clark and the 
Beloit Iron Works of Beloit, Wis., 
manufacturer of paper mill equip- 
ment, have been approached for 
help by Canadian paper mills 
who have the same problem with 
their high speed newsprint ma- 
chines. “Both companies have in- 
dicated their willingness to make 
the invention generally available 
to the industry in Canada,” Mr. 
Noble said. 


GUNITE? 


Gunite has been defined as a dry mixture of cement and 


sand 


(or other aggregate) 


applied pneumatically by 


means of a “Cement Gun", and hydrated at the nozzle 
immediately before projection against the working surface. 


Gunite is designed for a much higher compressive strength 
and is denser than concrete. Its density resists the entrance 
of water which is the commonest cause of disintegration in 
concrete—the alternate freezing and thawing of the mois- 
ture which has penetrated the surface. In concrete repair 
work the bond obtained between Gunite and a properly 
prepared surface is stronger than the concrete itself. Gunite 
can be applied in any thickness, with or without reinforcing. 


Crown-Domin. Oil 
4 
To Change Setup 
Shareholders of Crown-Domin- 
ion Oil Co. approved new capital 
structure and change in company 
name to Reliance Petroleum Ltd., 


at a special meeting Feb. 15. 


Present issued capital of 17,- 
271 common shares, no par value, 


will be reclassified into 25,757 
non-voting class A shares and 
25,757 class B shares. Sharehold- 
ers will receive one class A and 
one class B share for each three 
common shares held. Number of 
class A and B shares authorized 
will be increased to 150,000 and 
50,000 respectively and new issue 
of 25,000 412% preference shares, 
$50 par, will be created. 


Present common shares of 


March 5, 1949 


Gunite is used extensively for 
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wozze 


the construction of thin 


waterproof curtain walls in industrial plants; restoration of 
old concrete structures, dams, old brick and masonry build- 
ings, grain elevators, etc. Gunite is ideal for encasing 
structural steel to provide fire resistance and additional 


strength, 


/ 


GUNITE ano WATERPROOFING - 
LIMITED ; 


Terente 


pMontacar, 


Heltte? 


oe 5 
(deorpercted 1988 


Crown-Dominion Oil Co. were, 
removed from the curb market | 
of Toronto Stock Exchange on | 
Feb. 24, 1949. 

Earnings for 1948 are expected | 
to compare favorably with the 
$80,990, equal to $1.05 a share, 
shown for 1947. Sales volume in 
1948 was higher than 1947 but 
operating costs continued ‘to rise, 


it is stated. 


Let’s look at the past 
as a guide to the future! 


and 
of 


Janus—the ancient Roman god who looked both back- 
ward and forward—used the past to foretell the future. 

So, too, we today can often forecast the trend of 
things to come from the record of events that have already 


become history. 


fabrics above all ot 


Plants at: : 
DRUMMONDVILLE and SOREL; P.Q. 


*Reg. Can, Pat, Off, 


For example, few people indeed—a scant twenty 
years ago—foresaw that, within two decades—Canada’s 
most eminent designers would be choosing synthetic 

sem for a wide variety of purposes. 
Yet this has happened! Today, Celanese fab 
by constant research to the highest degree of excellence— 
are preferred products in their own rights... products 


on 


rics—brought 


past! 


* 


« 


which —because of their ada 
easy styling—have tremendously extende 
the converting industries. 


And now a new — 


available in growing vo 
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LOUVICOURT GOLDFIELD 
CORP. has received payment for 
25,000 shares at 40c a share, part of 
Feb. 13 installment under agree- 
ment with Elaine Agency Lid, 
Balance of agreement has been ter- 
minated by mutual consent. By 
agreement dated Feb, 22, Elaine 
Agency Ltd. has underwritten’ 
balance of treasury stock, 125,000 
shares, at 30c a share. Upon issue 
of these shares, 4,250,000 shares 
will be outstanding. 


pe 


of Celanese fabrics is becoming 
ume for men’s and women’s wear. 
Unique in wearer comfort and satisfaction—planned and 
developed individually for specific end uses—these fabrics 
are of types which will literally create their own demand. 
The warmth of the welcome which these new fabrics will 
receive is suggested by the success of Celanese in fields 
already won. As a guide to the future let’s look at the 


CHEMICALS 
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Do Your Stock Market Hunches Pa 


The Financial Post 


Fifteen Cents an Issue, Five Dollars a Year 


How Girls’ College and Others 
Stem Impulses—and Profit By It 


Formula planning has won some eager 
converta in the United States as a system 
of operating investment accounts. Some 
large insurance and trust companies and 
a few university finance committees operate 
on one or more of the several plans in the 
formula system. More recently the system 
has been winning interest in Canada. R. 
M. McKay, Toronto market student and 
proponent of this system here presents the 
highlights. 


By R. M. McKAY 


Are you swayed by your emotions when 
it comes to trading in the stock market? Do 
most of your “buy” and “sell” orders arise 
from on-the-spur-of-the-moment decisions? 

Here’s what we mean: 

Several weeks ago a ‘Toronto investor 
visited his broker with the firm intention 
of selling 100 sharts of a popular high-priced 
base metal stock. He had analyzed the pos- 
sibilities of the stock thoroughly the night 
before. Past market action and earnings out- 
look spelled:the one word SELL. What did 
he do? He ended up by buying 100 shares 
more. Why? 


When he got to the brokerage office, the 
market was staging a little rally. His stock 
had risen a point. Several friends he talked 
to were buying. At the moment everything 
looked rosy. Subsequently the stock has 
dropped $10 a share. 

The trader’s worst enemy in the market 
is every form of external suggestion and 
the sooner he realizes that, the sooner his 
trading results can be recorded in black 
rather than red ink. Time and again the- 
“impressionable trader is drawn into buying 
stocks when the market looks good and 
selling them when the market looks bad, 
when more often than not he should be do- 
ing just the opposite. When prompted solely 
by market “atmosphere” he often buys 
stocks in the last quarter of a rise, sells 
them in the last stages of a decline. 

How can the trader overcome that psy- 
chological enemy? 

Along about 1938 a few investors, mainly 
institutions, took a realistic look at them- 
selves and came to the conclusion that they 
were unable to predict which way the mar- 
ket was going. They decided they must 
have some method of controlling their 
emotions. They said to themselves, “We will 
decide in advance to sell our stocks at cer- 
tain points, regardless of now favorable 
they look, and also to buy stocks at certain 
points, regardless of how bad they look.” 
This has come to be called “formula plan- 
ning” and my view is it is by far the most 
foolproof method of investing so far. 

Certainly in actual results, the plan has 
worked well for some famous VU. S. institu- 
tions. 


The Formula Plan Principle 


Briefly, the principle is this: Stocks are 
sold in a rising market and bought in a 
declining market. 

This is accomplished by dividing the in- 
vestment fund into two parts, one consist- 
ing of stable funds, such as bonds, dividend 
paying preferred stocks, and cash, and the 
second part consisting of nondividend-paying 


preferreds, common stocks, or defaulted 
bonds. As the market goes up, the common 
stocks will go up faster than the stable por- 
tion of the funds, so some stocks are sold 
and bonds purchased. If the market goes 
down, bonds are sold and stocks purchased. 

The principal benefit of a formula plan, 
outside of a long-term capital appreciation, 
is the peace of mind it brings. You do not 
care whether the market goes up or down, 
because if. it goes up you will take profits 
and if it goes down you will buy stock at 
a much lower price than your last sale. 

Of course there are infinite variations of 
this principle, but on analysis they divide 
themselves into three main groups which 
have been given the names—Constant Dollar 
Plan, Constant Ratio Plan, and Variable 
Ratio Plan. 


The Constant Dollar Plan is the simplest 
and for this reason it appeals to many 
investors. This is the way it works. Suppose 
it is a $20,000 fund. $10,000 is placed in 
common stocks and the remainder in bonds, 
If the stocks portion goes to, say $12,000, 
$2,000 worth of stock is sold and bonds 
purchased. Action is ‘aken at predetermined 
points on the Dow-Jones industrial average, 
at a predetermined percentage vise or fall in 
the common stock fund, 6r at uniform in- 
tervals of time, say three or six months. 
In essence, action is taken under certain 
predetermined conditions to return the 
stock fund to its original amount. The only 
forecasting of the market involved under 
this plan is where the bottom will be. You 
have to insure that there is sufficient money 
left in the bond portion so that purchases 
can be made all the way down, 

The Constant Ratio Plan involves no pre- 
diction of either thé direction or extent of 
any market move. You simply decide the 
percentage of the fund which will be in- 
vested in stocks and the percentage in bonds. 
Adjustments back to their original ratio 
are made under any of the conditions men- 
tioned under the Constant Dollar Plan. 


The Variable Ratio Pian is similar to the 
Constant Ratio Plan except that the ratio 
of money invested, at current market value, 
in common stocks compared to that in bonds 
is decreased as the market goes up, and 
increased as the market goes down. These 
plans, to a certain degree require prediction 
as to the extent of the market fluctuations 
although it is possible to design a plan 
which will take care of any fluctuations. 


Selecting Median of Variable Ratio 


The first. problem under a, Naya 
Ratio Plan is to ‘decide at ‘what point” 

50-50 ratio will be held. This point is 
usually called the median, The most common 
way to choose a median is to use the Dow- 
Jones industrial average and to decide on 
a certain point in the average at which a 
50-50 ratio will be held. The accuracy of 
the choice of the median is not as impor- 
tant as would be imagined as long as it 
comes within the range of market fluc- 
tuations. In general, choosing a low median 
will give greater stability of principal, 
smaller capital appreciation, and lower in- 
come, while choosing a high median will 
give greater capital appreciation, higher 
income, but less stability of principal, The 


Dollar Value of Formula Plan” Portfolio : 


$ 
60,000 


A test of five stocks chosen at random and 
effect on portfolio Dec. 3945 to Feb. 1949 


—— 6000 
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GAIN over 
Buy and Hold 
on same stocks 


5000 


4000 


1948 1949 
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As a test of formula planning under postwar market conditions, The Financial 
Post asked R. M. McKay, author of the accompanying article, to operate a hypotheti- 
eal account as from Dec. 7, 1945 to date. The above chart is the record of the opera- 
tions of this account. It shows the advantage of the formula plan over a buy-and- 


hold program. 


Following were the provisions governing operation of the account as set forth 


by The Post: 


(a) Total value of account was $50,000 as at Dec. 7, 1945. It was to be invested 
$30,000 in Dominion of Canada 3% bonds and $20,000 in five common stocks, 


(b) The account was to be operated on the variable ratio plan. 
(e) A 50-50 ratio had to be held at 180 on the Toronto Stock Exchange industrial 


average. 


(d) Stocks were to be increased by 10% on each 10-point drop on the averages 
and decreased by 10% on each 10-point rise. 


(e) Both plans were (6 


start on Dec. 7, 1945, when the T.S.E. was at 170, (The 


average stood at about the same level at the end of the program.) 


Results show only the mechanical efficiency of the plan. While intervals chosen 
for changing raties were most favorable, the stocks chosen were not the most vol- 
atile issues, which work best. Nor did plan allow for favorable industry or individual 
stock selection. Improvements such as delaying action were not used. However, 
within these limitations the above is probably representative of what could be 
expected of such a pian. Difference in income between the two plans was just over 
$200 and commissions worked out at roughly $1,000. 


Publication Office: Toronto, March 5, 1949 


How “Formula” Plan 
Works 


Showing theoretical holdings after each 
variation of Industrial Average (TSE) from 
average adopted as basis 


ls % 
Stocks C Bonds Gl Avetbies e 
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The basis for the “Variable Ratio Formula 
Plan” operation shown graphically here is: 
to hold 50% bonds, 50% stocks when the 
Dow-Jones Industrial average (TSE) is at 
180. When the index rises, stocks are sold 
and bonds bought in the proportion of 10% 
for each 10-point rise; when the index falls, 
bonds are sold and stocks bought in the 
same proportion. 


accurate choice of median near the centre 
of a market fluctuation becomes f greater 
importance if a delaying action is used, for 
instance. 

The next problem under a Variable Ratio 
Plan is that of deciding the likely range of 
market fluctuations and also the points 
within the range at which action will be 
taken to change the ratio. Some plans do 
not attempt to predict the range of fluc- 
tuation. They simply allow the averages to 
vary from zero to infinity, In general, the 
more accurate the estimate of probable 
fluctuation, the better will be the perform- 
ance of the plan. 


How Successful is the Plan? 


A number of American universities have 
adopted formula plans for investment of 
their endowment funds, Here is the record 
of Vassar College. The Variable Ratio Plan 
started in 1938, applied to approximately 
one third of the Vassar endowment fund. 
The amount: was $3 millions, subsequently 
changed to $5 millions. A variable stock 
bond ratio plan based on the Dow-Jones 
industrial average was used, The median 
was decided annually by the finance com- 


Mitteee.. It was started at 135 for the Dow- 
_Jones industrial 
‘turned to 136, raised to 140 in 1946, and 


average, reduced to 130, re- 


to 145 at the beginning of 1947, 

Stocks were not purchased above or sold 
below the median, A 50-50 ratio was main- 
tained at the median. Purchases were made 
at 130,117, and 105 in approximate equal 
amounts and with the Dow-Jones industrial 
average at and below 105 the fund was 100% 
in stocks, Sales were made at 160, 176 and 
194, again in equal amounts, and at and 
above 194 the fund was 100% in bonds. 
High-grade bonds or’. dividend. - paying 
preferred stocks were used as the bond 
portion. Defaulted bonds, nonpaying divi- 
dend stock and common stocks were used 
for the stock portion. 

The results of the plan speak for them- 
selves. At the end of 1943, the fund showed 
a capital gain of 23.7% as compared with 
15% increase in the Dow-Jones industrial 
average. Unfortunately the fund was ‘com- 
pletely out of stocks in 1945 and at 194 on 
the averages, and thus lost a good deal of the 


- 1945-6 advance, However, when the '46 crash 


occurred the averages’ dropped from 210 
to 167 or 20.5% but the Vassar fund de- 
creased only 1.25%. As purchases were not 
called for above 145 on the averages, no 
action has been taken since 1945. However, 
a year ago $1 million was invested outside 
the plan in common stocks on a more or less 
permanent hold basis. 


Selecting a Plan 


Which plan to choose depends on in- 
dividual preferences. 

The Constant Dollar Plan is the simplest 
but requires forecasting as to how far the 
market will go down. 

The Constant Ratio Plan is simple and 
requires no prediction whatever. [ts ma- 
thematical performance, however, is not 
quite as good as the Constant Dollar Plan. 

The Variable Ratio Plan, as a rule, gives 


better performance than either, but does 


require a certain amount of prediction for 
best results. 

An Ohio investment counselor invested $1 
million fund for three years prior to 1938 
without the use of a plan. Under normal 
expectancy, the fund should have increased 
5%, but it actually decreased 11%, which 
is a 16% loss of principal in relation to 
normal expectancy. A simple Constant Ratio 
Plan was than adopted and durin the next 
8144 year's the increase in frincipal over 
normal expectancy was 14%. This plan 
simply adopted a 50-50 ratio which was 
adjusted whenever a marked difference in 
the ratio existed. 

The big point in favor of formula planning 
is that it reduces the influence of emotions 
in trading transactions, and thid in itself 
usually pays off over the long run, Under 
the Variable Ratio Plan, for instance, the 
investor’s most vulnerable position—when 
he holds the biggest ratio of common stocks 
to bonds—comes after a fairly prolonged 
downturn in the market, But at that time 
the chances are away better than even that 
the market will stage a rally, if nothing 
more than a technical one, Being largely 
in common stocks at that time, the investor 
ig in the best position to profit from it. The 
formula planner, of course, doesn’t make 
the maximum out of a prolonged market 
upturn. He is cashing in on“his profits at 
certain predetermined points and reirvest- 
ing them in bonds—but how many planless 
traders are lucky enough to sell at top? 
Most of them will liquidate on the sub- 
sequent decline or hold on for a month 
or year waiting for a market come-back, 
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Our Biggest Worry Takes New Slant 


Two Baskets 
Holding 75% 
Of Our Trade 


By KENNETH R. WILSON 

OTTAWA (Staff) — Some 
striking as well as some disturb- 
ing facts come to life in the re- 
markable record of Canada’s 
world trade in 1948. 


First there is the tremendous 
volume of our trade. 


Our combined exports and im- 
ports were $5% billion. 


Even assuming tha. prices have 
doubled since before the war, 
that’s still the largest volume of 
overseas business this country 
has ever transacted except in 
time of a shooting war. 


Of the total, about $3 billion is 
exports and $2.5 billion is im- 
ports, 


Next is the terrific dependence 
of Canada on United States and 
Britain for its foreign trade. 


As shown in the tables which 
accompany this article, 50% of 
our exports and 70% of our im- 
ports are with the United States. 


When you combine United 
Kingdom, you find that 80% of 
our imports and 70% of our ex- 
ports are to these two countries. 


Put another way, 75% of all 
our trade is in these two baskets. 


The third important fact is that 
outside the United States, a very 
large proportion of our exports 
is now going to countries sup- 
ported by U. S. or ECA funds. 


Last year, close to $1 billion 
of our export trade went to ECA 


countries. If you add our U. S.- 


exports to that figure, you see 
that over 80% of our overseas 
sales last year, went either to 
the U. S. ditect or to countries 
which are being underwritten by 
U. 8S. funds. ~ 


Our Trade Stake Vulnerable 


That doesn’t mean necessarily 
that all our European trade 
would halt if ECA funds were 
withdrawn, 


But it doea indicate how vul- 
nerable ig Canada’s trade stake 
at the present time. 


In the tables something of the 
pattern of our trade with leading 
countries is shown, 


Destination of Canada's Exports 
(Millions of Dollars) 
Exports 
(a) Twelve Chief Countries: 
United States 
United Kingdom 
Vrance 
South Africa 
Newfoundland , 
Netherlands 
India-Pakistan 
Australia 


The Trend of Our Trade 
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Our Top Exports and Imports 
And How They Have Varied 


VALUE OF LEADING DOMES 
EXCLUDING ‘GOL 


(Twelve Months Ended December, $000) 
Y tone” 


is : AJ 
ee 
d 


Article 

Newsprint paper ciscsscccseceveees 
WHE icc vecscccscccccsccdcctcces 
Wood PUIP crcccerceeveevecceovece 
Planks and boards .,....ceceeeee 
Flour of wheat cceceesecssoee 
Aluminum and products .......+++ 
Fish and fishery products ....... 
Ships and vessels taeeeececes 
Copper and products ...,.ccccceee 
Grains, other than wheat ........ 
Cattle 


Farm machinery and implements. 
Bacon and hams ae 
Meats, other than bacon and hams 
Seeds 

Pulpwood 

Zine and products ....cceceseenes 
Asbeonton and products ..ccccceeees 
Machinery, except farm .....sss06 
Autos, passenger and freight ..... 
Eggs, shell and processed ........ 


53 Fertilizers 


(b) By Areas: 
British Countries ..... 
U. S. & Possessions .... 
Latin America 
Europe . 
Other Countries ...... 


3,076 
Sources of Canadian Imports 
(Millions of Dollars) 


Imports 1048 


(a) Twelve Chief Countries: 
United States 
United Kingdom 
Venezuela 
India-Pakistan 
Mexico 
Australia 
Cuba 
Br. Malaya 
Brazil 
San Domingo 
Br. Guiana 
Pelm@ivirh occ ccaanee 
(hb) By Ohiet Areas: 
Hiritish Countries ...665 
U, 8. & Possessions .,.. 
Latin America 
Europe 
Other Countries 


It will be noticed how relative. 
ly small is our total dollar trade, 
with individual countries out- 
side United Kingdom and United 
States. 


As well, five out of the 12 lead- 
ing countries to whom we send 
exports, are ECA nations. 


In this “top 12” there is only 
‘one country (Brazil) that is not 
in the sterling area or the ECA 
or U. S, orbit. That's exeluding 
Newfoundland which stands out 
now ag our fifth largest outlet, 
and will undoubtedly prove a 
substantially larger market after 
confederation — even though it 
will disappear from the trade re- 
turns, 


One encouraging feature of this 
tabulation is that in 1948 we 
showed a considerable net deficit 
(excess of imports over exports) 
in our trade accounts with Latin 
America. Imports last year from 
these countries were $221 mil- 


lion against $124 million of ex- ‘ 


ports. That means we still have 
some rope to trade with in that 
direction. It’s a surprising change 
from the long list of countries 
with which Canada hag very large 


Lead and products .......5. 
Paper, other than newsprint .,... 


trade balances at the present 


. time. 


Looking over our trade with 
United States reveals some strik- 
ing and encouraging facts. 

As shown in the following 
table, wood products are again 
far out in. front. Once again, just 
over half our total trade with 
U. S. was in pulp and paper and 
timber products. 

Next,comes the newcomer — 
beef cattle which in itself was 
$62 millions following . removal 
of the embargo, When you add in 
fresh beef and dairy cattle, we 
got almost $100 million for having 
lifted the embargo last summer. 

Metals netted, in total; close to 
$200 million in exports to the 
U. S. Another highlight is the 
$51 million from farm imple- 
ments — a sharp increase from 
the $23 million of last year in 
the same item. Apart from whis- 
ky, farm implements still have 
the distinction of being the chief 
item in “manufactured” exports. 
That’s excluding newsprint, of 
course. 

Here are the 25 leading Can- 
adian exports to the United 
States last year: 

Chief tema Canada Sold to U, BS, A, 

(Millions of Dollars) 
1947 
Newsprint 293 
Wood pulp 
Softwood lumber 
Reef cattle ... 
Nickel saeusse 
Farm implements 
Vreah fish? 
Pulp wood ., 
Asbestos 
Zine . 
Fresh beef & veal 
Aluminum 
Whisky, CC. ..ccccccscecsccece 


Shingles 
Fertilizers 


» and becoming deformed, 


Harawood 

Ferro-alloy 

Abrasives 

Pure bred cattle 

Live poultry 

Grains & fodder* 

Including fresh salmon, lobster, etc, 
*Excluding oats, rye, wheat, barley, 


© EXPORTS, 


. VALUES OF LEADING IMPORTS FOR 


CONSUMPTION 


211,504 
196,023 


85,028 
81,448 
70,036 
15,321 
73,899 
73,802 
73,760 
' 69,060 
63,399 
49,748 
43,573 
42,496 
41,079 
40,539 
39,746 
39,163 
36,374 
34,684 
33,559 


32,069 
41,022 
71,597 
36,968 
34,386 
30,945 
30,840 


(Twelve Months Ended December, $000) 


 Artiele 
Machinery, except farm ..cscsceee 
Petroléum, MPUdE ..scccwreccneeee 
Coal See est eeereceeeeceeweesreeeeee 
Farm implements and machinery, 
Petroleum products, ROD. soecces 
Antomobile parts ......csesscrees 


- Rolling mill products 2... -ccesven 


Cotton products ee eeeeeeseeseenes 
Sugar and products seeceewersoute 
Wool products kd 
Electrical apparatus, n.o:p. ......« 
Fruits .. eebieccccccses eee eceeececees 
Cotton, raw and linters ...s.sce0e 
Engines and boilers ereeeeweeteaee 
Wool, raw and unmanufactured ., 
Rubber and. products .........-++ 
Books and printed matter ........ 
Clay and prodticts ...cicccccveces 
Graing and products ..,..cscseeee 
Artificial silk and products ...... 
Autos, freight and passenger ..... 
Flax, hemp, jute and products ... 
Glass and glassware coccseseceeee 
Furs and products ....cccceccsees 


1948 
217,081 
191,980 
186,388 
130,993 
100,202 
101,261 

83,929 


78,518 


71,752 
61,322 
62,127 
59,561 
56,829 
50,285 
_ 47,744 
31607 
31,268 


1947 
206,012 
127,459 
138,958 
106 406 

79,735 

98,432 

77,970 
119,413 
‘57 A208 

54,393 

68,772 

TIiATT 

60,481 

43,882 

30,070 

28,730 

31,935 

22,050 

24,059 

36,453 

34,493 

69,540 

37,873 

28,626 

22,451 


How Do You Like Your Oysters? 
B.C. Breeding Jap Type Again 


From Our Own Correspondent 

VANCOUVER—When it comes 
to the succulent oysters, the Land 
of the Rising Sun grows ‘em big- 
ger and better than anyone. 
Some have .been known to be 12 
inches, across. 

Next ‘month ‘the greatest 
batch of Japanese deed oyster 
since the waf interrupted this 
trans-oceanic crustacean horticul- 
ture, is due to arrive in Vancou- 
ver for transplanting in B.C, and 
Washington oyster beds, 


There.are some 5,000 cases in 
the shipment, vart of a 50,000- 
case consignment. That's a lot 
of oysters"in anybody’s stew. Last 
year, B.C.” growers. imported 
3,000 cases. and couldn’t meet the 
demand. This year they hope to 
get back to prewar production. 


The seed consists of several 
young oysters growing on a shell. 
In Japanesé waters, they repro- 
duce ‘naturally but have to be 
artificially seeded in B.C waters. 
During shipment, they must be 
kept moist. Then they are plant- 
ed where the water as nearly as 
possible duplicates their natural 
habitat. 


After a year, the oyster farm- 


; ers go over their. beds a: low tide, 


break up the seed or shells and 
spread them out. This prevents 
the oysters growing in clusters 
it’s al- 
most like thinning a row of 
carrots or beets. In about four 
years, the oysters are ready for 
market. 

The Jap oyster is a big fellow 
if allowed to mature and is the 


only type that will reproduce in 
coast waters, 2xcept, of course, 
for the tiny, native “Olympia,” 
now almost extinct. This crusta- 
cean grows to about the size of 
your thumbnail and is highly 
prized for cocktails. 


But the Jap oyster isn’t a sure- 
fire breeder, It seers if the 
water isn’t just the right tem- 
perature, they just wither and 
die. Conditions haven't been 
right for several years. They 
don’t multiply the way they do 
in Japanese waters. 


There was some natural in- 
crease before the war, but not 
widespread enough to ensure a 
permanent and expanding indus- 
try. In some waters, oyster 
farmers had to import new seed 
every year. , 


The other bivalve alternative 
to the Jap is the Eastern oyster. 
It is even more temperamental 
than the Jap, Se far no way has 
been found to make it reproduce 
in commercial quantities. 


If you're an oyster fancier, 
you'll probably favor the Eastern 
over the Jap, known commer- 
cially as “Pacifies.” But quite 
frequentlys an order of Easterns 
turns out to be Jap Pacifics in 
Occidental disguise. 

Last year the State of Washing- 
ton imported a trial snipment of 
an unexploited Japanese species, 
smaller and said to be of finer 
flavor than the established Jap 
variety. However, the B.C, 
Dept. of Fisheries has decided to 
wait and see how the Washington 
experiment pans out before doing 
any experimenting itself. 
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Careers for Canadians—II_ 


Need for Good Lawyers Grows 


Trend is Toward Specialists in Larger Centres 


By WILBERT H, HOWARD, C.BE., K.C. 


The practice of law today affords scope 
for the exercise of many different talents 
and abilities. No longer is success reserved 
only for those who have the capacity to 
| oxees in litigation. Litigation has for many 
| years been declining in importance from the 
|point of view of the profession generally 
so much 80, indeed, that many successful 
lawyers nevér appear in court. 


This change is due to the great expansion 
of the work which lawyers are employed 
to do. This results primarily from thé devel- 
|opment and tremendous growth of corporate 
lenterprises and from. the complications 
created by ever-changing laws and regula- 
tions affecting business operations, notably 
the tax laws. Moreover, a strong disinclina- 
| tion to become embroiled ‘in litigation, com- 
bined with the realization of the complex- 
ities involved in all but the simplest 
transactions, prompts businessmen to seek 
legal advice before making commitments. 
Just as emphasis has come to be laid on 
preventive medicine, so prudent persons ob- 


There’s still an important place for 
“court” lawyers but more and more 
legal work is concerned with keeping 
clients out of titigation; to get settle- 
ments, not judgments. 


This second article in The Post's new 
series designed to help young Canadians 
— and their parents — settle the vital 
question of their future shows the trials 
and rewards, the potentialities and re- 
quirements of the legal profession. 


Any competent young man can expect 
to find, in this great and growing field, 
one or more lines in which his peculiar 


abilities will enable him to excel, saya 
Mr. Howard. The main thing is to get 


off on the right foot. 


associated with an established firm for at) 
least four or five years in order to gain 
necessary experience, If he proposes to 
specialize, postgraduate study may be help- | 
ful; but by and large, specialists are de- | 
veloped only through years of actual prac- | 
tice in their chosen field, Book-learning is) 
most important but needs to be supplement- | 
ed by practical work. 

It is impossible to foretell how much 
money a lawyer will make initially and | 
after years of practice. His earnings at the | 
beginning will depend entirely upon the) 
circumstances under which he commences | 
work, and his subsequent earnings will de- | 
pend on thé opportunities he has had to) 
distinguish himself and his achievements. 
The average earnings of the mature Cana- | 
dian lawyer are not high in comparison | 
with those, savy, of bricklayers, engine 
drivers and other experts in the mechanical | 


itrades. On the other hand, the leaders of 


the profession earn very large incomes. 
The profession of law differs from other | 
professions in that it frequently serves as 
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future complications. 


There must be no misufiderstanding of 
the foregoing reference to litigation, It is 
only rélatively less important, to the pro- 
feesion at large, than it used to be. Com- 
petent pleaders are still needed and will 
continue to be needed, Accidents, breaches 
of obligations, disputes and misunderstand- 
ings continually breed claims which can 
be disposed of only by lawsuits or by settle- 
ments negotiated under threat of legal ac- 
tion. In addition, practice in criminal mat- 
ters is carried on only by “court” lawyers. 


The service of able advocates are in de- 
mand not only by clients who wish to en- 
forcé thei? rights or are embroiled in a 
| litigious matter but also by other lawyers 
who, because of their inexperience in litiga- 
tion or for other reasons, require or desire 
expert advice or assistance. 


Only a small part of the claims and dis- 

utes that come into being reach the courts. 

his is due to the fact that settlements are 
previously made, Sometimes, these settle- 
ments are made before action is commenced, 
but more frequently they are reached after 
an action has been taken. In the negotiation 
of these settlements, the lawyer who is ex- 
_ in. litigation is almost indispensable. 

e is best able to appraise the strength 
of his own and his opponent's cases’ and 
to conduct the arguments which characterize 
such negotiations, . ‘ 


New Field ifi Labor Relations 

« There is no indication that the need for 
lawyers-will' diminish. On the contrary, new 
demands for theirservites are developing. 
For example, the matter of labor relations 
has recently been engaging the attention of 
many lawyers who previously had nothing 
to'do with labof disputes and agreements. 
Mowever, and despite the popular assump- 
tion that lawyers prosper in bad times, the 
trend of legal work is not steadily upward. 
Especially in offices doing-corporation work, 
|}it is subject to the fluctuations of general 
business. Occasional bankruptcies and. en- 
forced reorganizations do not furnish the 
work and remuneration which are’ provided 
by the constructive corporation work of good 
times. Association with a legal firm which 
|has a well-rounded general practice affords 
the best protection to the:individual lawyer 
| agsinat the sweeping declines which ate 
periodically suffered by’ general business. 
Lawyers continue to be consulted, as they 
always have beén, in regurd, among other 
| things, to wills, trusts ‘and estate matters, 
| real estate transactions, patents and copy- 
rights, insurance matters. of all kinds and 
problems arising out of marital and other 

personal relations. 
Accordingly, any competent young man 
can éxpect to find, in this great and grow- 
ing field; one or moré-lines in which. his 
peculiar abilities will qualify him to excel. 
The. trend is toward. the’ development - of 
specialists, a no lawyer chan hope to be 


(expert in more;than a-comparatively small 


part of the whole field, . : 

Apart from’ the lawyers in general prac- 
|tice, there are now many others employed 
‘by business organizations and governmental 
| departments and agencies, The demand 
'from these quarters for lawyers and men 
who have had @ legal training is increasing. 

To -the lawyer «in. geheral practice, the 


COMPANY REPORTS 


and comparin 


rewards go only to those whu, irrespective 
of ability, are willing to work at any and 
all hours and seasons. The practicing lawyer 


has as many employers as he has clients, 
éach of whom éxpects to receive priority 
of attention whenever he thinks he needs | 
it, Usually, clients are in a hurry, There- 
fore, the prime qualifications for a lawyer 
are a Willingness and ability to work hard 
and a capacity to get work done under 
great pressure. 


Euclid, English, Empathy 


Next, a lawyer's personality must be such 
as to create confidence, Most clients are | 
either about to engage in a »roject in which | 
they will place money or -property in 
jeopardy, or are involved in a situation in | 
which theit money or property is already 
in jeopardy. They need to be convinced at 
the outset that they are in safe hands. 

Lawyers naturally require logical minds. | 
For that reason there are those who believe | 
that students who are good in mathematics 
are likely to succeed in the practice of law. 
They also need to be able to express them: | 
selves clearly and correctly, both vVocally | 
and in writing, and should have intellectual | 
curiosity to such extent that they find prob- 
lems both challenging and interesting. 

So far as training is concerned, no law | 
student can now avold long years of college 
work, In addition to this, however, a know]- 


j 


‘| edge of the way in which business is carried | 


on is helpful for the obvious reason that | 
lawyers are constantly being confronted | 
with problems pertaining to business. It is 
also important to have an understanding | 
of that variable aggregation of qualities | 
we can refer to as “human naiure.” There- 
fore, lawyers who have had nothing but 
school and college training are not as well 
qualified to begin practice as those who have 
acquired, outside of college walls, some 
knowledge and understanding of business 
and people. 

The war ¢reated a scarcity of young 
lawyers; but this state of affairs no longer 
exists. Déppite the great expansion of legal 
work and the demand for lawyers by busi- 
ness organizations and governmental depart- 
ments afd agencies, the profession is, if not 
already overcrowded, going to be so when 
the students now in their last years in law 
schools are admitted to practice. As a con- 
se@uence, those who are now studying law, 
or thinking of doing so, will encounter keen 
competition upon their admission to prac- 
tice and should make every effort to at- 
tain a high standing in their classes. Other 
things being equal, the man who has the 
higher academic standing will generally be 
assumed to be the better man. 


Footing First, “Shingle” Later 


Except, perhaps, in small communities and 
new settlements and in cases where family 
or friends can be relied upon to provide 
sufficient business to cover office and living 
expenses, it is difficult for a young lawyer 
to. develop a practice by merely renting an 
office and hanging out a “shingle.” Con- 
sequently, any young man who is planning 
to study law should take serious thought 
as to what he will find to do when he is 
admitted to practice. In any case, and even 
though his ambition is to establish his own 
practicé, he will be well advised to become 


population inérease and 


| The facility with which lawyers turn to 
politics and their success in that field are | 
well known, Industrial and financial or- 
|ganizations occasionally select able lawyers | 
for important positions, and many lawyers | 
are afforded opportunities to participate in, | 


or become associated with, business ventures |] 


and projects, | 

To sum up, the practice of law offers great 
opportunities to competent young men and 
will continue to do so, Today, the initial 
problem, and, perhaps, the greatest, is to 
get a start under proper auspices. 


WILBERT. HARVARD HOWARD, 
C.B.E., K.C., is one of the Dominion’s 
outstanding corporation lawyers, partner 
in the prominent Montreal legal firm 
of Montgomery, McMichael, Common, 
Howard, Forsyth & Ker. Born and edtu- 
cated in Quebec, his career parallels the 
business and industrial development of 
that province. He is president of Mont- 
real Trust, director of eiyit other corpor- 
ations — pulp and paper, power, invest- 
ment, industrial. During World War Il 
he was co-ordinator of WPTB’s 10 pulp 
and paper administrations (and made a 
C.B.E.); traveled across Canada as coun- 
sel before Royal Commission on taxa- 
tion of co-operatives; had ticklish job of 
helping arrange settlement for Montreal 
L.H.P. shareholders with Quebec Gov- 
ernment, Mr. Howard started out as a 
teacher on the Prairies, turned to law 
under influence of his uncle, the late 
Justice E. E. Howard. During World 
War I he served in France as lieutenant 
with the Canadian Field Artillery, was 
invalided to England during Somme 
offensive, continued service to 1919 as 
staff captain. 
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filled. U.K, Which previously took 
‘as much as 50% bf the West coast 
production, stépped buying alto- 
@ether for three months and later 
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previbus voliimé only. This devel- 
tinins voincided with the rapid 
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éustomers duc to the dollar shoft- 
age. 

For @ lengthy period in 1947 the 
plywood duty ‘Was rémoved it the 
U.S. in order to ifitrease the sup- 
ply of building material. In spite 
of efforts of the Canadian, as well 
as the U. S. administration, duty- : 
free impoflation was. not resumed 
during the fiscal vear; aiid the tar- 
iff of 40% on all but birch plywood 
reduced western Canadinn plywood 
@xports to the VU. 8, to a mere 
trickle. 

Due to flexibility of company's 
operations, capacity production was 
maintained during the year. By the 
sale of company’s share ii Ibter« 
national Plywoods, Lid., a substan- 
tial amount of capital and time has 
béen freed for other e¢reative ef- 
forts, it is said. 

irectors secured the promise df 
the B. C, Provincial Government to 
issue a Forest Management License 
covering an area in the Quesnel 
district, The timber to be covered 
by the license is sufficient to assure 
pérpetuial opération of & new sub- 
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1949-50 and possibly sobdner, . 
During the year the company de- 
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in a féw weeks at competitive 
prices With doors presently on the 
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YOU ASKED US 


subscribers as quesy as possible with 


specific questions a business, 
The Post ca undertake to make 
matters involving ip inaivid idual idlnans 
outside Canada. 


Somsivations -aaeia 


If more than one enquiry is sent, 
a eaparate sheet*of paper. to facilitate 


INCOME TAX 
U. S. Withholding Tax 


My wife has an income of 
about $1,000, all investment in- 
come. Some $800 comes from 
dividends from U. S. stocks, 
from which $120 was deducted 
at the source. Her net U. S. 
income accordingly is $680. Her 
Canadian income tax amounts 
to approximately $29. I under- 
stand I can ‘set off the U. S. 
tax collected at the source 
against this Canadian tax but 
is there any way I can get a 
refund of the remaining $91? 


There does not appear to be 
any way you can get a refund, 
The U. S. tax has been collected 
by a foreign government and 
while the Canadian government 
would allow a credit against the 
Canadian tax of taxespaid to the 
United States government within 
stated limits, the Canadian tax 
in this case is not nearly large 
enough to 6ffset the total U. S. 
deductions. 


Depreciation on House 

On Oia basis is depreciation 
on a house rented to another 
person calculated? 


It is calculated on the actual 
original cost of the house, plus 
cost of capital expenditures, 
which may be considered part of 
the actual capital cost. 


INVESTMENTS =. 
Old Comrades Brewéry | 


Will you please give me some 
information on Old Comrades 
Brewery Ltd. 


Old Comrades Brewery Ltd. 
was incorporated May 15, 1946, 
under Dominion Companies Act, 
to open a modern brewery on 
former Tecumseh Brewery Ltd. 
premises, 

Company, in prospectus dated 
Oct. 15, 1946, offered 519,995 
shares at $1 a share of which 146,- 
699 shares were issued ahd paid 
for. In prospectus, dated July 31, 
1947, company offered 200,000 
shares at $1 a share of which 
33,271 shares were issued and 
paid for. Again in prospectus 
datéd Nov. 24, 1947, company of- 
fered, through W. D. Latimer & 
Co., 150,000 shares at $1.25 
a share, price to be paid company 
by W. D. Latimer being $1.06% 
a share. All these of the said 
150,000 shares were issued and 
paid for. 

Currently in prospectus dated 
Dec. 16, 1948, company is offering 
through W. D. Latimer at $2 a 
share 125,000 no par value com- 
mon shares. Price to be paid to 
company is $1.70 a share. 

Proceeds are said $70,000 for 
equipment installation to increase 
capacity; $100,000 to replenish 
working capital used to complete 
plant and acquire equipment; 
$42,500 for accounts payable in 
connéttion with plant rehabilita- 
tion and equipment installation. 

Sale of its products commenced 
Aug. 20, 1948. From Aug. 20, 1948, 
to Sept. 30, 1948, the company 
had $3,714 net loss. 

Balance sheet at Sept. 30, 1948, 
shows fixed assets at cost of 
$680,037, kegs at cost of $40,720, 
current assets at $216,188. Cur- 
rent liabilities totaled $221,257, 
while company had $148,000 first 
mortgage payable in 75 $2,000 
monthly instalments, starting 
Oct. 1, 1048, plus interest at 56% 
a year. 

Capitalization was 750,000 
authorized, 674,670 mee no 
par value shares. 

Company’s products are sold 
under name of Schneider’s Beer 
and Ale. Brewmaster is Joseph 


taxation 


investments, and other beg = shy 
predictions, will not express opinion on 
onditions or inverrnenta 


cial mu le 
subscribers are asked to submit each on 
research work entailed, 


; Schneider who served his ap- 


prenticeship with Lyon’s in Mun- 
ich. He has been in Canada since 
1910, and formerly was brewmas- 
ter for Canada Bud. 


Directors: J. Earl McQueen, 
president and managing director; 
J. H. Mothersill, vice-president; 
L. A. Deziel, secretary-treasurer; 
A. 8. Pearson and S. L. Springs- 
teen, K.C, 


Imperial Oil 
To what is the recent heavi- 
ness in the market action of 
Imperial Oil shares attributed? . 


The recent heaviness in market 
action of Imperial Oil shares is 
attributed in investment circles 
to following factors: 


(a) Concern felt over market- 
ing possibilities of crude oil once 
main Prairie market has been 
met. (This point will be reached 
this summer). 

(b) General market conditions 
which are affected by increasing 
indications of some business re- 
cession. 


(c) Rather remote possibilities 
of increase in dividend with the 
still sizeable expansion program 
Imperial Oil is committed to. 

It is obvious now that if Al- 
berta crude oil is to move to other 
than Prairie markets, costly pipe- 
lines must be built, Although it’s 
highly likely any important pipe- 
line to either West Coast or Win- 
nipeg will become common car- 
rier with other companies, and 
possibly Federal Government 
participating in the financing, 
Imperial Oil will still have to 
share large proportion of total 
expense involved. 

Although declining interest in 
American oil companies stocks 
may have something to do with 
depressed market value of Im- 
perial, we do not think it too im- 
portant a factor. U. S. per capita 
consumption of petroleum prod- 
ucts is much higher than Can- 
ada’s — about 16 bbl. against 8.15. 
In 1935 U. S. per capita consump- 
tion was only 7.5 bbl. Indications 
now are that Canada’s consump- 
tion is currently experiencing 
growth rate comparable to that in 
U. S. in intervening rvening period. 


Candego 
Can you give me informa- 
tion on operations and finan- 
ae of Candego Mines 
t 


Candego Mines is currently 
working on plans to increase its 
authorized capital from present 
3.5 million $1 par value shares to 
provide funds for further de- 
velopment. Special meeting no- 
tice will be issued soon, Ap- 
parently your shares of Candego 


Proxy Battle Over Directors 
For Twin City Rapid Transit 


Proxy battle is under way over 
forthcoming election of three 
board directors for Twin City 
Rapid Transit Co. at the annual 
meeting in Minneapolis, March 14. 
Three directors are to be elected 
for three years to fill vacancies of 
three of the present 9-man board 
whose terms expire, namely: 
President D. J. Strouse, C, T. 
Jaffray and Vice-President E. W. 
Decker, all-of Minneapolis. 

A substantial interest in the 
company is held in Canada. 

In a letter to preferred and 
common. shareholders, Charles 
Green, president of Green Sales 
Co., New York, last week solicited 
proxies to replace retiring di- 
rectors with his own nominees— 
Wm, J. Cody, Detroit, Dr, Ellis 
Myers, Baltimore, and Mr. Green 
himself, 


The management, which is also 
soliciting ‘proxies, proposes re- 
election of the present three di- 
rectors involved, 

In his letter asking for proxies, 
Mr, Green charges the “record of 
the present management shows 
utter and complete failure” to 
achieve earnings sufficient to in- 
crease share values and pay reg- 
ular dividends, 


His letter adds: ‘While the 
present preferred stocks have re- 
ceived dividends and there is no 
arrearage theron at present, earn- 
ings of the company have drop- 
ped to such a low figure that 
even this class of equity security 
appears to be in imminent 
jeopardy.” 

Mr, Green's letter states the 
company places too much blame 
for lack of dividends on increased 
labor costs, and that meanwhile 
stockholders are being saddled 
with additional indebtedness to 
purchase new equipment. It out- 
lines a program which includes 
an inquiry into possible econ- 
omies; immediate liquidation of 
bonded and short-term indebted- 
ness; maintenance of existing 
equipment to- permit decreased 
new purchases; incentive system 
to reduce accidents; increased 
purchases of company’s collateral 
trust bonds on open market; 
closer relations between board 
and management; possible sale of 
company’s assets to Minneapolis 
and St. Paul; purchasing policy 
requiring competitive bidding. 


In a letter to broker-stock- 
holders, President D. J. Strouse 
includes following points regard- 
ing company’s record for the 13 
years under present management: 

(1) Bonded indebtedness down 
from $21.2 millions at Dec, 31, 
1936, to $6 millions at Dec, 31, 
1948; interest charges from $1.1 
millions to $245,235. 

(2) Substantial saving in taxes 
through 1939 change from New 


are not registered in your name |: 


or you would have received com- 
pany progress reports. 


Early in: January company |’ 


shipped 491.04 tons of lead and 
zinc concentrate to Derby & Co. 
Ltd., London, England. Shipment 


contained, ‘according to buyer's |. 


check assays, 361,294 lb. metallic 
lead, 161,118 lb. metallic zinc and 
25,600 oz. silver. 

Work in Gaspe Peninsula, Que., 
has been concentrated on driving 
in on ore zone from added tunnel 
At last report tunnel had advanc- 
ed far enough to permit raises to 
be put up and carry out selective 
mining. However, new plans to 
raise more capital would suggest 
operations had not been put on 
self sustaining basis to finance 
developments. 

Last available financial state- 
ment, for year ended Dec. 31, 
1947, showed current assets of 
$20,820 against current liabilities 
of $53,355. Entire 3.5 million 
— shares are outstand- 

ng. 


FOREIGN TRADE ENQUIRIES 


Herewith are definite proposals and enquiriés for Canadian goods trom 


business firms in foreign countries. 


The queries here listed come from foreign readers of The Financial Post, other 


Maclean-Hunter publications and particular) 


from Canadian Trade Abroad and 


Jersey to Minnesota incorpora- 
tion, 

(3) Funding of arrears on 
foymerly outstanding preferred 
stock in 1945, making common 
dividends legally possible. 

(4) Purchase of 91 new cars 
and 165 new buses in past three 
years; $13.2 millions spent in ad- 
ditions and replacements in 13 
years financed entirely througa 
depreciation charges and: earn- 
ings, with exception of $260,000 
serial notes and $693,756 equip- 
ment trust obligations now out- 
standing. 

(5) Increased wages and other 
costs have necessitated rate in- 
creases; company has applied for 


\fare to yield adequate returns, 


which would ¢nable resumption 
of common dividends, 

Maintenance and moderniza- 
tion of company’s properties and 
acquisition of modern streetcars 
and additional buses were essen- 
tial to maintain reasonable serv- 
ice to the” public, President 
Strouse added, Withholding of 
common dividends has been 
necessary to maintain a reason- 
ably adequate [financial structure, 
he said. 

As of Dec. 31, 1948, company 
reported 229,315 common shares 
and 85,497 5% preferred shares 
were outstanding and entitled to 
vote at the meeting, share and 
share alike. 

Three nominees proposed by 
Mr, Green together own: or rep- 
resent 16,800 common shares and 
330 preferred, according to ais 
letter soliciting proxies. 

Continuing directors are: J. A. 
Cathcart, Chicago; F. Coulter 
Deacon, Toronto; George A. 
Dobbie, Galt; A. F, Pillsbury and 
W. G. Seeger of Minneapolis; W. 
O. Washburn of St. Paul, Minn. 


Rock Wool Insulation 


Firm Starts in B. C. 


A new industry, Western Insula- 
tion Co., started in Vancouver in 
January. It plans to manufacture 
rock wool insulation in a number 
of forms including granulated in- 
sulation and batts and blankets of 
rolled wool. 

The plant, covers 30,000 sq. ft. 
Much of the equipment, including 
the furnaces, was designed and 
fabricated in Vancouver. The basic 
material, slag rock, is obtained from 
Greenwood, B. C., and the coke for 
the oven from Michell, B. C. 

When in full operation, capacity 
of the plant will be about 30 tons 
a day. Thirty employees will be 
3 engaged in factory opera- 
tions. 


ST. LAWRENCE CORP: as of 
Dec. 31, 1948, 23,846 second pre- 
ferred shares were redeemed, 
reducing number outstanding to 
240,755. 
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Barristers & Solicitors 
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Thomes M. Mungovan, K.C. 
Denis O'Dea Mungoven 
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Tel. BE 3331 


McLaughlin, Macaulay, 
May & Soward 
Barristers, Solicitors, Notaries 
302 Bay Street, Toronto 


its ability to get the news and 
interpret it accurately is what 


investors in Cana- 
dian securities to rely each 
week on 
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DOMINION, BANK BLDG. TORONTO 


Industrial Progress, the industrial edition Canadian Trade Abroad, 
Write The Foreign Trade Bureau, The Financial 481 University Ave., 
Toronto 2, for information about any bulletin below and please give the code 


number precedin the item, Publication does not imply endorsement of credit 
by Canadian Trade Abroad. 


British West Indies—Firm of im- 
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TO SPEED SERVICE TO CUSTOMERS 


to contact manufacturers of 
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Certified Public Accountant 
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Certified Public Accountants 


66 KING ST. EAST 
HAMILTON, ONT. 


HAROLD P. WRIGHT, CPA. 
Licensed Trustee and Receiver, ete. 


CHEMICAL ENGINEERS PATENT ATTORNEYS 


RIDOUT & MAYBEE 


Patents — Trademarks 
1803-7 STAR BLDG. 
80 KING ST. WEST 
Cable: Ridbee, 


Terente Phone Ad. 0119 


porters, exporters and manufactur- 
ers’ representatives would like to 
obtain agencies for drugs, patent 
medicines, watches and jewelry. 
References given. CT-56, 

Chile — Catalogues, price lists, 
drawings and working instructions 
requested for machines to make 
small metal stampings such as 
metallic pant buckles and fasten- 
ers, dome fasteners, “hair curlers, 
bobby pins, metal buttons and 
buckles, etc. Would also like to 
know what raw materials are re- 
quired, price and possible sources 
of supply. Banking references 
given. IP-30. 

Ecuador — Litefature, catalogues 
and price lists requested for presses 
for making concrete blocks. IP-31. 

Ecuador—Firm of importers, ex- 
porters and commission agents 
would like catalogues, samples and 
price lists for drugs, pharmaceutical 
products, cosmetics, paints, plastics, 
textiles and ready-to-wear cloth- 
ing, costume jewelry, etc. CT-57, 

Netherlands—Importers and dis- 
tributors of tool machinery, ex- 
hibitors at Dutch industrial fair, 
would like to contact Canadian 
manufacturers of tool machinery. 
References given. IP-32. 


India—List of books requested on | dise 


industry, finance, agriculture and 
milling. CT-58. 

Israel — Firm of commission 
agents and manufacturers’ repre- 
sentatives interested in establish- 
ing business connections with ex- 


graphite electrodes. M-49. 

Mexico — Manufacturers’ repre- 
sentative seeks connections with 
manufacturers of quality auto- 
mobile parts and accessories, tools, 
hardware and incustrial machines. 
Efficient sales service, References 
given. M-50. 

New Zealand—Wholesale distri- 
butors of automotive replacement 
parts and. electrical 
anxious to contact Canadian manu- 
facturers. M-51. 

Sweden — Representative of 
Swedish import-export firm, at 
present in’ Mexico, would like to 
contact Canadian import-export 
houses with no previous connec- 
tions in Sweden, M-52, 

Venezuela—Suppliers of medical 
and hospital equipment would like 
to contact manufacturers of hospi- 
tal beds and cribs, mattresses of all 
kinds, medical rubber instruments 
and goods (surgeon's gloves, etc.), 
hospital furniture, medical supplies, 
invalid wheel chairs, etc, Active 
sales organization throughout Vene- 
zuela, References given. M-53. 

Venezuela — Importers and com- 
mission agents with active sales 
staff interested in obtaining 
agencies for all classes of merchan- 

References furnished on re- 
quest. CT-60, 


ARCHITECTS 


accessories | 


WITHIN a few minutes of its receipt, a printed order 
is flashed to a distant factory or warehouse. There it’s 
down in black and white, word by word, figure by 
figure, exactly — no guesswork — action on delivery 


can be started immediately. 


That’s typical of the time-saving, money-saving 
advantages of BELL TELETYPE. It’s fast and it’s sure: 
Messages or orders typed in one office are typed at 


the same time in any or all other offices in the hook-up: 


Each machine can type up to seven copies. 


BELL TELETYPE keeps management in constant, accurate 
touch with all departments and branches, no matter how far apart: 


If your organization has units 
in different locations, you'll want 
to consider the advantages 
of Bett TELETYPs. 
Information is as near as your 
telephone. Call your Telephone 
Business. Office today and ask for a 
Bell Teletype expert to visit you. 
He'll be glad to explain how 
Teletype can serve your business 
and to arrange for a demonstration. 


It’s DEPENDABLE, too. With TELETYPE installed, serviced and 
maintained by the Bell — Canada’s communications experts 

— all messages are carried over telephone lines, 95% of which are 
in cables, safer from interruptions. 


MARION & MARION 
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RAYMOND A, ROBIC, C.T., F.P.I.C. 
761 ST. CATHERINE ST. W. 


porters of tinned Kosher beef, tin- 
ned food ‘products, condensed milk, 
milk powder, cheese, wheat, cereals, 
ee requested cif Haifa. 


Italy — Bleached straw pulp 
man concern would like 
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DESIGNS Agents for the North American Telegraph Company 


J, ALPRED BASTIEN, f.P.1.C. 
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How U.S. Gold Imports Boost Credit: 


Federal. Reserve Bank Discusses Effect of Added Supply 


Every addition to gold re- 
serves in the United States last 
year became the base for a po- 
tential four to five-fold increase 
in credit to the public. The Fed- 
eral Reserve Bank here reviews 
| the process by which U. S. gold 
_imports result in added bank 
| reserves, and what steps can 
jand have been.taken to offset 
such a growth in the credit base. 


Some of the gold imported intd 

the United States is purchased by 
the Treasury immediately; most, 
however, is placed under ear-| 
mark? When imported gold is ear- | 
marked, it is physically set aside 
in the vaults of the Federal Re- 
serve Bank of New York (which 
acts as the agent for the whole 
| Federal Reserve System in inter- 
|mational banking transactions) 
} and does nct enter into the gold 
| stock of the United States. It be- 
comes available for purchase by 
the Treasury only when the for- 
eign country involved decides to 
release the gold from earmark in 
order to acquire dollars, 


The general account balances 


,| of the Treasury with the Reserve 


anks tend to decline as the 
Treasury makes payments for the 
gold so purchased, At the same 


| time, there is a rise in the dollar} 


balances owned by the sellers of 
gold at the Federal Reserve Bank 
| of New York. Normally, there is 
j at least a short interval between 
the time when the dollar accounts 
|of foreign authorities are cred- 
‘ited with the proceeds of their 
| gold sales and the date when the 
proceeds are: used for the pay- 
ment of American goods and 


COMPANY 


To assist readers in aporaising and com 


services, Ultimately, however, 
the foreign balances at the Fed- 
eral Reserve Bank are drawn 
down and member bank deposits 
and re €s are correspondingly 
increased. These increased re- 
serves provide the base for po- 
tential credit expansion. 
Cash Holdings Increase 
The purchase of gold by the 
Treasury involves two additional 
steps not mentioned above, 


First, when the Treasury pur- 
chases gold, Treasury cash hold- 
|ings increase by the amount of 
ithe purchase, while total Treas- 
ury funds (including bank bal- 
ances) remain unchanged. Gold 
simply replaces balances with the 
Reserve Banks on the books of 
the Treasury. 

The second step is the Treas- 
ury’s issuance of gold certificates 
to the Federal Reserve System, 
Upon their issuance, Treasury 
cash ig reduced by an amount 
equal to the gold certificates is- 
sued (since the gold is no longer 
considered as cash but as a 100% 
backing for the gold certificates) 
and balances with the System are 
restored. This process of trans- 
ferring gold into and out of the 
General Fund of the Treasury 
has no effect on member bank 
reserve balances, Member bank 
reserves are affected only at the 
time when the proceeds of the 
gold sales are paid out by foreign 
monetary authorities, 

When the Treasury has com- 
pleted the —— by replen- 
ishing its balances with the Re- 
serve Banks through issuance to 
them of gold certificates in the 
amount of the gold purchased, 


REPORTS 


paring company financial statements, The 


Financial Pest has a uniferm methed of oe ing corporation accounts, Varmtions 


from the companies’ pub 


JOURNAL PUBLISHING CO, of 
| OTTAWA 1948 net profit was up 
142.3%. A net loss of $13,885 was 
| experienced during the year on 
sales of investment securities. 
Working capital position stood at 
/$583.817 at year end as compared 


| with $518,020 at end of previous | 


| fiscal year. 

INCOME ACCOU 4 
ee Ended Dee, 41: 104 1947 
| Net earnings 9254, a7 0193, 063 
| Less: Inc, & EPT 87,502 75,417 
| Net profit 117,666 
| Less: Dividends ...... 68,000 
| Surplus for year 49,606 


$1.67 $1.18 
0.77 0.68 


aie CONS. ae a 


$31. ais 
130,,817 
459,991 
10,937 
633,200 
195,396 
340,218 
1,168,074 


Fixed assetst 

Total assets 

Tetal eurt. lab, ... 
Invest. cont. res, 
Capital stock 
Surpluse 

tAfter depr. of . 

“Market value 

aincl. ref. EPT 
Werking capital 


| CORRUGATED PAPER BOX CO. 


eer SEE nr 
ATIVE 
GOVERNMENT 


1948 net profit was up 19.5%, Im- 
provement was obtained through 
| considerably increased sales vol- 
ume, operating efficiencies and 
/lower income tax, These offset in- 
creased raw material and labor 
| costs, Percentage of gross profit in 
|sales dollar showed considerable 
| decline, the annual report states. 

|. New equipment purchased and 
:delivered during year has proved 


READY TO SERVE YOU... 


With professional skill in the 
_ following capacities — 


© Executor and Trustee 


e Transfer 
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Foremen and Supervisory Training 


Personnel Gelection, Training and Administration 


Cost, Production and Budgetary Controls 


Sales, Distribution and Marketing 


Office 


Organization Surveys 


J.D. WOODS & GORDON Limited 
15 Wellington St. W., Toronto, Canada 


Systems 


ished reports are footnoted, 


its worth in bringing more sales 
and operating efficiencies. New 
raw material warehouse of 10,500 
sq. ft. now in use makes for more 
economical handling of raw mat- 
erial and will allow carrying more 
diversified range of sizes, which 
will cut down offeut waste and 
make operation more profitable, 


CONS. INCOME ACCOUNT 


Years Ended Dee, 31: 1948 
Net earnings $499,251 
Prof, on assets sold ,. 6,858 
Less: Depreciation ., 60,337 
Bond interest ... 5,977 
Income tax 154,070 


278,7%5 
‘22,900 
Com. divda, 47.000 
Surplus for year . 7,225 = 1621 
Earnings per Y share and Dividend Record: 
$61.49 sey 1.47 
. 5.00 
4.45 
1,00 


sat e4s 
‘2 


63,551 
7,258 


Less: 


5.41 


CONDENSED CONS. Bae SHEET 
Aa at Dee, 41; 194 
Cash & mkt. seca. .. 
Accts., etc., ree. 
Inventories. yee? 
Tetal curr. assets . 


. 820,281 

*After depr. of ....+ wees 

— ~~. EPT se 57,237 
iIncl, in curr, neneta in co's report, 

Working capital ...., 1,085,451 972,196 


DONNACONA PAPER CO. 1948 
net profit was up 26.2%, During 
year all production units operated 
at full capacity and records were 
established in all departments, 
Product demand exceeded supply 
and further efforts are being made 
to increase efficiency and. expand’ 
production, President is W. 
Michael states, 

Capital ex or were $603,- 
925, princi tem being comple- 
tion of sodeel steam plant, Other 
expenditures: ¢ ulpment 
for production expansion, improve- 
ment in product quality. 

CONSOL, INCOME ACCOUNT 


Years Ended Dee. 81: Py 1947 
Net cornings 466,427 $3,168,542 
093 «=: 660,025 


fr. & fe S08, “é Be a7, 
ae ise 


iadnate 

Times Bond Int. 
Betore dépr. & dep!. bey 47 
After d 05 


epr. 
Earnings per Share and Disidene 
Preferred 


Net profit 

Lest: Pref, “divas, 

oa _—s 

urplus for year ...%) 
ete” 


$: HH oO 
Paid 0 or payable . 1,00 1,004 . 15 
CONDENSED CONS. BALANCE SHEET 
As at Dee, 31: 1948 1047 
Cash & Dom. bonds . 
ects. rec, 
nventories 
Total curr, assets .. 
Mise. 
Fixed assetst 
Total assets 
Bank - 


‘After depr. of , 
*Incl. ref. EPT 


22, 
Working capital 3,046,752 


| MODERN CONTAINERS LTD. 
| 1948 net profit was off 6.8%. During 
year $25,775 was spent in plant ex- 
pansion, Working capital position 
| stood at $648,844 ($532,829). 


INCOME ACCOUNT 


Years Ended Dee, 31: 1948 
| Net earnings 6, 
, Less: Deprec. 
Income taxes 
oe profit ébe se nseeees 
: CLA divds. sees 
 eaiaeaie divds, 


1947 
400 
38,776 


176,158 
188,866 


Surplus fer year 


102,020 48,866 
Earnings per Share and Dividend Record: 
A $3.54 ere 


CONDENSED BALANCE SHEET 
As at Dee, 31: 1948 1947 


Cash 
| Invest., book val.t ... 


Accts. rec, 


| Inventories 
Total curr, assets ., 
‘ 


Ref. EPT 


| Mise. assets ....... 


| Fixed assets* 


| Total asnets 
| Accts., ete. 


MANAGEMENT CONSULTANTS 


1,167,536 
78,330 
57,526 

135,856 
120,000 


. pal. . 
TANGG POY... .,csasee . 
Tetal cutr. Mab, , 

Funded debt 


| Capital stock 
| Sur; 


' 


“After depr. of , 

‘Market value ,, 

fincl, in curr, assets in co’ & report. 
Working capital eave 648,844 632,820 


a 


there is of course no net drain on 
Treasury deposits with the Fed- 
eral Reserve System, In the 
meantime, member bank deposits 
and reserves have been increased 
by the amount of the Government 
gold purchases (as foreign hold- 
ers spend the proceeds of gold 
salég in the market), and thus a 
otential basis for increasing 
ank credit has been provided. 
Effects of Gold Increase 
The effects of an increase in the 
monetary gdld stock on bank re- 
serves are no different today, 
when the Treasury alone may 
buy gold, than under the system 
that existed prior to 1933, when 
the commercial banks were the 
major buyers and sellers of gold. 
Under the former procedure, a 
commercial bank paid for gold 
purchases by crediting the ac- 
counts of foreign sellers, with a 
resultant increase in the money 
supply. While the bank’s requir- 
ed reserves also rose, this defici- 
ency was normally made good 
through the sale of the gold to 
the Reserve System, Most of the 
roceedg of the sale, however, 
ecame available ag excess re- 
serves for a multiple expansion 
of bank credit and the money 


supply. 

ere are, however, alternative 
possibilities open to the Treasury 
for avoiding the inflationary ef- 
fects of gold purchases under the} 
present gold bullion standard, 
One of these methods, which was 
resorted to under quite different 
circumstances in 1936-38, is the 
sterilization of gold: if the Treas- 
ury’s net receipts are sufficient 
to cover the cost of the gold pur- 
chased, it can refrain from issuing 
gold certificates. The Treasury 
can instead transfer funds to the 
Federal Reserve Banks from its 
commercial bank accounts 
order to rebuild its balance with 
the Reserve Banks, 

The effect on bank reserves of 
the gold purchase by the Govern- 
ment id completely neutralized by 
the sterilization operation. As al- 
ready noted, after the Treasury | 
pays for the gold it has purchased, 
the sellers in all probability 


transfer the proceeds to commer: | 


clal banks (from thelr accounts 
in the Federal Reserve Bank of 


curren: 
Cash on hand and in banks:..,...... 
* Aecounts Receivable...............; 


Less: Reserve for Doubtful Accounts... 


in| 


New York). If the Treasury now 
withdraws from the commercial 
banks an amount sufficient to) 
replenish its Federal Reserve bal-| 
ances, the commercial banks are 
left with no greater reserves than 
they had prior to the gold pur- 
chase by the Government. This 
method of offsetting gold inflows 
is particularly effective if the 
Treasury receipts used to pay for 
the gold are obtained from the 
public (from sources such as indi- 
vidual income taxes and sales of 
Series E Savings bonds); then 
deposit growth is arrested at the 
same time. 

Sterilizing gold with funds ob- 
tained from the public, therefore, 
involves: (1) no change in Treas- 
ury balances at the Federal Re- 
serve Banks; 
member bank reserves; (3) no 
lincrease in gold certificates fa- 
cilitating monetary expansion; 
and (4) no increase in the pub- 
licly-held money supply. 

Retiring Gov't Securities 

Actually, in recent years the 
Treasury and the Systern have 
adopted another procedure which, 


though its aims are much broad- | 
er, also achieves the sterilization | 


of gold. 


This procedure consists of the f 
retirement of Government securi- | 
| tles held by the Federal Reserve | 


System. To the extent that Treas- 
jury net cash receipts are avail- 
| able for this purpose, 
Government securities are 
deemed out of Treasury balances 
transferred from 


are obtained from tax collections | 


bank investors. Thus, the re- 
aerves that are created by the | 
Treasury's gold purchases are ab- 
sorbed and cannot serve as a basis | 
for credit expansion, 

In 1948, one factor alone—the 
retirement of Government securi- | 
ties held by the Federal Reserve | 
Banks -— reduced bank reserves 
by three and a half times the in- 
crease in the United States mone- | 


‘tary gold stock during the year. 





| is not only sterilizing the Treas- | 
}ury'’s gold purchases but isa also | 


(2) no change in| 


maturing | 
re- | 


deposits with) 
commercial banks; these de posits | 


Thus debt and monetary policy | 


Boost in Sugar 
Beet Acreage 
lo Open Plants 


Increase in early contracting 
for 1949 sugar beet acreage in 
southwestern Ontario forsees 
probable operation of both 
Canada & Dominion Sugar Co.'s 
\factories at Chatham and Wal- 
laceburg for first time since 1941. 
Sugar company representatives 
are now visiting growers offer- 
ing same price scale for their 
beets as in 1948. 


Cash returns for sugar beets in 
1948 averaged $155.88 an acre, 
highest average return in the 46- 
year history of the company, and 
$28.24 higner than in 1947. Com- 
pany has spent more than $1 mil- 
lion during recent years on new 
and improved machinery, with 
further efficiency-incredsing in- 
stallations planned for 1949 and 
1950. 

Last week the Wallaceburg 
plant began a raw sugar run to 
produce about 60 million lbs, of 
refined sugar for Ontario con- 
|sumption, Operation will con- 
tinue into spring, employing 350 
men. 





ee ee ee: 


various other factors which have 
tended to expand bank reserves, 
isuch as Federal Reserve support 
| purchases of Government bonds 
and the decline in currency in 
cire reulation. 


Bank Notes ®@ 
Debentures ®@ 





and security sales mainly to non- | 
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MELCHERS DISTILLERIES, 


LIMITED 


BALANCE SHEET AS AT 31st DECEMBER, 1948 


Including Details of the Earned Surplus Account for the Year Ended 3161 December, 1948 


ASSETS 


sb vbeessodoseecines pecevetaeree $125,813.00 


PEPPER EOER RH HOE Ree Tee ete e eee enee 


CORAM e wee eeeeneneeee tbeveee 


29,927.58 Bonk Leas. 


123,813.60 


* 


faventerles of Motured and Unmatured Spirits, Raw Moterlole, Manufacturing and 


Other Supplies, valued at not more 


¥ 


than cost....... bashaeles isin dibauegienasenees 


CASH SURRENDER VALUE OF LIFE INSURANCE POLICY 


. ie 
& . 
‘DEFERRED CHARGES: 
‘ 


Unexpired lasurance and Taxes and Other Prepaid Items 


REFUNDABLE PORTION OF EXCESS PROFITS TAXES FOR 1943, 1944 AND 1945 


Land, Buildings, Machinery and Equipment, at depreciated replacement values as 
appraised by the Canadian Appraisal Company, Limited in December 1936, with subse- 
qeent additions at cost,.......... SE TSS. * SION TA 


Less: Reserve for Depreciation 
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TRADE MARKS, FORMULAE, PATENTS AND GOODWILL 


- Apereted on behall of the Booed: 


¥, MARCHAND 
HENRY N, CHAUVIN 


’ 
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RESERVE ror CONTINGENCIES. ....00.ccecarseveesorserrerceeceseees seeeete 


CAPITAL STOCK: 


Authorized and Issued — 


Acre Pl ed eed iis. Vatlens ding neceeenbn ebaccoeseonens 
SOM Fea ccalshe dius bidhiecickincsadekaticesadesiadalibcvousaobametais ‘ 


LIABILITIES 
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02,733.57 
, 6 


* 


125,000 Shares 66% Cumulative Participating Preferred, por value $10.00 ench......c  2250,000.88 


62,500 Shares Common, No Par Value....... soebscccscssececoosess 


—— >. 


DEFERRED SURPLUS—REFUNDABLE PORTION OF EXCESS PROFITS TAXES FOR 1948, 


* EARNED SURPLUS ACCOUNT: 
Balance at Credit, lst Jansary, 1948 


Add: 
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"hg up the items 


$ 317,758 
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Net Profit for the year 1948,..... 


Less: 
Dividends 
Pref 


1.0 
$3,079,133.83 
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of the preferred sad 
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115,588.88 
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fer the year ended 31st December, 1948 on the 
shares: 50 cents per share 
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DISTILLERIES, 
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ominion Department has intimated to the 
these years, The rb tvs she Balance eateembein 
Subject to the (oregeing we certify that, in our opinion, the above 


latonteries of 


of the Company. 
Montreal, 31st January, 1948, 


To the Shareholders:— 


Your Directors submit the Twentieth Anoual Report 


of your Company covering 
_ fiseal year ended December 


fiftieth year of operation, since its inception in 1898. 
The Financial Statements show satisfactory results. 


The Net Profit for the year, after making provision for 
Depreciation and Income Taxes, was $115,889.88; of 
this amount, $75,000.00 was paid in dividends and the 
balance of $40,889.88 was transferred to Earned Surplus 


Account. 


The Balance Sheet reflects an improved financial 
condition, Working capital has been increased by, 
$103,324.25, and now stands at $1,103,986.12. 


Concerning your plant, there is nothing of extra- 
ordinary interest to report on for the year just closed. 
The new machinery and equipment installed during 
recent years, is functioning very satisfactorily, and the 
balance of our automatic bottling e<juipment is expected 


to be received shortly. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
, 1948 nad have received ol] the information ond explanations requved by 08. 
sewn tI be anna (tthe yu 19 oad a weaqnn rer, , 1 proposes te disaliow as dsdertions [rom ‘erable nrome § sebsionte pertes of the smonnts provided ler deprenaton te 


le taxes that 
sea nad pr pal 1948 sets fi 


oan 


Manufacturing costs were up materially, due to 
increased wages, salaridés and extremely high grain 
prices. During the latter part of the yeat, however, grain 
prices eased considerably, so your directors look for- 
ward to a more normal cost in the coming year. 


its operations during the 
31st, 1948, this being the 


Hhalaed fs Who vous onal Sit 
Mcials of the 


be 


DIRECTORS’ REPORT 


Sales of Gins are returning to a more normal basis. 
An increasing demand for whiskies is evident, especially 
for those of older ages. Near the close of the year, your 
Company released two new brands of aged Rye Whisky. 
These two brands are real Rye whiskies, having been 
made from mashes consisting predominantly of Rye 
grain. The ages of these two brands are 6 and 8 years. 
The reception given to them by the public, far exceeds 
our most optimistic estimates. The demand is so great 
and so much in excess of available supplies, that your 
Company is obliged to limit releases in order to protect 
their quality and age. 


Fire insurance has been maintained at & high level due 
to high replacement cost of spirits, buildings and 
equipment. 

Labour relations between the Company and its 


, 
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PS ROSS & SONS Chartered Accountants, 


employees are amicable and a new working agreement 
with their Union was signed effective November 1st, 
1948. 


At the Annual General Meeting of Shareholders to be 
held on March 9th, 1949, shareholders will be asked 
to consider approval of a new By-Law of the Company, 
creating the position of “Chairman of the Board”; 
governing the signatures to appear on certificates of 
Stock and amending the: various pias incidental 
thereto. 


Your Directors tak to take this opportunity of 
expressing their appreciation of the faithful work of 
the officials and employees of the Company during the 
year just closed. 


Respectfully submined, 
On behalf of the Board of Nii 
Vv. MARCHAND 


President. 
Montreal, P.Q. ; 


February 23rd, 1949. 





BOOKS FOR BUSINESSMEN 


JOE LAVALLY AND THE 
PALEFACE in §$ Algonquin 
Park, by Bernard Wicksieced. 
Published by Wm. Collins 


Sens & Co., Toronto. 191 pages. | 


Price $2.75. 
Wicksteed says of his book that 
& is basically a job of reporting 
eight-day cano¢ trip in the 
orthern Ontario bush he made 


with an Indian in 1945—“an In-| 
fian-who took civilization in his | 
stride and wasn't spoiled by it.” | 

When the author set out on) 
fhe trip, he took a notebook to) 
get down local color in case he | 
ever wanted to write a story) 
with a Canadian background He 


goon found he was alone in the 
woods with “a wit, an illiteiate 
gavant who spoke hardly a word | 
that wasn't worth recording.” 
These notes were turned into) 
the manuscript for a book. When | 
they were finished, Wicksteed | 
learned that Joe Lavally was) 
dead. So he made some revi- 


sions and what began as a re-/ 
port of a canoe trip became also | 
the obituary of a Canadian In-/| 


. 
AUDIT WORKING PAPERS, by | 


Cc. Oliver Wellington. Publish- 
ed by D. Van Nostrand Co., 


Toronto. 215 pages. Price, turns and inspection, supplemen- 


$15.50. 
C. Oliver Wellington is a man) 
well qualified for a book of this | 


kind. Renowned U. S. account-| 


ent, he is senior partner of Sco-/| 
wel, Wellington & Co. and past 


much to guide the reformation | 
of accounting rules and practices. | 

The author’s working papers | 
are ee well indexed, and 


no questions unanswered. | 
They reflect a continuous audit. 
om the books of a fictitious | 


leather company; are the result) 
of the efforts of a supervisor, 
senior and junior accountant of 
an imaginary auditing firm. 
Already used to train the staff 
of the accounting firm for which 
% was first compiled, “Audit | 
Working Papers” should be a 


; 


N. J, MeCARTNEY 


Brigadier James Mess, President of Gould | 
ees Battery itd., Kingston, Ontario, 

Canadion subsidiary of the Netionc! Bat- 
fery Company of the United States, an- 
@ounces the cppointment of Norman J. | 
McCartney as Seles Manager for Canoda | 
with soles offices in Toronto. 


DUN & BRADSTREET 


boon to accountants everywhere. 
It is not intended for the begin- 
ner, but should prove a sourve of 
valuable suggestions to the orac- 
ticing accountant, a tool for the 
| skillful teacher, and realistic fac- 
tual material for the thoughtful 
student 


CANADIAN CORPORATION 
MANUAL, by W. P. J. O'Meara, 
K.C., and Robt. A. Kingston. 
Published by Richard De Boo 
LAd., 137 Wellington S8t., W., 
Toronto, Price $35; and $10 a 
year. 


A new handbook for lawyers, 
|auditors, company — secretaries 


| and others interested in Domin- | 


ion’ company law. 


The publication is in loose leaf 

form and is said a practical work- 
ing instrument for every solici- 
tor and auditor, and directors and 
_secretaries relying upon. their 
| guidance, which will overcome 
| the perplexities of their daily 
corporate practice with a mini- 
mum of time, effort and distrac- 
tion. 

The manual covers incorpora- 
tion, organization, name and head 
office, purposes and objects, 
|share capital, borrowing, direc- 
jtors, officers, and dividends, 
| shareholders, books, audits, re- 


itary letters patent—reorganiza- 
| tions, dissolution, licenses and 
registration, private companies, 
public financing; corporations 
without share capital, special 
corporations, regulations and fees 
and statutes. 

The service will be a continu- 
|ing service maintaining the 
| statutes, orders-in-council, regu- 
| lations and editorial text con- 

stantly up to date. Cost is $35 

for the complete service to date 
in one ring binder. The charge 
thereafter for the continuing 
service is $10 annually. Publisher 
_is Richard De Boo Ltd., Toronto. 

Mr. O'Meara, a member of the 
Ontario Bar and Assistant Un- 
dersecretary of States for Canada 
j}and Advisory Counsel, is officer 
in charge of companies branch in 
| the Secretary of State's depart- 
ment, Ottawa, as well as being 
honorary president (past presi- 
| derit 1946-47 and 1947-48) of the 

; conference of commissioners on 

| uniformity of legislation in Can- 
| ada. 
Mr. Kingston, a member of the 
| Ontario Bar, was gold medallist 
| at Osgoode Hall Law School. He 
| ig co-author of the Ontario Cor- 

poration Manual and for the past 
nine years has been associated 
| with J. S. D. Tory, K.C., with 
whom he is now a partner spec- 
| ializing in corporation law. 


| HOW TO PREPARE YOUR IN- 
COME TAX, 1949 Edition, 
Applicable to 1948 Incémes, by 
Lancelot J. Smith, F.C.A, Pub- 
lished by Wm. Collins, Sons & 
Co., Toronto, 97 pages. Price, $1. 

| At the 1948 session of the Dom- 
| inion Parliament, the existing in- 
jcome tax act affecting 1948 
| incomes was changed in some 
; important particulars and new 
| regulations issued. Later a new 
| act applying to 1949 incomes was 
also adopted. In this new edition 
of this standard tax guide for in- 
dividuals and unincorporated 
businesses, the author explains 
the changes in the old act as they 
| attect individuals, and the pro- 
| Visions in the new act affecting 
| both individuals and corporations. 

| It thus brings information in 
| previous editions up to date with 
inew data on corporations. ew 


| 


of CANADA, Limited 


The Mercantile Agency 
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20 Offices in 


MARGISON 


CONSULTING ENGINEERS 
TORONTO 


the Dominion 


aso BABCOCK 


INDUSTRIAL DESIGNERS 


CANADA 


PROCESS AND BUILDING DESIGN 


No plant is 'too large nor none too small 
to benefit from the supervised inspection 
service of The Boiler Inspection and 
Insurance Company of Canada. 


Its force of inspectors is reducing upkeep and risk of 
accident and lengthening the usable life of equipment 


in all parts of the country. 


4 Ask your agent or broker for details. 


The Boiler Inspection and 
Insurance Co. of Canada 


DR. ARTHUR SURVEYER 


has been named a director of 
Credit Foncler Franco-Cana- 
dien Ltee. 


regulations affecting farmers and 
fishermen are also noted, The 
book gives examples of the new 
income tax forms properly com- 
pleted. By returning a card en- 
closed with each copy buyers of 
the book can obtain a free supple- 
ment containing a list of divi- 
dends paid by Canadian com- 
panies in 1948 and any changes 


in law or regulations affecting’ 


1948 incomes. ‘ 


YOUR INCOME TAX, Dominion 
of Canada, Including Excess 
Profits Tax (Individuals and 
Partnerships), by A, R, Me- 
Michael, F.C.A, Published by 
Musson Book Co., Toronto, 108 

’ pages, Price $1. 

This is the 10ta edition of this 
well known income tax book 
covering the income tax situation 
from the standpoint of individuals 
and partnerships. It tells what 
must be included in your income 
for tax purposes; what may be 
excluded, deductions allowed 
from income for expenses, taxes, 
depreciation, charitable donations, 
dependents, ete. affecting taxes 
on 1948 incomes. 

One chapter deals with excess 
profits tax for individuals and 
partnerships and a separate sec- 
tion is devoted to gift tax. There 
is also a chapter on income tax 
for farmers and ranchers Amend- 
ments to the income tax act in 
1948 affecting taxes on 1948 in- 
come are explained, 


A special service provides for 
supplements noting changes in 
the regulations which may occur 
up to April 1. These supple- 
ments may be obtained by re- 
turning a postcard attached to 
each copy of the book. 


fo eg 


ENGINEERING ECONUMICS: 
An Introduction, by C. R. 
Young. Published by University 
of Toronto § Press-Saunders, 
Toronto. 160 pages. Price, $3. 


Short, pithy treatment and 
worked-out examples owe much 
of their value to Dean Young's 
many years’ experience in teach- 
ing a course in engineering econ- 
omics to senior students (he is 
dean of the faculty of applied 
science and engineering at Uni- 
versity of Toronto), It offers .to 
nasten and heighten understand- 
ing of principles “through the de- 
tailed derivation of fundamental 
formulae,” accompanied by the 
solution in considerable detail of 
many illustrative problems, The 
value of worked-out examples is 
here proven, Exercise problems 
given at the ends of several chap- 
ters, with the answers in an 
appendix, are a help to self-test 
on progress in the subject. 

Distinctly a technical work, it 
holds however a good deal of 
generdi interest in an introduc- 
tion dealing with the economic 
basis of modern engineering and 


the economic role of the engineer; 


and in chapters on costs, financ- 
ing an engineering or construc- 
tion project, systematic retire- 
ment of debt, “present value” 
and depreciation, Here the prop- 
erty owner or enterpriser will 
find out a lot about an engineer’s 
function from one of tie fore- 
most teachers in the profession. 


OCCUPATIONS UNLIMITED, by 
Edward 8S. Jones, Published by 
Foster & Stewart, 210 Ellicot 
St., Buffalo,*N.¥. 249 pages. 
Price, $2.95, 


Dean Jones, University of Buf- 
falo director of personnel and: 
dean of students, maintains that 
occupations are unlimited in that 
there are no restrictions on their 
development except the limita- 
tions of supervisors and the 
workers themselves. 


He has written his book to help 
answer these questions: In what 
direction is it safe to turn for 
one’s future occupation? How 
may one be assured of greater 
security in the future? What are 
the job trends and demands for 
the future? 

He believes that the urge of 
engineering and other efficiency 
experts has been in the direction 
of “de-skilling,” of stripping 
work down to a few simplified 
reactions, of reducing social re- 
sponsibility, of “escape from free- 
dom”; that jobs have too often 
been devitalized and rid of their 
human elements. 

Jones’ main thesis is: “Your 
occupation can be developed and 
expanded to the point of greater 
usefulness, higher pay, and in- 
creased authority. once you grasp 
the service requirements and 
train to perform them. A man is 
happier when he is adding to his 
occupation, not subtracting from 
it.” 


Chinese Hog 


Bristles Out, 


Brush Mfrs. Turn to Nylon 


MONTREAL (Staff) — What's 
going to happen to Canada’s $8 
millions brush bristle business? 
That’s the question brush manu- 
facturers have been asking since 
imports of Chinese hog bristles 
fell off seriously because of the 
war there. Some say there is good 


| possibility hog bristles will be re- 


placed entirely and permanently 
by nylon. 

The 25-year-old Chinese bristle 
business, noted at best of times 
for its price fluctuations, now is 
exhibiting another facet cf its 
variable character. Civil war and 
the Communist victory have cut 
off hog bristle exports. 


Some in the industry say this is 
merely a passing phase—that once 
internal communications are re- 
stored bristle will be available as 
before, since Communists will not 
neglect such a valuable source of 
U. S. dollars. Others say plentiful 
supplies already are in Chinese 
port cities but exchange and other 
difficulties prevent export. 


Some importers, however, are 
pessimistic about restoration of 
this source of supply. They fear 
it has been lost permanently, with 
other countries filling the void. 
Under present conditions, they 
think, it would be a long time be- 
fore’ even moderate supplies 
would be available. 


In these circumstances, it is 
said, the situation might mean 
that the hog-bristled brush would 
disappear from Canada, probably 
replaced by nylon. 

If the Chinese bristle business 
is facing its end, it will be the sec- 
ond time withia 30 years that 
revolution and civil war have 
changed the pattern of this trade. 
Until the Bolshevik revolution 
Russia was prime source of hog 
bristle. 

Within 10 years volume of Rus- 
sian hog bristle available to brush 
makers dropped 90%. It was then 
that China became the important 
producer, 

Horsehair is one alteruative. 
But this is unsuitable for many 
types of brushes and is not avail- 
able in sufficient quantity, An- 
other alternative is nylon and 
Canadian production is said suf- 
ficient to meet domestic require- 
ments. 

First introduced in 1939, nylon 


CORNERSTONES OF CANADIAN 


‘CANADA'S FIRST RAILWAY . . . The “Derchester,” Canada’s first locomotive, made its initial 


bristle was accepted by toilet and 
industrial brush manufacturers; 
paint brush makers were more 
reluctant, although they admitted 
its many advantages (longer life, 
no price fluctuation, moth and 
bacteria resistant). One reason 
was that some types of crecsote 
used in paint compounds contain 
coal tar acids which attack nylon. 
Also some shellacs are dissolved 
in ethyl or methyl alcohols and 
temporarily soften nylon bristle. 


With improvements in synthetic 
bristle, however, painters and 
manufacturers are said to be 
favoring its use. 


/ 


CITY OF SHERBROOKE, Que., 
has sold $440,000 3% serial bonds 
due Dec. 1, 1949-68 to syndicate com- 
posed of Canadian Bank of Com- 
merce and Bell, Gouinlock & Co. 
Price was 97.52 at net cost to city of 
3.254%. Proceeds are for public util- 
ity works. Net consolidated debt at 
Dec, 31, 1948, was about $6 millions. 
Population, 47,111. 


SI 
Family 


> 


it 
dependents if 
retirement. 


Ind. Acceptance 
New Notes Placed 


MONTREAL (Staff)—New is- 
sue of $5 millions 15-year 244% 
secured notes, series E, of Indus- 
trial Acceptance Corp. has been 
placed privately by Greenshields 
& Co. and Wood, Gundy & Co. 
at par. 


Issue is dated Feb. 15, 1949 and 
matures Feb. 15, 1964, secured by 
deposit with trustee of receiv! 
ables purchased in ordinary 
course of business. 


With issue of new notes, com- 
pany has $25 millions in secured 
term notes outstanding. Proceeds 
of new issue will be used tu re- 
duce outstanding secured demand 
notes which tctaled $26.24 mil- 
lions at Feb. 14. Amount of lat- 
ter notes fluctuates with volume 
of receivables purchased by 
company. 


Results for 1948 are expected 
to show record volume of busi- 
ness and highest earnings in com- 
pany’s history, it is reported. Im- 
provement has been shown sc. far 
in 1949 over corresponding 1948 
period, it is stated. 
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‘ 


anadas Mesa ceri 
WMMAS 


FIne sheep and goat leathers . . 
fancy and embossed leathers, Shear 
lings, dyed lamb and Mouton Fur. 


DONNELL/2 MUDGE 


‘ NEW TORONTS 
OMSTRIGUTOR- FREO'K WHITLEY & CO. MONTREAL 


men ee neem ce 


"ROCHE ‘LONG | LAC C MINES is Stringer of New Toronto and John 
purchasing mining claims in Sault|R. Rea and Peter J. Roche of To- 
Ste, Marie Mining division in con-|ronto. Upon issue of these shares, 
sideration of allotment of 150,000\issued capital will be 2,605,005 
shares under agreement with Wm.) shares, leaving 594,995 in treasury. 


“aa ty ray 


pay us a monthly income to 


you die before onadling 


This monthly income is doubled 
if you meet with death by accident. 


Ask for our pamphlet ‘‘Four-Fold Protection Provides’. 
It will interest you. 


wie} Confe 


HEAD 


orvrice 


A monthly income to you in the event 
of your total disability through sickness or 
accident. 

A monthly income to you for life 


at retirement. 


deration Life 


Association 


‘oeneont © 


INDUSTRY 


run from 


La Prairie, on the St. Lawrence, to St. Johns, Quebec — about 16 miles — on July 21, 1836. The passengers 
travelled in two cars, arriving five hours ahead ef the other members of the party in their horse-drawn carriages. 


Canadian railways have since spanned a continent 4,000 miles in breadth, opening the vast, 
rich hinterlands from east to west for agriculture and industry. Today, the Canadian Pacific 
Railway, “The World’s Greatest Travel System” and the Canadian National Railways, with the 
longest trackage on the continent are prime factors in the Canadian economy. “> In addition to 
ite distribution system, the Dominion’s economy is maintained by its basic production capacity. 
Dow is privileged to play a leading part in maintaining and building a strong economy for Canada 
and her people. In Dow’s Sarnia plants, Canadian labour helps produce the basic chemicals, 
plastics, and finished products vital to the processes of many Canadian industries. 


DOW CHEMICAL OF CANADA, LIMITED 


204 Richmond Street West 


Toronto 1, Canada 





DIVIDEND NOTICES 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that 
dividend of 2% on the paid up 


be payable 


FRIDAY, THE FIRST DAY OF | per share has been declared on the 
| outstanding Class “B” shares of the 


APRIL 


next, to Shareholders on record 
at the close of business on the 
15th day of March, 1949. 

By order of the Board 


J. W. ROSE, Jr. 
Secretary. 


TORONTO. February 16th. 1949. 
——————E———————— 


DIVIDEND NOTICES 
Sibtereood Dairies. Limited 
CLASS “A” DIVIDEND NO. 16 


| regular 
' teen Cents (15¢) per share has been 


*| declared on the outstanding Class 


Company, payable 
Capital Stock of the Corporation | April ist, 1949, to shareholders of 


has been declared for the current | record as at the close of business) day 
quarter, and that the same will | 


| “A” shares of the 


on February 28th, 1949. 
CLASS “B” DIVIDEND NO. 5 
A Dividend of Ten Cents (10c) 


a payable April ist, 10949, 


to shareholders of record February 


28th, 1949. 
BY ORDER OF THE BOARD, 
L. R. GRAY, 


London, Ontarte, 
February i7th, 1949. 


The annual meeting of | 
stockhoiders will 


bere pena 
4 at 11:00 0" AM, 
Seandard 


y, April 20, | 


Time) at 43 Park | 


The Ontario Loan & 


Debenture Company 
247th DIVIDEND 


Notice is hereb ven that a/ 
Dividend e $1.25 per| 


share for, the 


ing March, 1948, has been de- 
¢ = — pelt-up pana eh be Pay poo 


able oa 
tario. on the ist 
to ders 
cage of on the 15th March, 


By Order of the 


PT sain, 


" “Manager. 


tind Fe February. 100 


GATINEAU POWER 
COMPANY 


eee 


SICKS’ BREWERIES 
LIMITED 


DIVIDEND NOTICE 


To the Sharehoiders, 
Sicks’ Breweries Limited. 


} NOTICE IS HEREBY GIVEN 
that 2 Common Dividend ‘Ne. 
4 79) of 25 cents per share on the 
No Par Valve Common shares 
of the Company, issued and eut- 
+ standing, hee been declared 


oo on the Sist day 
; fe ider 


dend of thirty-sev 


Robinson, Little & 


Company, Limited 
WINNIPEG, MANITOBA 
Dividend on Common Steck 


NOTICE IS 

a quarterly dividend, of, oan 

cents. (20c) per share 

iclared on the common 8 

the 3ist day 


oe Marck, pao nee ae ders of 


record at the Scie 
the 15th day of March, 1 


By Order of the Board. 
HERBERT J. SADLER, 


| Dated at Vinal Manitoba, 
February 2 st. 1948, 


National Steel Car 
Corporation Limited 


current quarter end- i 


NOTICE OF DIVIDEND 


Notice is hereby given that a divi- 
and. one-half 
cefits (3714¢) re has n 


8 
feeth, ia tn ate sae « oe 
to shareho ore of record at| | 

| the close of business March 15, 1949. 


By Order of the Board. 


H. J. FARNAN, 
Secretary. 


NOTICE OF DIVIDEND 


Famous Players 


DIVIDEND NOTICES 
San Antonio Gold Mines 
Limited 
(No Personal Liability) 
DIVIDEND NO. 31 


Notice is hereby given that the/ Notice is hereby given that a divi- 
quarterly dividend of Fif-| dend of 


7¢ a share has been de- 
clared on the outstanding capital 
stock of the Company, payable in 
Canadian funds, on the 15th day of 
April, 1949, to shareholders of record 
at the close of business on the 15th 
of Ma 1949, 
By Order of the Board. 
F. BERGSON, 


Secre . 
Winnipeg, —_ 


February 23, 1049. 


The B. Greening Wire 
Company Limited 


Common Dividend No. 46 
BY GIVEN th 


aeidend, of Five cen 
oe “4 yoo Shar 


wv e ae ‘ia 
io § “esis on ‘ph 


F, J. MAW, 
Secretary. 
Hamilton, Ont., February 25th, 1949, 


DOMINION SQUARE 


CORPORATION 


ce ie a given a coat a 
a ot fifty ) ash 
e 


of 
ended Sie dat 
16th orgat the 


ai oe _ ee Board, 
J. S. McFARLAND, 
Seotetary. 


—— ss 
at) Belgium Glove & Hosiery Co, 
of Canada Lid. 
DIVIDEND NOTICE 
Common Shares 


aS Is anes O GIVEN that 
a diviaa 


as bee 
eclared on the S Cornea. Shares 


e oo mneny. rchalders on April 1s 
949, olders of record a 
business on March 15th, 


the close 
1949. 
By Order of the Board, 
JOHN G. PORTEOUS, K.C., 
Secretary. 
Montreal, February 24, 1949. 


Belgium Glove & Hoslery Co. 
of Canada Ltd, 
DIVIDEND NOTICE 
cn is He Shares 


BY N tha 
quarierly divide of 
oe e ‘ot 
it) Shares oo rela Company. pay- 
able on April Ist, 1949, to Share- 
holders of record at the close of 
business on March 15th, 1949. 
By Order of the Board, 
JOHN G. PORTEOUS, K.C., 
Secretary. 
Montreal, February 24, 1949. 


The Murphy Paint 
Company Limited 


% ie wager 


THE FOUNDATION COMPANY 
OF CANADA 


LimiTeo 
DIVIDEND NOTICE 
| Dividend ta (90.38) y 
| Rach sis fas! an bx 
— — a Pts io sae an Extra Divi- 
mize and tg taco 
By Order of the Board. 

AO we, 
PROVINCIAL PAPER 
LIMITED 
lar Quarterly Dividend of 1% on 
Preferred Stock has been declared 
| ITED, payable March 16th to share- 
| holders of record at close of busi- 


Notice is thingy -fve en 2. 
| Rave Been esa 
business ox Mare 
| Poorusry 28rd, 1940. 
Notice is hereby given that Regu- 
by PROVINCIAL PAPER LIM- 
ness March Sth, 1040. 


by us Eee that , fhe 


oe ae 
oa ag ct 
el 25¢ RST 


cet 
clove ose 5 on ot el 
tay Order of the Board. 
H. C, DWYER, 


Secretary. 
Dated at New Toronto, 
25th February, 1949. 


THE SHAWINIGAN 
WATER AND POWER 
COMPANY 


NOTICE is hereby given 
that a dividend of fifty cents 
(50¢) per share has been de- 
clared on the Series “A” 4% 
Cumulative Redeemable Pre- 
terred Shares of the Com: crapans 
for the quarter ending Marc 
31, 1949, payable April 2, 1949, 
to shareholders of record 
March 2, 1949. 


By Order of the B 
I.L. T. 


rd. 

TIN, 
Secretary. 

Montreal, February 21, 1949. 


Sth 
gmmon ie — Twenty Cents 
(gna) r share on the No Par 
lue shares, 
P, L, TOD, 
Secretary, 


Min Pebeonty, 1949, 


(tenn emme 
MONTREAL LOCOMOTIVE the 


WORKS, LIMITED 
DIVIDEND NO. 12 


A dividend of th 
ee on the aman ee at of his 


any has been declared 
abla’ Areil 1st, 1949 to io heldede af 
Mark haa” Ses a 
will net be closed. rf 


CARL A. SUNDBERG, 
February 26, 1949. 


> Sn RSS 
The Calgary & Edmonton 
aoe einen Limited 


COMPANY OF CANADA 


NOTICE OF DIVIDEND 
A quarterly dividend of fit te 
h share of 085.00 par ‘alee 


te 
t the el 
business ‘ the Ton day of Marek, 


£1] ortega " Sinton 


Domittion 
Textile Co. 


Limited 
Notice of Common Stock Dividends 
A DIVIDEND of Fifteen cents (15c) per 


share for coe Geerter ents 
March, 1949, has been d se the 


ommon Stock of DOMINION Ten 
TILE COMPANY, Limited, and an extra 


dividend twenty -fi 2 Som 
ars a fe Sion Peo 
payable let 
," teas shareholders of record 
March, 1o99. 
“hy oan 


Dominion 
Textile Co, 
Limited 


Notice of Preferred Stock Dividend 
Ae of Os ¢ Torew 


declared ot os o the Preferted 8 siete of 
ans i peyetle lech ‘Aprile 1940, 
iyabie . 
te areholders of record 15th March, 
By order of the Board, 
L. P. WEBSTER, 
Secretary. 


Montreal, February 23rd, 1949. 


Will Ottawa Extend Power 
To Oats, Barley, Aug. 1? 


- (Special Correspondence) 

WINNIPEG — The Winnipeg 
market for oats and barley 
showed some weakness at tne 
end of last week, The softness was 
attributed to reports from Ottawa 
that the Dominion Government 
might move to have the Cana- 
dian Wheat Board extend its com- 
pulsory powers, now exercised 
over the marketing of wheat, to 
these other grains. 

Although such action is pos- 
sible under an amendment to the 
1948 Canadian Wheat Board Act, 
it could only become effective at 
the beginning of a new crop year 
—on Aug. 1, However, it appears 
as if some traders preferred to 
get out of the market, presum- 


DIVIDEND NOTICES 


H, R. MacMillan Export 


Company Limited 
NOTICE IS HEREBY GIVEN that 
a dividend of 12% cents per share 
aS the class “A” shares of the Com- 
Been declared for the 
ear : nding March 3ist, 1949, 
h sist, 1949, o share- 
is [a = of record at the close of 
poe on March 1949, 
CE IS HEREBY GIVEN that 
a sOnCe, of 12% cents per share 
on the class “B” res of the Com- 
som has been declared for the 
Suarter ending March 3ist, 1949, 
yebie March 3ist, 1949, to share- 
clders of record at the, cigs of 
usiness om March 10th, 1949. 
ant Transfer Books ‘tt not be 
Dated at Vancouver, B.C., this 
28rd day of February, 1049. 
By Order of the Board. 
G. D. ECCOTT, 
Secretary. 


Chesterville Mines 
’ Limited 
(No Personal Liability) 
ae Dividend Notice No. 11 


ice is hereby given that an 
wie ge d of 5c (five cents) 
i - spezahie in Canadian 


rector a ween, declared by we 


esterville 
ayable on May 16th, 1949, 
to share mate of record at the 
close of business April 30th, isa. 
By Order of the Board, 
E. V. OAG, 

Secretary-Treasurer. 

Toronto, February 25th, 1949. 


Dominion Glass Company 


Limited 


Notice is hereby given that a divi- 
dend of one and three-quarters per 
cent (1%%) has been declared on 
the PREFERRED K of the 
Company for the queries ending the 
dist day of March, 1949. 


Notice is also hereby given that 
a dividend of Twenty-five cents 
(25 cents) per share has been de- 
clared on the COMMON STOCK of 
the Company for the quarter end- 
ing the sist day of March, 1040, 


ann above Dividends will ape ait 
io, to 8 the 15th da 
hareholders record ai 
close of business Tuesday, 
29th day of March, 1949. 
By Order of the Board. 
F. N. DUNDAS, 
Secretary. 
Montreal, 23rd February, 1949. 


THE 
STERLING TRUSTS 


CORPORATION 


es NOTICE 
att od is Catron ‘. current 


as fd wu 
the Corpo on ; 


en that a 


Canadian Westinghouse 


Company, Limited 
DIVIDEND NOTICE 


otice is her qive 
ot asides, oe 

a Nceaban ser 
se pe n th ry ty Cente’ (hs aplial 
Block a a ders e 
March ‘eth jt au ject % a regu: 
onto “Boa noo + omin. Ls 
oe will be mailed to Share- 

By Order of the Board, 


ably on the theory that ,any 
definite announcement that such 
a change was coming would have 
an adverse effect in the interval, 
At the beginning of this week, 
however, the market strength- 
ened, mainly under the influence 
of an advance at Chicago, and 
partly because of a feeling that 
such a drastic change in market- 
ing methods was perhaps more 
doubtful than had been suggested 
in Ottawa despatches. 

Interest in this subject was 
somewhat overshadowed by a 
much more important problem: 
the problem now facing Canada 
in the export of wheat and which 
will be greatly increased if the 
United States refuses, for the 
coming years, to allow Marshall 
Plan funds for European relief 
to be used to buy Canadian 
wheat. How Canada, now com- 
pletely in control of wheat, can 
handle that problem, appears to 
the trade to be far more import- 
ant than whether or not it ex- 
tends its present wheat monoply 
to other grains, 

Situation Unchanged 

In any event the situation ap- 
pears to be the same as last year, 
when the Government got power 
from Parliament to extend the 
wheat board system to oats and 
barley, It was then announced 
that the Government would ex- 
ercise such powers only if the 
three Prairie provinces would 
enact complementary . legislation 
both to remove certain constitu- 
tional difficulties, and to indicate 
Western desire for such action. 
Saskatchewan put through a com- 
plementary act, but not Alberta 
and Manitoba. 

Some observers think that the 
present difficulties with flax 
would make Ottawa hesitate to 
increase its responsibilities. The 
greater part of last year’s flax 
crop, which was much larger than 
expected, is passing into the 
Government’s hands at its guar- 
anteed price of $4 a bushel, With 
practically no “export outlet at 
present available, it seems likely 
that much, and perhaps most of 
this flax will have to be car- 
ried forward into another crop 
year, A further decline in flax 
prices may result in very heavy 
losses. 

Flax Causing Worry 

Presumably the Government 
will discourage: flax seeding in 
1949 by refusing to give advance 
notice of a support price for 
another year. Nevertheless, to 
protect its own position, it may 
be forced to buy up all the flax 
produced in 1949. It may seem 
equally dangerous to cut as to 
maintain *the present buying 
price, 

Should oats and barley come 
under control next August, the 
futures market at Winnipeg 
would be automatically elim- 


ON TF MS OR RR ee 


COMPANY 


HON, E, L. PATENAUDE, P.C,, 


has been appointed vice-presi- 
dent of Credit Foncier Franco- 
Canadien. 


inated. It is somewhat doubtful if 
under those circumstances an at- 
tempt would be made to continue 
trading in rye which would be 
the only grain not under control. 
There might not be sufficient 
volume to maintain the machin- 
ery for trading. 

How year-end stocks of old 
crop oats and barley would be 
dealt with is difficult to say, The 
Government might offer to take 
these off the hands of any willing 
sellers without, however, any at- 
tempt to enforce sale. Presum- 
ably, the closing out of existing 
futures contracts on the Win- 
nipeg Grain Exchange would be 
a matter which would have to be 
worked out by the trade, without 
interference by the Government, 
for which jurisdiction would ap- 
pear to be lacking. 

Despatches have stressed the 
possible difficulties of Ottawa op- 
erating an agency for handling 
coarse grains for which producers 
would expect the best possible 
price, while buyers in other = 
of Canada might object to e ws 
in that direction. Such difficul- 
ties might be described as polit- 
ical. On the whole, the trade in 
Winnipeg’ appears to be more 
impressed by what might be 
called the mechanical difficulties 
of the Wheat Board in handling 
oats and barley, with the possible 
need for setting up new machin- 
ery for distributing feed grains 
in Eastern Canada, to replace 
present merchandising methods, 
Although the volume to be 
handled is much smaller than the 
volume of wheat handled by the 
Wheat Board, the technical prob- 
lems might be more difficult. 
Not only do feed grains represent 
a business largely domestic in 
character, as opposed to wheat 
which is mainly an export com- 
modity. In addition they require 
what is almost a retail distribu- 
tion, and opposed to the whole- 
re character of the wheat 
trade, 


— ete 


REPORTS 


To assist readers in appraising and oompering comeane financial statements, The 


Financial Post has a uniform method of presen 


ng corporation — Variations 


from the companies’ published reports are footnet 


SANGAMO CO, 1948 net profit 
was just off narrowly from previ- 
ous year at $325,486 ($336,941). 
Throughout the year cost of ma- 
terials, labor and services continued 
to rise and with little or no relief 
by way of increased selling prices, 
the margin of profit earned, even 
with high volume, was less than 
in 1047, the annual report states. 
With substantially less tax provi- 
sions required, however, net profit 
carried to surplus was only slightly 
under that earned in 1947. 

-Total backlog of unfilled orders, 
while still heavy, 4s considerably 
lower than a year ago, Much 
heavier inventories of finished 

roducts had to be bullt and main- 

ined to meet customer's require- 
ments, Production and sales in 1948 
were highest in history and up some 
12%% from 1947, At the same time 
export sales were 70% higher than 
in 1947, As a very large proportion 
of company’s export business is 
payable in VU, 8S. dollars, the com- 
pany was able to not only obtain 
sufficient U. S. exchange to finance 
all imports of materials and parts 
required from U. 8., but in addi- 
tion was able to sell a substantial 
sum of U. S. dollars to the For- 
eign Exchange Control Board, 

A one-story extension to the 
north-east corner of the main fac- 
tory building, to provide some 14,- 
000 sq. ft. of badly needed addition- 
al manufacturing space, was com- 
of| pleted at a cost of slightly more 
88,|than $100,000. In addition, “$175,000 
Was spent on new machines, tools 
and dies, and improved plant equip- 
ment, 

The capacitor division at New- 
market again operated at a deficit 
—the market for its products con- 
tinuing disappointingly low. To re- 


_| lieve crowded conditions in the Lea- 


CANADIAN CELANESE 
LIMITED 


McGill College Avenue, 
Montreal, P.Q. 


The Board of Directors has this day 
taken the following action with respect 
to Dividends: 


PREFERRED SHARES, $1.75 SERIES 


Forty-three and _ three-quarter Cents 
(43%4c) per share, which shall be deemed 
to be for the three months period from 
January 1, 1949, to March 31, 1949, has 
been declared payable Mareh 31, 1049, to 
the holders of record at the close of 
business on March 16, 1040, 


PREFERRED SHARES, $1.00 SERIES 


Twenty-five Cents (25c) per share, which 
shall be 
onths period from January 1, 1949, to 
arch 31, 1949, has been declared pay- 
able March 31, 1949, to the holders of 
record at the close of business on March 
15, 1940 


1401 


COMMON 8TOCK 
Thirty-five Cents (35¢c) per share in 
respect of the first quarter of 1949 has 
been declared payable March 31, 1040, to 
the holders of record at the close of 
business on March 15, 1949. 

A, G, ALLAN, 
Secretary. 
February 24, 1949. 


\ 


deemed to be for the three} Ea 


side plant, some meter operations 
were moved to Newmarket, 
INCOME ACCOUNT 
Years Ended Deo, 31: 1948 
Net earnings 
Less: Deprec. 
Bond int. & exp. .. 
Inc, tax res. 
Net profit 
Less: Com, divds, 90,606 
Surplus for year 234,8 246,335 
—— per Share and Dividend Record: 
* yt $1.86 
0.50 


1n47 
$460,816 
230,549 
7,326 
295 ,000 
336,041 


As a Dec, ait 
Cash 
Accts. rec. 
Inventories 


1 948 
$27,703 
597,445 
1,775,972 
Total curr, assets .. 2,401,120 
Prepaid chgs., etc. .. 
Misc, assetsa 
Fixed assets* 

Total assets 
Acects, & tax, 
Ser, bd. due . 

Total curr, lab, ... 
Putded debt 
Pension res. ...ssseee 
Contingent res. 


460,047 

75,000 
Hin, im 
600,000 


406,047 
750,000 
20,000 
120,000 
505,135 
1,170,269 
821 


120, 000 
505,135 


922,049 
7 4,747 
Working capital 1,832,552 1,808,026 
tIncluded in curr, assets in co's. report. 
Note:—Ref. EPT of approx. $7,760 not 
included in 1947 accounts. 


EASY WASHING MACHINE co., 
1948 net profit was up sharply at 
$208,678 ($135,329). Sales and pro- 
duction volume were the highest 
in history. While material and labor 
costs climbed steadily over the past 
12 months, competitive prices were 


troduction of new production meth- 
ods, the annual report states. 


Capital expenditures for year 
totaled $64,200 me latest in machine 
tools and equipment. This equip- 
ment enabled the company to start 
production last August on the new 
model A3 Spindry washer, which 
has contributed greatly to tho suc- 
cess of the year’s business. Inven- 
tory on hand js all current and av- 
erages not more than three months’ 
production requirements. 


Sales of Dualock Locknuts also 
showed a large increase. It is anti- 
cipated sales in 1949 will be con- 
siderably greater, Volume of lock- 
nut sales in U. 8. provided a wel- 
come source of additional VU, S&S. 
dollars, it is stated. To meet re- 
strictions on certain imported lines, 
production on an all-Canadian elec- 
tric floor polisher began in April. 
Consumer and dealer a tance is 
said to have been greater than anti- 
cipated, Further negotiations are 
now under way to manufacture the 
Vornado Air Circulator in Canada, 
along with other appliances tor 
which the company has sole manu- 
facturing and sales rights. 

Approximately 53,000 sq. ft. of 
floor space will be added in a fac- 
tory extension program, Provision 
has been made for erecting and 
equipping the new extension se an 
approximate cost of $222,000. Direc- 
tors are confident that the company 
can continue to maintain its posi- 
tion in the industry and with re- 
designed and mechanically improv- 
ed models of washers and other ex- 
clusive appliances, look forward to 
1949 with optimism, the annual re- 
port says. 

CONS. INCOME ACCOUNT 
Years Ended Deo. 31: 948 
Net earnings 


as: Deprec, 1.4. 
Inc. tax 


1947 
$330,678 


23,849 
~151,500 
. . eee ,000 
Net profit 1 
Less: Com, divds, ... 45, 
Surplus for year ,., 108,748 104 
Karnings per Share ané Dividend Record: | 

Common 


Paid ...cssccveees 1.004-0.80 0 lO | 


CONDENSED CONS. Balance sugar | 
et at Dee, 41: 
$ 


Inventories 

Total curr, — ee 
Mise, asnetse .,, . 
Fixed ansetat 

Otal assets 

Total curr. Hab, .. 
Capital stock 
Distrib. surplus 


*| Earned surpluss 


+After depr. of ...s 

Ro Ee eiesid t ta: aan prior yre 

tIncludes * r 
Working capt ital 425, 108-447 


NEW “work STOCK BX- 
CHANGE and its affiliated com- 
panies had total income of $6,890,- 
140 in 1948, or $171,689 less than 
in 1947, President Emil Schram 
reports. This resulted in a 
idated net loss of $435,597, 
depreciation charges of sine den ted and 
after estimated “carry back” re- 
covery of $286,686 in federal taxed 
($116,171 after $542,523 and -$35,004 
| respectively in 1947), 

Expenses before depreciation for 
1948 were $7,055,531 ($6,679,571), an 
increase of about 5%. 

Net current assets amounted to 
$9,840,000 at Dec. 31, 1948, up $14,- 


maintained on all products, by in-1!700 
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James RICHARDSON & Sons 


jrain Merchants 
HEAD OFFICE 


WINNIPEG 
MANITOBA 


OFFICES 
and 


Shippers 


es 


A 
ge 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
ond Saskatchewan and Terminal Elevators at 
“Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
a of All Grains 


Head Office: WINNIPEG, CANADA 


N. M. PATERSON & COMPANY LTD. 


Own and Operate 


Terminal Elevators in Fort William 
109 Country Elevators 


Total Storage Capacity 12,000,000 bus. « 
x 31 Vessels on the Great Lokes 


Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT, : 
609 Grain Exchange, Winnipeg 


HALLET & LIMITED | 


GRAIN SHIPPERS AND ‘EXPORTERS 
GRAIN FUTURES 


Owners and Operators 
Fort William Terminal Elevator Co. Ltd. 
and Powell Transports Ltd. 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Branch Offices——Fort William, Ont., Montreal, Ques 
— Vancouver, B.C. 


“REGAL FLOUR” 


Ss 


THE ST. LAWRENCE FLOUR _ 
COMPANY, LIMITED , 


MONTREAL 


Millers of the following well known brands of flovry 


“REGAL” “FLEUR DE LIS” 
“DAILY BREAD” “RADIO” 


PARRISH & 


HEIMBECKER | 


LIMITED 
Incorporated 1908 


Grain Receivers 
Shippers and Exporters 


MONTREAL TORONTO 
CALGARY VANCOUVER 


FEDERAL GRAIN LIMITED 


AND 


THE ALBERTA PACIFIC GRAIN CO. (1943) L¥D. 
WINNIPEG = -  CALOARY 


Country Elevators located in all Prairie Provinces, aud 
Terminals at Fort Willicm. Port Arias and Vancouves, 


Cereal and Forage Seed Plant at Winnipeg. 
We invite your inquiries regarding feed and seed grain. 


TORONTO 
GRAIN MERCHANTS 


FACTURERS OF MASTER FEEDS 
PROCESSERS OF SOY BEAN 
AND LINSEED O1L AND MEAL 


MONTREAL SARNIA WINNIPES 





port Controlsand Capital Expansion 


Report Shows How Costs Were Divided Under Quota Program 


OTTAWA (Staff) — The im- 
‘pact of eek ooskaee ont — on 
‘capital expansion on the im- 
portation of capital goods in 1948 
outlined and analyzed in a 
report tabled in the Com- 

last week. 


report covers two main | 

of information, capital 

imports and capital goods 

‘authorizations. Here are the high- 
ts: 

> 4, Capital Goods Imports: It is, 

disclosed that in the first 11) 


a period in 1947. 
It is claimed that if allowance | 


countries under 
rose from $1.7 to 
.? million in the ne cuaiian period. 
tétal imports in Schedule ITI 
million in the first 11 
of 1948, $283 millions was 
os and $235 mil- 
for production commie 


Almest half of the latter total 
‘was for importation of automo- | 
tive parts ($106 million in the | 
rst 11 months of 1948 against | 
$103.5 million). Importation of 
\vehicles cost $15 million in U. S.' 
\exchange in 1948 (first 11 
months) against $76 million. 
2. Capital Goods Authoriza- | 
itions: The report contains a de- 
\tailed analysis of projects, per- | 


PROCESS 
CONTROLS 


mits and authorizations cleared 
by the control authorities at Ot- 
tawa since dollar-saving re- 
strictions were introduced in 
November, 1947. 
- box score is roughly this: 
Construction Projects hav- 
nn a capital cost of $898 million 
were approved between Dec. 1, 
1947 and Dec. 31, 1948. Some 
349 individual projects were in- 
cluded, requiring $157 millions 
(or 17%%) of imported goods. 
Of total imports required, over 
90% ($149 million) were U. S. 
capital goods. 

b. Allotment Permits for the 
import of production material 
or components parts in contin- 
uous flow, were. granted in 
4,220 cases for a total value of 
$308 million during 1948, 

Of these, 2,391 valued at $271 
million were in manufacturing. 

Bulk of the dollar value of 
allotment permits came from: 
transportation equipment firms 
($141 million); iron and steel 


No. of 


Industry Projects 


Forestry 

hex we milling) quarrying, oil 
we 

| Manufacturing: 


Textile preducts. (except clothing) 
Clothing (textile & fur) 

Wood prod 

Paper prod 

Printing. Publishing, ete. 

Iron & steel products . 
Transportation an oploment 
Nonterre.ws metal products . 
Electrical apparatus & as - 
Nonmetallic mineral ~~, 
Products of petroleum & coal . 
Chemical products , 

Mise. manuf, ... 


Total 902 
Transport storage ‘& communic ation 7 
ane utility operation 


Finance insur. & real estate 


One compilation analyzes theo¢—— 


detail of applications for ma- 
chinery and equipment to be in- 
stalled in Canadian plants. 

Total investment covered by 
the study is valued at $1,289 mil- 
lion. Of this, machinery and 
equipment of Canadian manufac- 


fture represents 73% ($941 mil- 
| lion). 


U. S. manufactured items 
account for 25° ($322 million); 


| other countries 2% ($26 million). 


; 


ceceere 


—s 


COTTOon DOES THE JOB 


As compared with 1947, the 
Canadian percentage has been 
moved up from 68.6 to 73. The 
| U. S. percentage of investment is 


APPROV tp  PRosects, 1948 


No. of 
Chief Reasen. of Easentiality 
eplacement of foreign imports . 106 
Reduction of unit cost and improve- 
ment of competitive position 
More intensive use of 
natural resources 
| Expansion of exports 
Maint. of essential public service 
Prod of commodities new to Cahada 
Other reasons 


Canadian 


Projects §000 


products ($57.4 million); elec- 
trical apparatus and supplies 

($55.3 million), Permits granted 
to wholesale trade were valued 

at $27 million. 

c. Capital Goods. Some 40,- 
519 individual permits were ap- 
“proved and 1,439 applications 
were rejected, Dollar value of 
permits approved was $134 mil- 
lion. 

One of the most important 
compilations is the breakdown 
of new construction projects 
which came under review by the 
import control authorities ad- 
ministering Schedule II. 

This tabulation shows that out 
of 349 projects with a total esti- 
mated capital cost of $898 mil- 
lion, about 82% ($741 million) 
was supplied by Canadian capi- 
tal goods. Of the remainder, 
16.5% ($149 million) was U. S. 
capital goods and only 14% 
($8.4 million) came from other 
countries. 

The detailed breakdown by in- 


odustries follows: 
APPROVED PROJECTS, 


1948, (BY INDUSTRY) 
Value of Valueot Value of 
Total Can, Imp. U.S. 
Capital Capital Capital 
‘ont Goods Goods 
- same (§ oe Ce ee 
42 1.5 1.5 


5.6 
10.5 


eee 


Capital 
Goods 
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cut back from 30 to 25. 
Another interesting analysis in 


the report shows a breakdown’ 


of reasons given for seeking U.S. 
dollar expenditure on proposed 
capital or construction projects, 


The most important dollar 
value of projects approved was 
under the reason “maintenance 
of essential public service.” In 
a footnote it is stated that of this 
total, the largest is the five-year 
Ontario Hydro Electric develop- 
ment program, The tabulation 
follows: 


Value of Capital 
Goods I maorie 


ny 
wrt 


Total 
Capital Cont 


CANADA SLEEPS on cotton. Today, four out of - 


five mattresses are spring filled, yet actually use larger 


‘ amounts of cotton than the old flock mattress. 


Surprising? . . . yes, but cotton is a surprising material. 


Consider its strength, resilience, easy handling, economy, 


Consider its many applications in the bedding 


{industry for pillow 


and mattress ticking, filling, 


inner-spring covering, tufting, wicking and seaming ' 
twine ... Qualities which continue to maintain cotton’s 
strategic place in industry — yesterday, today, tomorrow. 


e 
ae 


DOMINION TEXTILE COMPANY LIMITED 
Meatreci, Canada 


oo 


Commenting on what these 
new projects mean to Canadian 
industry and development the 
report gives the following detail; 

(1) Projects to Replace Foreign 
Imports: Into this general group 
fall a substantial variety of prod- 
ucts such as inter-city buses, in- 
sulation material, streptomycin 
penicillin, foamed latex and cut 
rubber thread, jute and cotton 
bags, aluminum power transmis- 
sion cable, ophthalmic lenses, 
cellulose acetate filament yarns 
and staple fibre, glycol, asphalt 
tile flooring. pharmaceuticals and 
electric meters. 

(2) Projects to Reduce Unit 
Costs: The two industries most 
affected by this expansion are 
primary textiles and primary 
iron and steel in which over $18 
million is being spent on re- 
placement and modernization 
alone. 


(3) Projects to Provide More 
Intensive Use of Canadian Re- 
sources: 


These include projects which 
are to increase the degree of do- 
mestic manufacture of Canadian 
raw materials. Such projects are 
a new smelter to produce brass 
and copper products, a plant to 
process base metals in Quebec 
province and a plant in Alberta 
to clean unmarketable crude oil 
which is to be further refined. 

(4) Projects to Expand Can- 
adian Exports: 

These are 56 in number and are 
to have a total capital cost of 
$105 million. Many of these are in 
the pulp and paper industry. 

(5) Essential Public Service: 
The amount of expansion taking 
place in the industries offering 
a public service is in the order 
of $436 million for which there 
are 31 projects. 


The type of expansion varies 
considerably in this classification 
from the construction of a new 
dock in the Maritimes to the 
erection of a new wing for an 
Ontario hospital. In addition 
some of the projects are for rail- 
ways, such as the installation of 
a new block signalling system 
and of other safety devices, 

In addition to the above type 
of project, included in this classi- 
fication are the hydro-electric 
power developments which are 
presently taking placc. 

(6) Production of New Prod- 
ucts: 24 projects, costing $45 mil- 
lion, are to manufacture products 
not made in Canada before Nov- 
ember, 1947, 


These are not all the new prod- 
ucts which were made or planned 
to be made in Canada in 1948, 
since the equipment required for 
many new products either does 
not involve capital goods imper- 
tations or, if they are involved, 
not in sufficient amounts to war- 
rant a project authorization. 

Some of these new products 
which are contributing to the 
growing industrial diversification 
of Canada are as follows: certain 
types of pure chemicals and cs- 
sential oils, new type automo- 
bile and truck tires, tubes and 
wheels, truck axles, fibre food | 
cups and containers as well as | 
fibre hospital tray covers, alum- 
inum venetian blinds slats, tran- 


‘| sit pipe, caustic soda, tubular | 


locks and latches, pyrex nursing | 
bottles and jet aircraft and en- | 
gines. 


COMPANY 
REPORTS 


avetet renders ising and 
compen” fiaauetal” sate: 
ithe Financial Pest has & ani- 


form method wee corporation 
a , Variafone. from the eom- 
reperts are feet- 


MELCHERS DISTILLERS LTD. 
1948 net it was off 28.9%, 
Manufacturing costs were up 
materially, because of increased 
wages, salaries and high grain 
rices. During satter part of year, 
owever, grain eased con- 
siderably, so directors look forward 
to normal cost in current year, 
President V, Marchand states. 

Gin sales are returning to more 
normal basis and increasing de- 
mand for whiskies is evident, 

for those of older ages. 
Near year's close, company released 
two new brands aged rye 
whisky, namely “Aristocrat” and 
“Anniversary,” ages 8 and 6 years 
respectively. Reception given these 
new brands exceeds most optimis- 
tie eetmame, it is said, 


INCOME ACCOUNT 
Yoare Ended Deo, 411 p4n 


i e eeeeeees 
Lesa! Prat. diy divds, ... 


40,A90 
Earnings ber Rhare and Dividend tbbeerd: 
part 


None paid. 
oormenen® BALANCE Sane? 
D 1948 947 


Accts. rec, 

vomieriee 

ue ins,, ¢.8 as 
otal curr. “peoeie’ oa 


Accts., tax,, ete., 
Tetal curr, liad. 
t, rese e 


Maes 657 


37,066 

7 in 1947 and eaae'a34 in 

ie led at and when de- 

clared) ‘ dint to pe tarp ot one. 


$240,876 in Ye in 1947 m ,~ 
a 
= ibd a Bas divds, to may be 


iain we 
Working capital .... 1,106,110 1,002,608 


B.C, ELECTRIC CQ, has had 
30,000 additional 4%% cumulative, 
redeemable preferred shares, $100 
par value, approved for listing on 
the Montreal Stock Exchange. The 
additional shares will be admitted 
ones trading at the opening April 1, 


- Net prolit for the year 
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MASSEY-HARRIS COMPANY, LIMITED 
AND ITS SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


— United States, United Kingdom and South Africa as at November 30, 1948. 


South America and 


ew Zealand as at August 31, 1948. 


ASSETS 


CURRENT: 
Cash on hand and in banks 


Bonds of New ' ea and Government—at cost (approximately market)... me 
Bills and accounts receivable.........scscsesscsceveeveseseces padesheeouh Che shbeesdbudeevae .$ 7,341,961.68 
NOR rik dias crv citrccncdectanedcckurceaoutints 


eeeeeeeee CORE! 


$14,829,972.72. 
9,726.47 


1,207,532.52  6,134,429.13 


Inventories—(as certified by the management—quantities determined by count or from book inven 
tories verified by count during the year and valued at the lower of cost or market) 


POOR ccs gs cea cnciaicekccecaaceanustees Cebecdcbeepacetoubaustwebasaves és 


Insurance deposits and prepaid expenses eeeeeeee eeeeeee eeeeveeee CHC HEHEHE ERE OME SSH SEEOSE 


INVESTMENTS: 


er Nasu te 80,801,379.66 


STE Gab 08438 


Investment in shares of H. V. McKay Massey Harris Pty. Limited and H. V. — Massey Harris 


(Queensland) Pty. Limited 


Investment in shares of South African Farm Implement Manufacturers Limited. ..........,.++. $ . 
Tnvestments are shown at cost, converted at rates of exchange prevailing at November 30, 1948, 


FIXED: 
Land, buildings and equipment 


Less reserves for depreciation, including surplus from revaluation of acquired plant 


Fixed Annet included at cost, ox ertain fined assets acquired in 1928, These la to whieh the 
nod Assets are ine 6 copte« equir ad the surplus of $08 $001,081 74 ow value of 


$l waea , were revalued at that time the pee 2 a 
revaluation is included in both the above lized assets and r 


NET ASSETS OF SUBSIDIARIES IN CONTINENTAL EUROPE 


$ 1,795,200.00 
225,884.45 2,021,084.48 


$32,604,959.53 
16,190,089.55 16,413,900.96 


74 remaioing from this 


4.00 


NOTE: Assets and liabilities of subsidiaries located in countries other than Canada and the United States consolidated 


this balance sheet consist of current assets oe ere ,000, current abilities $3,830 


and fixed assets at depreciated cost $1,34 


,000, (net current assets $6,091 000) 


Earned surplus shown herein includes $2,056,000 accumulated in such subsidiaries. 


Net current assets are stated at rates of exchange prevailing at November 30, 1948 and net fized assets substantially at 
rates of exchange prevailing at dates of acquisition. Exchange rates and transactions involving foreign currencies are sub- 


ject to governmental exchange regulations, 


LIABILITIES 


CURRENT: 


NL Fs <i civics Gv iets eC NEU eres veneubeeteneuat 


Accounts payable and accrued charges 


Reserve for income, sales and other taxes..........5 666.6 c eee 
Quarterly dividend on common shares payable December 15, 1948..........cccescccceccccees e 
Advance payments received from customers..... occcccccseereccccecceccoveccss ° 


For contingencies GUE CUORANGOS. bic cccccccneiccivecciesacess 
FOE DORMONB icc scccccccdccuvecncconcesegnsceusesuéess coeecesceeees 


FUNDED INDEBTEDNESS: 


OCR eee eeeeeeeeeane 


eee eeeeneee eee eee eee eeeee 


cocevcens teeccsscecceseseeseese @ 1,594,171.43 


5,919,817.70 
6,063,878.76 
334,304.75 
«++ _8,887,187.03 $21,780,416.67 


. $ 3,535,646.26 
+» _1,497,200.06 §,033,118.31 


Bonds and debentures issued by Massey-Harris Cinna Limited payable in Canadian currency— 


on mortgage bonds, series ‘‘A’’ dated June 1, 1946— 


tial bonds maturing in annual instalments of $400, 000 each, on June 1, 1949 to 1951 inclusive 


and $350,000 each on June 1, 1982 to 1956 inclusive 
Sinking fund bonds maturing June 1, 1966 


44% Sinking fund debentures dated August 1, 1948, maturing August 1, 1963 


35% % Promissory note issued by The Massey hese Com 
able in United States currency maturing November 1, 
November 1, 1949 to 1967 inclusive 


ny (subsidiary in i United States) pay- 
968; $400,000 to be prepqid annually on 


10,000,000.00 


375% | G Sabie fund debenture stock maturing March 15, 1972, issued by Massey-Harris Limited 
au 


idiary in United Kingdom) payable in British currency and goeramaget by 
Company—converted at rate of exchange prevailing at November 30, 1 


CAPITAL AND SURPLUS: 


Capital— 
s authorized— 


the Canadian 


1,608,000.00 30,308,000.00 


161,200 he a redeemable preference shares of par value of $20 each—redeemable 


at 
2,000,000 Common shares without nominal or par value 
Whereof issued— 


161,200 Convertible redeemable preference shares of $20 each..... 


1,338,114 Common shares (including 18,914 shares sold during the year for $282,044.07) 
Rights to purchase 76,236 common shares have been sold to certain employees of the Compnar and ite 


above issued capital gives ellect to the conversion during the year en 
into 144,677'4 common shares, on the basis of 144 for 1, 


November 30, 1 


subsidiaries, The 
06,588 preference shares 


Deferred surplus—not available for dividends under British tax regulations 


Surplus resulting from reorganization of — under the eens or arrangement confirmed by 


supplementary letters patent dated February 23, 1942 


Earned surplus........ ciehneceesrk bO0cbeshateCeueCLas 


STATEMENT OF CONSOLIDATED PROFIT AND LOSS 


Canada, United States, United Kingdom and South Africa for the 
year ended November 30, 1948 


South America and New Zealand for the year 
ended August 31, 1948 


Net sales, alter deducting cash 
and other discounts 

Cost of manulacturing and market. 
ing, not ens the are 
below. . Gaeia aes ts ¢ 60% 


$143,864,964.39 


121,716,920.38 


$ 22,148,044.01 
Income from investments and net 
profit on sale of capital assets, .$ 325,962.43 
Dividends received from subsidi- 
aries in Continental Europe not 
consolidated herein 144,289.67 470,222.10 
$ 22,618,266.11 
Lees: Interest on borrowings 60 
Interest on funded debt 
Contribution to pension fund 
Provision for depreciation 
and amortization......... 
Provision against the contin- 
gency of future decline in 
inventory values 


638,642.01 
270,000.00 


2,161,805.99 


669,134.83 4,918,505.43 
Prolit before provision for taxes 

$ 17,699,760.68 

Less provision for taxes on 

income in Canada and 

foreign countries 8,655,000.00 


$ 9,044,760.68 
Note: The above net profit includes $1,315,000 being the net p A of 
subsidiaries located in countries other than Canada an nd the United 
converted at nate ¢ of seebes *@ prevailing at November 30, 1048, thie 


includes net profit of of subsidiaries in certain foreign countries 
from which the aibenee of dividends is subject to restrictions. 


The following items were paid during the year—Directors’ fees 
$22,100.00; remuneration to executive officers egating 
holding salaried employment and legal lees $192,332.49 ’ 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 


Balance at credit November 30, 
1947 $ 68,664,384.37 

Payments received from subsidi- 
aries in Europe on pre-war 
accounts previously written off. . 

Net profit for the year ended 
November 30, 1948 


Dividends: 
Preference shares, $1.25 per 
share at the rate of 614% for the 
ear to August 31, 194 
- Seana shares, $1.00 per 
share, comprising four quarterly 
dividends of 25¢ each 
Discount and expenses on deben- 
tures and notes, ee a 
fees of $23, 183.6 ci 


aerate at credit November 30, 


103,812.68 
9,044,760.68 
$ 17,832,957.70 


$ 256,410.63 
1,276,856.25 
389,843.21 1,923,110.09 


$15,900,047. 


eRe eee eeeere eeeee 


2,206, 206.76 


15,900,847.61 33,379,611.8} 
1 


OUTLOOK 


(Extract from Report of the Directors) 


In considering the outlook for 1949, we recognise that 

to the continued great demands of industry ia general, 

ated by the re-armament programmes of the United States 
Canada, difficulties will continue to be encountered in the 
curing of certain raw materials and components. Although 
are moving into a more competitive selling period the Company’ 
most important lines which include combines and heavy 

still enjoy a demand that seems likely to continue to tex the 

city of our plants. The quality and periormance of the 

poviinth ahh the ellen’ ak tl bind toes ek colar oie 
place it in an excellent position fo meet the more competitive 
conditions which lie ahead. Currency difficulties still present 
many worrying problems but the operations under the European 
Recovery Programme are facilitating the shipment of eur products 
to many important overseas markets. 

The demand for our products in both Canada and United States 
still continues at a high level, the sales-for the first two monthe of 
the current fiscal year having greatly exceeded those of the same 
period in 1948. 

Mindful always of the uncertainties inherent in preseat dey 
conditions, we nevertheless feel that 1949 will be ancther year 
of outstanding accomplishment for the Company. 


FINANCIAL HIGHLIGHTS 


1948 1942 


$143,064,964 $83,634,104 
$9,044,761 $4,084,066 
6\4¢ 4% 
$6.61 $3.20 
$8,685,000 $4,140,000 


Dividends paid per share fi 
Preterred........ $1.28 $1.28 


$1.00 $ 87% 


$72,045,084 $48,265,911 
$21,759,417 $14,677,875 


3.31 3.29 


$30,306,000 $17,708,000 
Land, buildings and ceili $32,604,960 $26,961,387 
Reserve for depreciation including 
surplus from revaluation of 


acquired plant 
Net expenditure on fixed assets. . 


Preferred shares outstanding. ... 
Common shares outstanding. ... 


Number of shareholders 
Number of employees 


$16,190,960 $14,176,430 
$5,770,849 $4,633,260 


161,200 287,788 
1,338,114 1,174,322% 


9,737 9,923 
16,453 14,075 


Massey-Harris Company, Limited * Toronto, Canada 


Manufacturers of Agricultural Implements for over 100 years. 





ROYAL BANK 
OF SCOTLAND 


Beautiful Belmont Manor has 
scenic 18-hole championship | 
course that'll make you golf en- 
thusiasts get out those clubs firs? 
thing! And that's just a begin- 
ning! This fomous hotel and its 
sister resorts offer superb accom- 
modation, service and finest 
Bermuda cuisine, dancing, tennis, 
soiling, ocean bathing, etc. No 
currency restrictions in this Ster- 
ling orec. 


Theodore Titre, Generel Moneger | 
~ 


BELMONT MANOR 


INVERURIE 


LO GARDENS 


RAVEL! 


i ia asa ee os 1G meal: 
See your Travel Agent, coll or write =| 
BERMUDA HOTELS INCORPORATED 


| Willam P. Welle Orzasization, Representatives, 
47 Yonge &., Toronto, Ont. Pleze 3422 


; ~ 
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TOURS 
TRIPS 
CRUISES 


EASTER TOURS 
$33.95 up, to New York. 


BERMUDA 
$126 By air or steamer. (plus tax) 
Hotel reservations arranged. 


WEST INDIES 
$195 up, Mauretania. (pilus tax) 
up, Caronia. 


a 


SOUTH AMERICA 
by air or steamer. 
SUMMER CRUISES 
List is ready. Yours for the asking. 
ESCORTED TOURS 
TO EUROPE 
$905 up, (including steamer, fare) 
HOTEL RESERVATIONS 
the world over. 
AIR LINES - BUS LINES 
STEAMSHIP LINES 
Official booking agents. 


a nn neem RR 
ASK FOR BULLETIN C3 
e Literature on Any 

‘our you may desire. 


Se TG 


| 


QUEEN 3} DK 


: operating in Ontario, 
membership of between 85,000 


|Amended Legislation to Safeguard 


Surplus Funds of, Credit Unions 


A bill introduced in the On- 
tario legislature aims at strength- 
ening the provisions of the pro- 
vincial Credit Unions Act deal- 
ing with the investment of sur- 
plus funds of credit unions of On- 
tario incorporation. 

The effect of the new legisla- 
tion will be to limit the invest- 
ment of these surplus funds to 
the same securities ag are per- 
mitted to insurance companies 
under the provincial insurance 
act. 

It in no way affects the powers 
of the unions to make loans to 
their members, one of their chief 
objects, 

In the Ontario Credit Unions 
Act, the objects for which credit 
unions are formed are set forth 


; as to: 


1. Receive money on deposit 
from members and as payment 
for shares. 

2. Make loans to members with 
or without security for provident 
and productive purposes. 

“3. Make loans to other credit 
unions. 

4, Deposit money with and 
make loans to any league of 10 
or more credit unions incorpor- 
ated under section 48 of the same 
act, such deposits or loans not 
to exceed 25% 
union's total assets. 

5. Invest up to 25% of cdpital 
in the paid-up shares of other 
credit unions or any league in- 
corporated under section 46 of 
the act. 

85,000 to 90,000 Members 

There are now approximately 
368 active chartered credit unions 
with a 


of the credit) 


and 90,000 and combined assets 
of about $13.5 millions. 

The importance of making 
loans available to the members 
at low rates of interest was stress- 
ed by the Ontario Government 
some years ago, as one of the 
main functions. 

But in many cases where the 
members make substantial de- 
posits, demand for credit is rela- 
tively small, Accordingly sub- 
stantial surpluses over the nor- 
mal credit needs of certain indi- 
vidual unions have occurred and 
in some cases, there has been dif- 
ficulty in finding profitable em- 
ployment for these funds. In some 
cases, (not many, it is claimed) 
financial losses have been experi- 
enced and it is as a safeguard 
against this that the act is now 
being amended. 

Section 34 (1) of the present 
act dealing with | investments 
says: “A credit union may invest 
any part of its funds in or upon 
any security authorized by its 
by-laws.” - 

New Clause 

Under the new legislation, this 
will be replaced by the follow- 
ing clause: 

“The funds of a credit union 
that are not required for the pur- 
pose of making loans to members 
or for the guarantee fund shall 
be invested— 

“In any investment that is au- 
thorized by the companies act for 
the investment of the funds of a 
joint stock insurance company, or 

“In any other investment where 
such investment is approved by 
a resolution passed by a two- 
thirds majority of those present 
at a meeting of the members call- 


ed for the purpose, but in no case 
shall a resolution under this 
clause affect more than 10% of 
the share capital and deposits of 
the credit union and in no case 
shall the aggregate of all invest- 
ments of the credit union under 
this clause exceed 25% of its 
share capital and deposits.” 

The act als 
vestments made previously which 
don't comply with the new section 
may be retained by the credit 
union but must be disposed of at 
the first opportunity. 


Certain other minor revisions | 
clarify the liability and respons- | 


ibility of employees as distinct 
from officers of a credit union 
making the clauses now applying 
to a apply to employees as 
well. 


IFIC Tells Why 


provides that in- | 


GODFREY 8. PETTIT 


has been appointed a director of 
Photographic Survey Corp. 


Car Insurance 


Rates Have Risen Since 1939 


Why is the cost of automobile 
insurance higher? 

In a six page folder the In- 
dependent Automobile and Casu- 
alty Insurance Conference cites 
facts and statistics to explain the 
situation. 

Insurance premiums must fol- 
low accident frequency and costs, 
it declares: 

“During the war years, travel 
restrictions kept accidents to a 
minimum so that the insurance 
companies in that period volun- 
tarily reduced premium rates. 
Now, traffic and traffic accidents 
afe rapidly mounting. 

“It is the motorists, the general 


Life Insurance Benefits During 1948 
Show “You Don’t Have to Die to Win” 


The saying “You don’t have to 
die to win” gained support as 
far as life insurance business is 
concerned by the figures of life 
insurance payments in 1948, re- 
leased by the Canadian Life In- 
surance Officers Association, 
These show that of $196.1 mil- 
lions paid out to living policy- 
holderg and beneficiaries in 1948 
under policy contracts, 61% was 
paid to the former.. 

The figures are hased on data 


_j|supplied by companies doing 


_|than 1943. Total 


more than 95% of the life insur- 


ance business in. Canada. They 


“| establish a new high and show an 
- +\increase of 8% in the ag 


egate 
over 1947 and sre 40% hij 

payments to 
living policyholders were over 


ig | $120.1 millions. 


CONDUCTED AND 
INDEPENDENT ITINERARIES 
ANY LENGTH—ANY PLACE 


Folders on conducted tours 
will be ready 
for distribution shortly 


UNIVERSITY 


be Micwuay 9957 


pink sand... picnic in quiet coves 
+--drive along flower-lined roads 
«swim in clear, blue water... 

sail in a fresh breeze. There's more 
fun for everyone in Bermuda 
ee-@ach sunny ie 


Pome 


A gaeert 


TOURS LTO. 


It’s fun to fly quickly by plane 
- or to enjoy a leisurely 
trip by steamer. 


They include: 

Type of Payment $000 
Matured endowments .. $31,696 
Disability benefits ..... 3,615 
Annuity payments ..... 6,139 
Cash surrenders ...eec+ 43,163 
Policy dividends ...... 35,489 


The cash values taken where 
the policy was surrendered to the 
company for cash were chiefly 
for emergency purposes. 

About 59,500 endowment poll- |” 
cies matured during the year, 
made up of 15,250 ordinary and 
44,250 industrial contracts, 

Death Benefits at New High 

Benefits paid in cases of death 
including accidental death reach- 
ed a new high at $76 millions, 
due to the larger amount of in- 
surance in force rataer than any 
increase in mortality. 


Of the total mortality benefits 
paid, $58.1 millions was under 
25,373 ordinary policies, $7.5 mil-| to 
lions being under 31,134 indus- 
trial policies and $10.3 millions 
under 7,170 group certificates, 

The previous high level in 
policy payments was reached in 
1933 when the total paid by 
Dominion licensed companies 


reached $186.6 millions. and sur-| these 


render values were $91.2 mil- 


tj lions, In 1933 the large volume 


of cash surrenders was admitted- 
Iy due to the need of rexdy cash 


during the depression. 


such as need of vash for purchase 
of a house. 

On a daily basis Canadian 
families receivei $535,925 from 
one or more of tae 50-odd British, 
Canadian and United States com- 
panies operating in Canada on 
each of the 366 days during the 
year, the Association calculates. 

Number of Policyholders 

At the end of 1948, there were 
‘approximately 85 millions of 
policies in force, representing 
probably 4.5 million policyhold- 
ers. The exact numbers cannot 
be given because many policy- 
holders have more than one 
policy. Moreover industrial poli- 
cies are usually of relatively 
small proportions. It has how- 
ever, been estimated that about 
one person in every three in Can- 
ada is insured. With approxi- 
mately $13 billions of insurance 
in force, the per capita amount 
in force is over $1,000; for a 


Staff Changes 


The _ of M Montreal announces the fol- 


gn hrm Manager, Carstairs, 
manager, Camrose, Alta. 
retains. Carbon, Alta., 
+ 


Barclays Bonk (Cansds), announces the 


following staff chan 
E. UD. to be manager, To- 
ronto branch, . 
= © ° 
The Bank of Nova Scotia announces the 
following staff changes: 
Dd. F. ee to be manager, Red 


LaKe, Oy , Vauxhall, Alta, 
ik VAN I BLARCOM, to be accountant, 


bu: 
* K DIKOR, to be assistant accountant, 


BURTON, to he assistant ac- 
alae Winni 
vee en 


The pe — sinatnens the fol- 
> 4. mone, fo onal an assistant man- 
ager, it. a Bivd. reels ap- 


formerly. accountant 
» Montreal, appointed 
, that branch, 
K. E. KENNEDY, to be accountant, St. 
Lawrence Bivd., Montreal treal, 
° o * 


Canadian Bank of Commerce announces 
staff changes: 


W. T. ALEXANDER, senior agent, New . 


York to be an asst, general manager at 
. Toronto 

we MM. BLACKSTOCK, su t, 

Halifax, be ent in the 


to 
rtment of a Meoarenendent of Man- 
Saskatchewan branches at Win- 


In 1948, however, the amount | ™ 


of the policies surrendered was 


probably due to other causes, | ¢o 


i 
aS 
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FOR NEW ILLUSTRATED LITERATURE wrife The Bermuda Trede 
Development Board, Room 400, 372 Bay Street, Toronto, Canada. Your Travel 


will make complete arrangements for your Bermuda vacation—et no cost te you. 


Bank. of 
York NY. Calif., to be senior agent, New 
GSLZEY, chy Mall, 
ate 


. , appointed mana 
branch at Namur & St. Clare,- 


A. M. HH. | HODGINS, an asst. accountant, 

Victoria, to be manager, Qualicum Beach, 

C., former sub-agency, now operating 
lependent branch, 


manager, Queen & 
to, to be manager, City 


to. 

A. G. S. McElwain, manager, Spadina & 
College, Toronto, to be manager, Queen 
& vere, Toronto. 

. R. CORSON, accountant, Hamilton, 
Queen & Uni- 


ISSELL, Manager, gard s 

Peter, Toronto, to be manager, Spadina 

“ » Toronto. 

cation, te be mast manager, Windest, Ont. 
° s 


a 
Royal Bank of Canada announces these 


H. ‘A. MASSON, ee. S pene, 
Man., oo be poenanee, OF 
P. J. BOU U, ‘tank. en St. 
Denis & St. Catherine, Montreal, to be 
meee OS St. Hubert 8t., Montreal. 

ODIN, manager, St. Hubert St., 
be manager, St. Boniface, 


H. MELANSON, Upper Town, Quebec, 
untant, Sherbrook e, Que. 
pS shan ey St. a — Que., to 


vs. BEEBER, Somareet és Booth, Ot- 
wine Gelises. 


to'be aces 


MAILMAN CORP. advises 325 
—_ shares of preferred stock have 
cere be urchased for redemption and 
cancellation, leaving 17,764 outstand- 
ing. Balance of 670 shares of Brit- 
ish Rubber Co. have not as yet been 
exchanged into Mailman shares. 


¢ 


family of taree about $3,500 
which, while not enough to give 
social security on a permanent 


basis, is a big protection against | Cla 


want. 

In some quarters it is stated 
that these figures indicate that 
Canadians as a people, while bet- 
ter insured than citizens of any 
other country except the United 
States, are still greatly under- 
insured in comparison with the 
need, 


Accordingly the outlook for the 
life insurance business is for con- 
tinued large sales in 1948, exe- 
cutives claim. 


JUST PHONE AD. 3266 


FOR PLANE FARES, TICKETS, 
SCHEDULES, INFORMATION 


We are official booking agents for 
TOA, AMERICAN, BOAC, PAN. 
AMERICAN, AIR-7FRANCE, COLONIAL, 
UNITED, TWA, ete. 

Alr bookings to Canada, U.5.A., 
Bermuda, West Indies, Europe, 
South America, etc., at official rates. 
(a TT A TT Re 


SPECIALLY CHARTERED PLANES 
te take you there and back. 
Leaving June 24, July 1, July 10, 
for Scotiand, England. 
Returning Aug. 25, Sept. 1, Sept, 15. 
Book early, Ask for special eireular, 


f HL Ira 1 eo MG 


oe oe ee na Lee 


Jot down all the places you want to 
visit in England, Scotland, Ireland 
and Wales, British Railways offer you 
@ 25% REDUCTION for your individu- 
ally-planned tour: Buy rail tick- 
els and make your train, hotel and 
cross-channel steamer reservations 


=—aond go by train, quickly, conven- 
lently. Remember place in 


to every corner of Britain... 


HOTELS: 45 hotels associated with 
British Railways ready to welcome 
CROSS-CHANNEL SERVICES: 
Splendid steamer facilities and wide 
choice of routes to Ireland and the 
Continent 


British Railways—official agents for 
tickets on British European Airways 
Corporation routes in the British Isles, 
For tickets, reservations and authori- 
tative travel information on the British 
Isles 


CONSULT YOUR TRAVEL AGENT 
or British Railways office: 


69 Yonge Street, TORONTO, ONT, 
Write to 3 58 for full-color map folder, 
E BRITISH eee 


(eer NIRA 


public, the juries and the courts 
who set the rates,—not the in- 
surance companies. 

“Remember that insurance 
rates are controlled ’*by the motor- 
ists. 

“Better driving can mean few- 
er accidents, fewer claims and 
lower insurance costs. Your care- 
ful driving will help reduce ac- 
cidents, and in turn reduce auto- 
mobile insurance rates. 

The pamphlet deals with the 
situation in Ontario. Here are 
some of the figures given, 


Ontario Comparisons 
Driving Conditions 


682, 

U. S. cars visit. 1,125,956 179,302 

Miles travelled "1% *6 
*Billions, 


Accident Statistics 
1948 


Property damage . 
Cost per accident . 


Accidents Cost sere 
Because: 
Repairs billa UP ...cceceees 


Car & truck — UP sosse taeneens 
Hospital bills, etc., up 
ims settlements overhead up .. 


N.S. L & P Plans 


New Stock Issue | 


MONTREAL (Staff)—Approval 
of N. S, Public Utilities Board 
of a $4,250,000 stock issue has 
been asked by N, S. Light & 
Power Co. It reported operating 
profit of $1,854,000. Proceeds 
from issue would provide $2,750,- 
000 for additions and net im- 
provements and $1.5 millions to 
purchase stock trom subsidiaries 


March 5, 1949 THE 


Te 
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Quaint Tobermory : 11 af the thy of the Brune 


” eaaliadeoee 


Oa THE BRUCE haa 


You'll have holiday variety in this 
land of contrasts. Fishing inland 
streams for bass, pike and pickerel . . 

battling the gamy salmon-trout of 
Georgian Bay .. . bathing from sandy 
beaches of Lake Huron. See the 
unique rock shapes carved by nature 
on Flower Pot Island and Lion's Head, 
and take a boat-trip to Manitoulin — 
the — inland island in the world. 


In Ontario we have a holiday 
paradise . . . let’s do all we 
can to encourage visitors from 
across the border. Published 
in support of the tourist busi- 
ness by John Labatt Limited. 


— plentiful walt 
t 8 accommodation variety, 
too—write the Wiarton or Owen Sound 
Board of Trade for details. Easy to 
reach in a day’s driving from Windsor 
on the scenic Blue Water Highway <- 
or from other Southern Ontario cities 
via highways No. 4, 6, 10, 


Waeliteds a 


BREWERS SINCE (832 


LET'S MAKE THEM WANT TO COME BACKI 


SPECORIRG 


which have been making similar 
investments in plant and equip- 
ment, it is stated, 

Biggest single expenditure re- 


ported was $14 
65 trolley 
old cars .on 
port system. 


BRITISH INDUSTRIES FAR 


Britain has long been the world’s greatest customer, and*has‘ledtho-wapuinstha: 

export of manufactured products. By initiative-in modern research, endafpoms) 

experience of commerce with other nations, her industrialproductionhhastecome) 
greater and more varied than ever in history. 
Renowned for the quality of her work, Britain has applied new technique -to-hersfamoust 
industries. “By enterprise in fresh markets she has achieved record deliveries, .endeemport 
production still expands. To keep in touch with these developments great -numbers«of'the 
world’s principal buyers are making visits to Britain. 
Every year, from over 100 countries, trade buyers gather at the British Industries aie. “The, 
Chamber of Commerce in Birmingham, and manufacturers from every part-of Britain,gjoimi 
with the Government of the United Kingdom to welcome them. . 
At BIF 1949, from 2-13 May, three thousand exhibitors will SR SERAERIES 4 
in thirty groups of allied trades. The leading men of international commerce.are dmvi 
attend the world’s greatest assembly of national products. . 


2-13 MAY 1949 
TRADE BUYERS=—PLAN YOUR VISIT NOW 


Information about exhibitors, special displays and {facilities at the Fair can be obtained from the 
United Kingdom Trade Commissioner at Ottawa, Montreal, Toronto, Vancouver or Winnipeg 3 
or from the Imperial Trade Correspondent at St. John’s or Halifax. 





‘Home Assurance Assets 


IN MONTREAL 


' 


Under One Liquidator’ 


Alberta Court Also Rules That Deposits Of| 


Separate—Claims Made on Shareholders 


| Quebec And Five Western Provinces Be Kept 
| 


From Our Own Correspondent 
CALGARY — Canadian assets 
|of the Home Assurance Co. of 
Canada will be administered by 
| one liquidator under the federal 
| Winding Up Act, Mr. Justice Hugh 
| J. MacDonald ruled in a supreme 
| court judgment here. 
Deposits placed by the company 
with the provinoial secretaries of 
| Alberta and Quebec will be trans. 
| ferred to the liquidator and Al- 
berta deposit will be available 
| only to creditors in Alberta, Brit- 


* service and its convenient 
location—and because the ish Columbia, Saskatchewan, 
| Manitoba and Ontario. 


WINDSOR is recognized as the | | The Quebec deposit will be 


proper place for business available only to Quebec credi- 
and social meetings. | tors, the judgment stated. 
| Home Assurance Co, of Canada 
| (No connection with Home In- 
‘surance Co. of N.Y.) went into 
liquidation last July when it did 
not have sufficient capital to carry 
on its increased business. A, G. 
| Burton, Calgary, was appointed 
| liquidator under the federal 
«4 Winding-up Act. 
At time of liquidation, the com- 
pany had liabilities of about $725,- 


Men of affairs naturally 
etep at the WINDSOR because 
, Of ite reputation for dignified 
comfort, unobtrusive, courteous 


THe 


Windsor 


itiiierimemnemeemnitiaaeaeenanaeae 
ON DOMINION SQUARE 


PS3. ALDERIC RAYMOND, 
PRESIDENT 


These whe wish to invest in 
young and growing country, 
whether by active participa 
tion in establishing industries 
there oe hy purchase of 
securities, may obtain a free 
copy of this heoklet from 
thelr bankers or. direct 
from:— 


BANK OF NEW SOUTH WALES 


British & Foreign Department, Sydney, Australie 


‘ Refundable Income Tat 


> was an unusual form 


Saving! 

.. + of Saving! 

"THE cnusual feature of refundable income tax 
—Compulsory Saving—must have convinced some 
people that regular saving is not so difficult as they 
had imagined. It brought a double benefit and both 
should be treasured—the actual money saved—the 
“education” in saving money, When your cheque 
comes in; deposit it right in your Imperial Bank 


savings account. And as for the future, that regular 
habit of monthly budget for saving should not be lost. 


IMPERIAL BANK 
OF CANADA 


“The Bank for You” 


TO 


SAULT STE MARIE 
FORT WILLIAM 
PORT ARTHUR 

WINNIPEG AND 

au tHe WEST 


Low Aircorge rates sow ie effect to ll points throughout the werld 


i 
*Round Trip Tickets 
Save You 10% 


POR RESERVATIONS 


CALL AD. 5231 
TCA TICKET OFFICES, 
BAY & YEMPERANCE STS. 


WME ARCADE, ROYAL YORK HOTE 
TORONTO 


O& YOUR TRAVEL AGENT 


PASSENGER + AIRCARGO «+ AIR MAIL « AIR EXPRESS 


TRANS-LANADA 42 Liceo 


‘| 000 against which there were total 
deposits of $335,000 held by the 
governments of Alberta and Que- 
bec. The Alberta deposit amount- 
ed to $285,000 for the prétection 
of policyholders in the five west- 
ern provinces while the Quebec 
deposit amounted to $50,000 for 
protection of Quebec policyhol- 
ders only. Claims in Alberta, 
B.C., Sask., Man., and Ont. totaled 
$350,000 while Quebec claims ap- 
proximated $375,000, 


Appearing before Mr. Justice 
H, J. Macdonald in the Alberta 
Supreme Court, on behalf of Bur- 
ton some weeks ago, W. A. Mc- 
Gillivray asked an order di- 
recting that funds on deposit in 
Alberta and Quebec be transfer- 
red to Burton the liquidator, He 
asked further direction as to dis- 
posal of funds, insofar as whether 
Alberta deposits should be used 
solely for policyholders in B.C., 
Alberta, Saskatchewan Manitoba 
and Ontario and the Quebec de- 
posit be used exclusively for Que- 
bec policyholders, or whether the 
two Geposits should be pooled 
and distributed to all policy- 
holders. 


If the two deposits were ad- 
ministered separately, McGilliv- 
ray said, the policy Joss claims 
from the five’ westerr® provinces, 
amounting to about $200,000 
could be paid in full and “a high 
percentage of the unearned pre- 
miums” amounting to about 
$150,000 would be returned to 
policyholders, The Quebec policy- 
holders would not be so fortun- 
ate, for their loss claims were 
about $225,000 and unearned pre- 
miums $150,000. 

Representing Commercial Ad- 

; nears and Safety Service of 
ontreal, W. B, Cromarty, said 
{he intended to argue that both 
Alberta and Quebec deposits 
should be placed together and 
divided among all policyholders 
under terms of the Dominion 
Winding Up Act. 
Question of Jurisdiction 

Appearing for superintendents 
of insurance for the five western 
provinces, C. S. Blanchard, said 
the Privy Council had held that 
provinces had exclusive jurisdic- 
tion to legislate how insurance 
companies should carry on busi- 
ness and that the Dominion Par- 
liament could not interfere. The 
Dominion only had power to 
regulate companies registered un- 
der Dominion law and that did not 
apply to provincial companies un- 
less they applied for Dominion 
registration, which Home of Can- 
ada had not done. Thus the old 
question of insurance jurisdiction 
had been introduced into the case. 

Blanchard argued the two de- 
posits should be administered 
separately for the benefit of pol- 
leyholders. He stressed that Que- 
bec had named an official re- 
ceiver to administer the deposit 
held in Quebec. 

Claim on Shareholders? 


In a later move A. G. Burton, 
Calgary, liquidator appointed by 
the crown, filed cla totaling 


‘| $375,177 against 210 shareholders 


of the company for the balance 
owing on company stock. The ap- 
plication was filed in supreme 
court chambers before Mr. Justice 
H. J. Macdonald, 


Shareholders of the Home As- 
surance Company are scattered 
all across Canada and some are 
residing in the U. S. 


Each shareholder will have an 
opportunity to raise a defense 
against the individual claims and 
it is expected that proceedings 
will continue for some weeks be- 
fore the “declared list” is ap- 
proved by the court, 

Five of the company’s share- 
holders allege there had been mis- 
representation when the shares 
were purchased in 1924. At that 
time the shares had a par value 
of $100 and the five paid $10 per 
share and “were given to under- 
stand that was all they would 
have to pay.” 

H. 8. Patterson, K.C., was ap- 
pointed by the court to repre- 
sent the ordinary shareholders to 
raise a general defense. 


PAN WESTERN OILS ETD. ad- 
vises option on 500,000 shares at 30c 
a share under agreement with 
Owen Investors Ltd, has been can- 
celed. Owen Investors has option- 
ed instead 600,000 shares at 20-30c 
a share. 


i FIDELITY 


# Insurance 
Company of Canada 


‘TORONTO 


THOMAS A, KENNEDY 


has been elected president of 
Employees Welfare Service 
Fund of Greater Toronto. 


BANK OF CANADA 
Feb, 16 
9 


Feb. 23 

1949 194 

Liabilities $ $ 
6,000,000 5,000,000 
10,050,367 10,050,367 
1,220,315,682 1,222,032,265 
180,006,306 153,078,632 
613,366,504 637,846,685 
79,671,782 78,696,309 


Note ite , 
st vos 
Chart. banks .. 


Total deposits... 773,946,682 769,619,826 
Liabs. payavie in 
sterling, U.B.A. 
and for'n gold 
currencies: 
619,646 510,696 
0,309,407 6,162,202 
Total liabs. ..... 2,019,141,774 2,015,404,884 


Assets 
Sterling & for'n 

exchange 
Other curreticies 


619,636 


519,636 
73,014 


aa,haa 


593,550 
135,,863 


602,109 


147,332 

Investments: 
Dom, gov't sh, 4174,442,036 1,157,690,833 
Oth. Dom. gov't 798,975,665 800,281,526 


Total invest. ... 1,973,417,703 1,957,962,359 


Total share cap, 
at cost 

Premises 

All other assets . 


25,000,000 
2,561,520 
17,433,138 


25,000,000 
2,561,521 
29,131,505 


Total assets .... 2,010,141,774 2,015,404,386 


Sask. Increases Rates 
For Motor Insurance 


New Schedule For Private Passenger Cars and 


Trucks Announced — 


Later Models More Ex- 


pensive—Fire and Theft Cover Made Available 


Frem Our Own Correspondent 

REGINA — The Saskatchewan 
government's compulsory Auto- 
mobile Accident Insurance Act 
has been extended to provide 
protection against fire and theft. 
The bill was introduced in the 
House by Provincial Treasurer 
C, M. Fines. 


The insurance act will provide 
a six-point coverage: 


1, Accident insurance, 
$10,000, 


2. Public liability insurance, 
limit $6,000 for one person, $10,- 
000 one accident. 


8, Collision to actual cash value 
with varying deductibles begin- 
ning with $100 on private pas- 
senger cars, 


4. Property damage insurance, 
limit $1,000 (with $100 deductible 
in Saskatchewan only). 


5. Fire, to actual cash value 
with same deductible as collision. 
«6. Theft, to actual cash value 
with same deductible as collision, 


A new schedule of insurance 
premiums was also announced by 
Mr, Fines. In the past the rate has 
been $4.50 for cars with a wheel- 
base not exceeding 111 inches, 
and $6 for cars with a longer 
wheelbase. 


$10 Minimum on New Cars 


Owners of private passenger 
cars which were built later than 
1942 will now pay $10. Cars 


COMPANY 
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DOMINION LIFE ASSURANCE 
CO reports $371.2 millions ingsur- 
ance in force at the end of 1948, a 
gain of $38.9 millions. New insur- 
ance paid for in 1948 including re- 
vivals and increases amounted to 
$58.9 millions. 
$15.4 millions, including $10.3 mil- 
lions from premiums and $2.8 mil- 
lions from rents and dividends, In- 
come from other sources amounted 
to $2.3 millions, Total income ex- 
ia disbursements by $6.3 mil- 
ions. 


Payments to policyholders and 
beneficiaries of policyholders who 
died, were $4.9 millions, 


Asseta on Dec, 31 rose $6.4 mil- 
lions to $84.8 millions. 


Assurance and annuity reserves 
increased by $5.4 millions to $69.2 
millions at the end of the year. 
These reserves, President Ford S. 
Kumpf stated exceed government 
requirements. Free surplus was in- 
creased to $2.6 millions, 


1946 1047 

Insur. in force .,.. $371,262,341 $332,297,500 
New insurance .., 58,951,108 
Total income 
Premiums 
Int., divds., etc. .. 
Policy payments .. 
Liabs. to p’holders 

incl, act'rial res, 
Other liabs. 
Tiabs, to sh'hidrs 
Surplus 
Total assets .....,. 
Int. earned 


limit 


2,803,946 
4,921,832 
80,201,165 
1,654,083 
440,902 
2,065,497 
84,061,047 
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CANADIAN FIRE INSURANCE 
CO. at its 54th annual meeting re- 
ported gross premium income of 
$3.4 millions in 1948, up $423,406 or 
14% over 1947, and a new high, 
After deducting reinsurance, net 
premium income wag $2.3 millions, 
up 13.5%. After deductions for in- 
crease in unearned premium re- 
serve, losses and adjustment ex- 
penses, ee expenses, govern- 
ment. and municipal taxes paid and 
provided for, directors’, fees, etc., 
the balance carried to general rev- 
enue account was $79,223. Invest- 
ment income was $116,554. Income 
taxes took $27,340, dividends $80,000, 
depreciation $1,500 and payment to 
employees’ pension’ fund $662, To- 
tal balance at credit of profit and 
loss was $1,162,171. Loss ratio on an 
earned basis wag 463%. 


1948 1947 
+ | Net prem. income .... $2,325,195 $2,047,307 
696,733 


Losses & adjust. exp. se tee 
General expenses .... 6,520 
Ine. in unearned prem. 

166,849 


res. 
69,016 
60, 


914,214 


Taxes 

Divde. ta ah'holders .. 

Liabs, to public incl. 
unearned prem. res. 

Sp. reserves 

Liabs. to sh’holders .. 

Surplus 

Tatal assets 

Policyholders surplus 

Loss ratio 


1,868,788 


2,171,592 
¢ 589,284 


issue of $35 million 3% sinking 
fund debentures, to be dated March 
15, 1949, and ta mature March 15, 
1963/65, has been sold at $99.50 
to, yield 3.04% wy large syndicate 
headed by A, BE, Ames & Co, Issue 
will carry anauval sinking fund 
equal to at least 1% of outstanding 
debentures. 

Proceeds will be used to make 
up for part of difference between 
revenues paid into Quebec con- 
solidated revenue fund and ex- 
penses charged thereto, including 
advances to Quebec Farm Credit 
and Rural Electrification bureaus. 


Total income was/ 


manufactured from 1937 to 1942 
inclusive will be assessed §8; 
from 1933 to 1936 inclusive, $6 
and prior to and including 1932, 
$4.50. 


Rates on farm. trucks are up 
slightly as are commercial trucks. 
Other increases apply to certain 
classes of trucks, tank trucks, 
buses, and motorcycles. 


Highway Buses 


Highway buses with a capacity 
of 25 people and built later than 
1945 will now pay $467 where 
the rate was formerly $400, City 
buses in the same category will 
pay $367 compared to the form- 
er $300. The fire and theft cov- 
erage on such vehicles carries a 
$500 deductiblé 

Mr. Fines said the increased 
rates were necessary because 
later model cars were more ex- 
pensive to repair, and it was 
found that there was insufficient 
differential in the premium be- 
tween the old $4.50 and $6 rates. 


business calls in 


The measurable influences which 
“SUPERFING LINEN RECORD” 
bring to the aid of business are 
assets that you may buy for the 
fraction of a cent mote per lett 
than the cheapest of bond paper, 
Woe suggest that you consider 
this interesting fact when you are 
about to specify a paper for 
your ¢ompany letterhead. 
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In those delicate negotiations that involve substantial trarmsac- 
tions and the destinies of commercial enterprises, Business calls 
in a Diplomat, whose mission is to personify good faith, confi- 
dence and goodwill. They call that Diplomat, “SUPERFINE 
LINEN RECORD”, Canada’s finest all-rag bond paper. 


SUPERFING 
LINEN RECORD 


To the impr&sive surface of “SUPERFINE LINEN RECORD™, 
they entrust important written communications that state a 
case, plead a cause, or defend a position. To “SUPERFINE 
LINEN RECORD", they confide the secret terms of vital 
agreements, contracts and deeds, that will become the archives 
of business history. For they can measure the weight and im- 
pressiveness which words gain when transcribed on this rich and 
beautifully fine paper. They know that even the shrewdest of 
men are susceptible to the influence of this crisp, substantial 
and aristocratic bond. And to the diplomatic influence of 
“SUPERFINE LINEN RECORD", has a definite value and « 
definite place in business affairs. 
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HIGH GRADE PAPER MAKERS SINCE 1662 
MONTREAL QUE. 


BRANCHES AT TORONTO, ONT,, AND WINNIPEG, MAN.,, MILLS AT ST. JEROME, QUE. AND AT MONT ROLLAND, QUE, 


ANNANDALE COURT APART- 
MENTS (known as New Annandale 
Apartments) shows total receipts 
for 1948 of $28,749, operating ex- 
penses of $16,294 and other ex- 


penses, including é mortgage interest | expenditure ot approximately $5,000 
and $2,500 mortgage principal, totml-|for the installation of a new roof 


ing $8,686, Credit balance was $3,411 » 
at Dec, 31, 1948, this spring,” Canada Trust Co. re- 


“We may be faced with a further! ports. 


TODAY WE LIVE tN A @REATER CANADA 


GREATER 
MARKETS- 


ONE OF A SERIES PRESENTED BY 


TO PROMOTE A FULLER REALIZATION 


‘0 


Tre stores of Canada tell the story. 


Smart new fronts and clean, bright 
interiors; up-to-the-minute faeilities for 
faster, easier, more convenient shopping; 
modern displays and smartly packaged 
products: all are the visible symbols of 
Canada’s modern merchandising progress. 


Canadian distribution methods are more 
effective, more efficient than ever. Recent 
advances in marketing have been as 


remarkable as those in this country’s 
record-breaking production and the 
\development of natural resources. 


The whole vast field of merchandising today 
presents new and greater opportunities 
for successful Canadian careers. 


* 
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*[megination in business 
knows no geographical boundaries. 


In this young ‘and vigorous nation originality, based 
on sound thinking, pays off. To the young Canadian 
who is willing to raige his sights above the conventional, 
and work hard to make his vision come true, no country 
today offers greater opportunities fonsuccess than our 
own”, says Hedleigh Venning. 


HEDLEIGH VENNING 


began his career as a junior salesman in 
1926. From the beginning, he became 
aware of the opportunity awaiting the 
application of imagination and creative 
thinking to any job. A keen student of 
modern packaging, an enthusiastic and 
energetic worker, he is now vice-president 
in charge of sales of Shirriff's Limited, one 
of Canada's larger food product 
companies; a great believer in scientific 
marketing and a leader in the field of 
selling and advertising: 


BY CANADIANS OF CANADA'S PRESENT GREATNESS 


\ 
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Davies Pete. 15.500 ; Loew's Theatres . 4.00 75 «+ | Wood, A. & J. P. 17.90 = il (6 
Decaits,...102200 (3 “ , ’ London Can, Inv, *5.00 +» | Wool, Combing .. 100 193 
Kast Crest. 30.200 . . ° Mackin Steel pref, & | éPius extras. ePaid or or payable in 1948, 
Kast Leduc. 23.300 | ; ‘ : Matiiman Corp. pf. 5. % | °On arrears. *Paid ih 1 funéa. 
Federated P “wn "5 ; Maritime Tele. 09 18) | iNet after income taxes. s6For each 20 
Foothills... 2.900 ; McBrine ... i7t | shares held. «Dividend deferred. sAfier 
Freehold... 36,150 ; ‘OT McCabe Grain B . 8 | stock split. {Pius payment on arrears, 
Gaspe..... 6,650 Meichers pref. ... 12) | ‘New stock. . 
Globe. “Pe: 49,100 an " . Mexican t. pref. 
Crea 6 Creek ’0,800 Mid. Pace. Gr, .... 73 
: A By Oe Be use 
ee »., 80,000 : ; : ne ge 134 
ln ay dis 428 47. ue “in ; Orc IE Hig eroee! 11800 my | y| Monarch Mtge... 6 | Alta. «. 
Hugh Mal ; ; sees Home...» 12,651 Mon, Life 30% pd. f ae. Neph 
an L, ease 100 : oot it ‘ seee Jump. Pound 4,000 O07 07 Oy, . : «s . rs = oan, > 
Ledue Cal. 100,009 2 sen Sand Ore 
iis West’ aa ; . ; ; Mont. Refrig. & S. as | Beatrice 
MeD. Segur.65,900 : Do. Ist pret. ... -- | Bonville ..... 
Mercury... 24,400 .134 : “194 | Mont. Telegraph . 34 | Bouscadillac . 
Mideont... 21,000 | ° ; Moore Corp. Pf. A | Brazil Gold ...... 
Mill City,, 2,000, : Do. pref. B ... ‘ | BAX Can. 
9400 os Morrison Brass 4 | Bruce Cons 
a Clay ... ' 1700 1 Mt, Royal Rice 504 9) | Bulolo Gold .... 
Ws: veans : : . : : : , . : She aoe * aa’ : 4 Mt y Paint 404 iC 
Do. pref. . 00, 23 ‘ i” ‘O4 e .": : ; { : ore Now Rum io ' et Geesars pref. i | Celta Devel heoe 
‘Stand, Radio .. 2 i es ; ; : : j cecee cece Nordon..... 1,228. : Neon Pr. of W.C. ss «+ | Cen, Manitoba .... 
Stan, Brock A. fh een a : : 1 : ‘ N. Cont. ..722,200 |; : North Star. & Oi! ‘ Century 
Stedman Bro n sy Addison. ; 3 aT) ON: Baton... 46,000 ; pref, .. ++ 384 53 | Congress 
00 Steel of Can., ‘ “ , ‘a 0 ; >  Ohalte 10,700 1.5; ’ Nor. Trusts .... . | Cuyuni 
Aigteriing Teun 60, 85 | bai 4 ; : ooh. ae O6., ‘ : : , ; ; ‘48 Pao. Pete!, 63,650 y Nuclear Ent. 104 | Cryderman 
ec O32 ge: Kirk. H Ba em oD a vee oe: Se an ee. ae 1s |Pin Pon 
‘carson p ’ . , , P , , ; : . ’ 9 Ontario Loan .... oe 
181/60 3.0,Tip To Tallors 20 20 20 ap hae 49008, 8 a oo le! ee a: Se Rei." 9 M34 | Ont. Steel pref... 
10 |. (Tor. die : OR. scus Labeador... 7 : ; : ‘65 Bsc cece Roxane... 6300 | Ott. Le H. & Pr. pf 
158 7.00 44/Tor. Gen. T 064 .  go00 104t ‘0404 - é ey aee..-- Oars s ‘ ; Paton Mfg. ....... 
‘ ‘ 1,05 1.07 ‘ > seee Royalite N..84,665 6, Do. pref. 
us thy ar ir a ie iret js a oe | Deane ac 
eool sone / ot eas ) ‘ ; Sec. 
.», Union Gas ,., 1 : any - aamen, | Oe : : ; y ; eet te West Pete 600 | ‘ : 304 | Power Corp. pref. 
15, 38 , , ‘wo Premier Trust ... 
Quinte Miik A 60+ 
uperior. . 4 j ; . Regent Knit pref. 
ve Oils, w7a0 ‘ , ; ; ee Grain ,..010, 
fanalta.... i ‘ j b P 
Vulean ; ‘ i Renfrew Textile . . 
Warner... ‘ River 8. MilB. 
» York Oils 500 08 On Robertson, P. L. 
y # Extra, 1 Paid in 1946 § Paid in 1947, Do, pref sien 
1 Paid in 1048. = * Paid or payable in 1049, Robsasen Cot. 404 
150 obinson Little .. 
Uevlacar 100,400 Do A. 
pases: oles x el 3 nettene Pap. pret. 
x Y.K.. ° ‘ ° ‘ Russell Indust. p 
Macao, 9000 2'30° 2:35 220° 2: Volume of Stock Sales St. Law. Flour pt 
MacDonald 20,950. 50. 48 HO _ | Sangamo ....... 
Macfie. ,... 7 ; ‘ j Montreal Toronto Calgary Vancouver New Yofk | Sarnia Br. 
sabe it.. Wup " aw Feb, 26... 193,500 647,000 944,058 = 128,090 190,000 Sexsnee 2 oe 
Mad. RL 3 a0 Feb. 26 ... 110,000 450,000 126,200 =. 60,394 460,000 | snes Wms.’ 20 
ee: ‘ ; ‘ , Feb. 25 ... 176,400 1,157,000 200,225 113,802 1,010,000 | Shirriff's pref. ... 
M G. 11,108 Feb, 24 ... 236,300 885,000 320,495 121,683 ~ 1,100,000 | Silknit 
. , Man. & East!2,000_—«. ; ‘ 8 5 Do. pi = 
re -- Foundation Coy 665\ 244 25 24 244 Bass 35| 152 153 152 154 Marcus Gold 2,300. ; , Feb. 23 .., 204,800 905,000 = 309,290 60,851 ’ Simon & Sons pi. 


675, 254 254 24 24 201} 1,00 ‘Silwinnipes El, .. 2522) 28) Martin MeN, 1,000. ‘ ° ° Feb. 22 ... 115,200 532,000 365,115 54,265 Slater N. pref. ... 


—_———__-_ | Stanley Brock B . 
STOCKS NOT TRADED THIS WEEK ma EY | mat mat Stove bret 
rate Feb. 25 rate Last Feb. 25 rate Last Feb. 25 rate Last : Stovel Press pf. .. 
% a Bid Ask 3 sale Bid Ask % sale Bid Ask $ sale Stowell A pref. 
Can, Tire .....+5. 1 24 192—i«s cocccscese1004-°3,37) 20 20 233 Freiman ...... .50+-4.25 9 0 .. | Hubbard Felt ... ; 4 Fp Do. B 
Last Feb. 25 Feb. 25 | Can. Wallpaper A 1,25 q = Ang. I, 4.004-3.00 954 110 120 Do. pref. ....... 450 v6 88 Do. A pref. af 18 .. | Stuart, D.A. pf. #0 
sale Bid <_< , Bid Ask DO. Bo nescocccce 128 16 Do, eTveriy ie 932 104 | Gatineau Pwr. 54% Humberstone 8... 1. ri Sun Publishin 
aD 2 ae B.C. Elec. pt. 41% 4.75 992 100 | Catelli Food one 15 Dom. iries .... 84 9 pref. 5.50 1102 | Hunts B 
173 «(178 wi om L'n ist pf 1.50 3200=Ss 30 32 | Celtic Knit. .. .30+40.20 7 6 Do. ls Weeeene 23 25 ocneest Bakeries. as ‘ 50 2,00 | Huron & E. Mt. . 
6 Can. Bread pf. B 2.50 41 Cent, Can, L’n. .. 8.00 Dom, Electro ..... 34} Gen. Products B . #1.00 Se Do. 20% pref. .. ‘ 
17% we «- | Can. Cr. Stone #.15+.10 9 Cent. Nor. Air. A .50 5a Dom. Fabrics pf. . pref. 5.00 .. | Imp. Tobac. 6% pf 6% Tamblyn pref. ... 
Do. “.. «» | Can. Flooring B. 9.15 06 ef Do. B a sscsssees . 1 . Dom. Fire .....4++ +» | Gord. Mackay B. 9.25 Imp. Varnish 1.00-4-4.10 Taylor Pearson .. 
Ault & Wiborg pf. 5.50 1043’ 1033 .. | Can. Forg. B ..... @1.50 os Trust ...+. 35 Gould Pumps .,.. 41.00 a7 a] oO. pref. ; Theatre Props. ... 
Auto Electric .... 9.10 SA 52 Can. Iron . 8 15 Grafton & Co. A. 100 20 Ind. Accept, 5% ‘ 97 Thrift Stores .... 
Do. A 0 73 78 94 | Can. Machine .... Grand & Toy .. ; .. | Inter’e, see 02,00 30 Tip Top Can. A .. 
9 10 | Can. Packers A .. Gt. aed Felt . J Do. pref. y .. | Tooke Bros. 
2 Do. pref. 4 Inter Bronze ....."° .. 7 Tor. Mortgage ... 
195 19) Gt. West Saddlery a Int. Coal & Co.... . , . 40 | Traders Bidg. £0 
+> Growers Wine ... ex d es -. | Int. Mill. pref. ... a4. Va : bas Fin, A 0.254 
Guaranty Trust . 4 4 Int. Nickel ° . c B 0.254. 
Hahn Brass ... « ‘ Int, Paints 9 De 4i°% pref. .. 
Comes” Alco, pref. Easy Washing . eeno Do, pref. ‘ a Do, pref. : Do. A rights .. 
Cons, Div, Sec. A a6 Economic Inv. «.. "3. Hulitax Insurance ‘ Int, Pap, pref, ... 04, f Do, B rights .. 
Cons. Fire Co, .... es Esmond Mills .,.. mapsershet Pap. . 1, 44 | Jam. Pub, Ser. ... Zucness Tob, e 
Cons, Press A .... 8 Fire 2.00+-0 “33 cis ow Do, p f f a Do, pref. : f ca 
Do, enncecttes ; 3 | Fibre ucts ... Hillcrest. Céii, 00 4 d ps ; Journal , 5 
Cons. Textile .... &. <6 Do. pref. ....... .50 i Holden Mfg. 4 ads Fu Lake of the Woods Turner V. peels 2% 
Corr. P. Box ..... 20 PURINES A\ viicde hs Do, : 


: B Vul eee: a 10 la} 
Do. A Do. 5% pref. ... 5. Fleury Bissell .... a¥ Holt Renfrew . sone 
Can. Ingersoll R. . « 6 


Crown Dom, Oil.. ee 11 Ford Motor B .... 61.00 Do. pref. ....... =e as ‘i . § AE West Grain*pref. . oe ePaid or payable in, 1948. ?Paid in 1948, 
Can. LA. & Pr. 4. Crown ‘irust . ? Fr- Pr. “+s. vs ’ , Horner, F. W. pf, 5! gis Lawson Jones A , ‘ West Grocers ..., ee Paid in on tPaid in 186. *N. Y, funda, 
oe 'C. Pr, & Pa. In, os “ \ Disher Steel pret, Do, pref, sssseee ee a Ho, De LaSalle .. .B West Koot, pref. . 7.00 eCap. distribution, 
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$1 | Great Falis 

Se TRG ote desisseca 

735 | Hucson R. 

‘ Int. Mining 

Th i Island Lake 

15 |Jacola . 

42 | La Luz 

.» | Maraigo 

10 tor Explor 

112 , Louvre . 

16 Riaemas 

#4 | Ogamna Rock 
Packsack 

; | Parbec ‘ 

10) | Pato Cons 

19 | Placer Devel. 

185 | Proprietary ° 
| Proepectors Air’ . e 
| Quebec Gold ..... 
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49 | Scotia Gold . és 
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Coll Terminal 2... 25 East Koot. wre ow 


Do. pi East, Theat. ive a 


| Lowery .. oc tes = 
| Marvel 
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| Saictons P. 
Oil Selections ... d ¢ 
Petrol OU oe 15 
Royal Crest ..... bee ¢é 0% 
Three Point ..666. ... Mi 19 
Texas Can. ‘ A a) 
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Government Bonds 


(Supplied by Investment Dealers’ Assoc. of Canada) 
% Due Bid Ask, % Due Bid 


Grand Trunk 
3 Jan. 


5 Nov. 1969 


Provincial Gevt. Bonds 


34 June 1950 


3i June 1959 . 


1018 . 
101 33 June 1950 


22 Jan. 
4) Jan. 


1967 


1224 

12344] 34 Oct. 1960 

10g ‘Nova Scotia: 

f2i] 34 June 196 

1083} 44 Nov. 1960 
5S Mar. 1960 


3 June 1956/38. 99% 


21 Sept. 1966 


34 May 1960/62. 1003 


3982 ... 
1962 .. 


/72. 
34 June 1966/71 
100} British Columbia: 


1968 ... 
S Apr. 1954... 


Pacifie Riy.: 
1105 


Nov. 1965/60, 044 951 
Apr. 1062/65. 0) 100) 
May 1962/55. 102 103 
June 1962 ... 118 120) 


es» 1234 126 
Dec. 1960 ... 128 130 
duly 1967716. 923 05 
Hydre Commission: 
4 Aug. 1067 ... 115 
23 June 1961/71, 93 
23 Oct. 1906/08. 


ward island: 
Mar, 1951/54. 101 


106) 108 


2% 
3 
au 
4 
4 
4i 
5 
23 


/64. 100) 
. 107} 
1012 


100) 


102 
110 


118 
oS 
96 


4 102) 


3) Mar. 1954/69. 103 
32 Feb. 1952/55. — 


104) 
1045 
110) 


bee Hydre Commission: 
Feb. 1960/73, 97) 90! 


7 
eee 5 
4) 
5 
uy 
A 
3 . 
3i Nov. 
32 Feb. 


eee 


eee 


‘Compiled from quotations i by Kippen & Co., 
mm 


Intercity Securities Corp. and 
Feb. 28, 1949 
sk. 


Allens London Theatre pid. 

Allens Toronto units 

Anglo. Can. Telephone A .. 

Beach Foundry pfd. 

Beauharnois L. H. & Pr. .. 

Brinton Peterboro Carpet 
Amer. 


Cc. Sugar 
B. C. Telephone pfd. 4%4% 
Brockville Trust Co. $50 p. 
@Ganada Tea pfa, 
Can. Fire insurante 
Can. Investors Corp 


ae Lamp . 
West Nat. Gas 
Do. 


$10 par 


a2 


com. . 


bessossuees 


ER. SKBseEe 


2 
So. SPs 
83: 823 


Bess. 


Dominion Life Assurance .. 
Dover Industries Limited 


shen] 
S2aizes 


, Garland & Co.) 


Bid 
9.75 
9.25 
115.00 
10.00 


Ask. 
10.75 
10.25 


s3ok 


sess f= 
8: : e538: S:: S: 


Pale GF 
eee: : BSBBS8: s: : 


Moun’ 
Nat. 


~ 
-=* 


Do. pfd. 
National Life 25% 
New Brunswick ‘rel 


=3 


Micke 
hone 


wea 
- BONRONS: 
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Bes: 
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> S88ES8S: S88: S8Bssss: 833s8 


Sawyer Massey com. ..... 
Seiberling Rubber com, ... 
MoNaught. Tug 
brooke Trust 
Sovereign Life 25% paid . 
Standard Fuel pfd. 


Do. 

Third Can. Gen. Inv. 
United Farmers Co-op 
United Steel A pfd. 
Victoria Trust & Savings .. 
Waterloo Manuf, com. ..... 
Waterloo Trust & Sygs. .... 
Western Assurance com. , 
Western Assur. pfd. ...., 
— Grain com, 


> S: &: 


SSnan: Baawes—- 


ES-288- ¥uu83 
SSSSSsSssssxusssse 


Yontak: 
SSSsss: 


~- 


Ba: 


S-228.5 
BB: > 3; 
SS: : SS: 


~ 
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Grain Prices 


<a 
S* Week te Feb. 28, 1949 
Crop year from High Low 
. for for 
week week 


11% 
6B» 
BI% 


70% 
a7 
6445 

1,02%%4 
-967%s 
934% 

1.13% 


1.12% 
1.10% 


4.91 
4.02 


~ Corporation Bonds 


(Supplied Investment Dealers’ 
: nn 
as Mar. 1, 1949 
Public Vumy Int. 
~.. ieewess Rate Due Bid 


411% 
-&l2 


Ask. Week 
rT 


? 


69, 
106 , 


107 


rs 
np 


22¢" Beeeee & ee ge 7 


RSBRs 8 88 


Zeeeue 
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964 
971 
4 
98) 
100 
100 
994 
101i! 
1 


101) 
i 

8s | 

953 | 


& senex © RYeeeee 
Seeddddddddd @ Sddtd 4 sdgddda daddddads d€43dd d 44 de 
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91 
964 
98 | 


99 | 
88 
1014 
100 
104 


100 
99 
101 
1004 
1004 
iol 
1004 | 
100 | 
I 
101 | 
96 | 
o74 | 
vA 
95) | 
fey 

101 
101 } 
100 


100 
96) | 
934 
100 
w 
944 
ce 
98 | 
974 | 


a4 gdtdddd dd ddd as ddgegdd sd 


99) os 
99, 99: | 
9a se | 
89 89 

1014 1014 | 
o4 8 | 
97} 973 | 
994 99 

984 
100 


az ed 


dads 


‘Wnited Steel .. 
Untd. Grain Gr. 4 
(Western Grain . 5 al 
York Knit. Mills 3i a9 
*Payable in Canaca or United States 
?Payabie in Canada, U. S. or U. K, 
“"*Payablie in United States. 
4Payable in Canada only 
.4Payabie in Canada or U. K. 


$3 
100 
80; 
39 i 


ag 


4 


a 


' 


7 S | 
Investment Trusts 
Bid Asked 
3.57 3.96 


5.25 


Affiliated Funds 

Can. Int. Trust 

€an. Invest. Fund 

Can. Invest. Corp. .........5. 
Commenweaith Int. ......... 


Winnipeg Grain Futures 


Close 
Feb. 28 


| ‘no par value), 


Bay Adela 
; Bay St. Albans 4%, 1953 


| Sherbrooke St. Realty 4%, 1952 
| Stanley Realty 3%, 1962 
| York Adelaide 7%, 1945 


| Toronto 


Cash Quotations 


For Week 


High Low High Low 


Oats 
2C. W. .. 79% 
3C. W. .. 72% 
Bariey 
1 Feed .. 1.09 1.05% 1.09 1.08% 
2 Feed .. 1.07% 1.07% 1.07% 1.07% 
Rye 
2C. W. . 1.15% 1.10% 1.14% 1.10% 


Fisx 
ic, W.. 400 400 400 4,00 


Record of Financing 


Sales by Municipalities, Provincial 
Dominion Government, Offerings 
Cerperation and Foreign Securities 
PROVINCIAL 
Quebec Hydro-Electric (Guaranteed by 
the Prevince of 


16% 
71 


16% \18% 
72 =68% 


due Feb. 1, 1061-68, 
a 


500,000, issued 
ee privately by Mills, Spence 


Province of Que 


CIPA 
purus tvg Sect Unb i.e Sates 
ue ue = Be . 

Feb. 7, 1949. Sold at $07.19 to McNeil, 


Mantha Inc. 

Town of Bracebri Ont.—3%% deben- 
tures, due Feb. 1 $180,000, issued 
Feb. 14, 1949. Sold at $101,875 to Matthews 

City of Brantford, Ont.—3% debentures, 


due Dec. 31, 1949-68, $293,400, issued Feb. 
14, 1949. Sold at $100.527 to Harrison & 


Co. Ltd. 
Scheo! Commission of Kingsey Falls, 
due Dec, 1, 


Que.—3% and 344% debent 
1949-53-68, wana issued Feb. 14, 1949. 
Sold at $97.75 to L. G. Beaubien & Co. Ltd. 

Municipality of St. Simen of Drammond, 
Que.—3%, 3% % and 3%% debentures, due 
Mar. 1, 1950-59-63-64, $345,000, issued 7 
16, 1949. Sold at $97,797 to Gairdner & . 


Ltd. and McNeil, Mantha 5 
bentures, due Dee. 1 1606-08; 960/006 loved 
ures, due « Be 
Feb. 16, 1949. Sold at $00.47 to he E. Ames 
0. e 
Village of Ste-Croix, —3% deben- 
tures, due Jan. 1, 1950-74, $10,000, issued 
Feb. 16, 1949. Sold pes at $100. 
CORPORATE . 
Moffats, Limited — 41%4% first (closed) 
mortgage sinking fund bonds, due Mar. 1, 
1964, $1,000,000, dated Mar. 1, 1949. Sold 


| at $100 and accrued interest to yield 4.50% 


to Nesbitt. Thomson & Co. Ltd. 

Traders Finance Corp.~—3'4% debentures, 
due Feb, 1, 1954, $5,000,000, issued Feb. 16, 
1949. Offered at $100 by McLeod, Young, 
Weir & Co. Ltd. 

COMMON STOCKS 

Od! Comrades Brewery — 125,000 shares 
Offered at $2 per share 
by W. D. Latimer & Co. Ltd. 


Supplementary Bond 


Quotations 
Furnished by Investment Dealers’ 
Association 
Month-end Closing Prices 
Feb. 28, 1949 
Bid Asked 


Acadia Apartments 4%, 1959 . 97% 
Adelaide Peter 4%, 1967 & com. 176 
Adelaide She rd 5-7%, 1948 
Alexan. Bldg. 6%, 1962 & com 
Ancroft Place 4%, 1986 & cor. 
Balfour Bidg. 3-6°., 1943 

© 44%, 68 & com. 

Bay Cumber. 342%, "58 & com. 


pietstill 
= 


Bloor St. George 4%, 1967 & 
com. 
Clarendon Apts. 7%, 1946 .... 
Clarendon Properties 7%, 1947 
Deer Park Maror 4%, 1959 & 
corm. 
Dominion uare 4%, 1959 ..., 
Ellis Park 4%, 1960 & com. .. 
400 Avenue Rad. 4% %, '57 & pid 
Gleneagies Inv. 5/59 & com.. 
Lomb'd R'ity 2%%, '51 & com. 
Lord Nelson Hotel 4%, 1947 .. 
Metropolitan Bldg. 442%, 
Montreal Apts. Ist 4%%, 
Montreal Apts. 2nd 4%%, 
Municipal Bankers 4-5%, 1 
Ontario Bldg. 3%, 1943 
Oshawa Bidg. 4%, 1953 & pid, 
Ramsden Park Apt. 5%, 61 & 
com. ° 
St. Cath. Stanley 4%, 1957 .... 
St. a 200 W. 4%% 1958 & 
pid. 


3-8 


90% 
102 
91% 


99s 
a 


1952 102 

964 97 
92 
25 
72 
84 


* 


PS1iSsislrieis8 
& 


68 
99'% 


91% 
98% 
3 


Municipal Bonds 


Mar. 1, 1949 
Coup. Matur. Bid 


. $ 
. Be 55-66 97% 
-3 "67 

- 3% 


Ask 
$s 
100 

92 


Victoria 
Vancouver 
Calgary 
Edmonton , 3% 
Regina ....3 
Moose Jaw 3-343 
Wihzipeg . 2% 
Ottawa ..., 3 
- 2% 
Hamilton .. 3 
Windsor ... 2% 
Quebec .... 2% 
Halifax 3 
Saint John. 3% 
Wincsor ... 2% 
Windsor ... 343 
Montreal .. 3 


ate. 
1 
io} 


2 82 60 $0 gees o 5 
sueeeee 5 
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Feb. 28 Prev. week z 


Dividends Declared 


This 


pay- 


Abitibi 
Do, $1,50 pf 
Do, $2.50 pf. 62) 

Acadia-Atiantic A pf .25 

Do. pt 1,25 
50 

Amer. Cyfi, .ccsees 37h 
Do. pf, 3 % eeree +.674 

Asbestos rp. 

Anglo-Can, Oil 


eeee 


06 


Anglo-C, Tel, A.... 15 


Auto Elec, Ser. .,... _.10 
12) 


Do. A ’ 
Beatty Bros, 7 we 
Beaver Lumber A, 25 

Do. 25 


Do. teeeene eeeeene ‘35 
Do. 


pt. sete eeeene 
h tevesecresees 20 
Beld. Cort. ......+5. 1.80 
Do, pf. seeeeebetes 1,75 
te +50 


Do, 8% pf. ... ; 


B. Av OM cccciccerd 
oS siscvass 94976 
B. C. Elec, 4% pf. .. 1.00 
Do. 41% pt. ...... ae 
8. C. Packers A ,,. a} 

B, C. Power A ..., 

Brantford Cord. .. 
Do, pt 


4. Apr, 


Date 


Date 
of 


payable record 


Apr. ' 
Apr. 1 
1 


Apr. 

Mar. 15 Feb. 21 
Mar, 4 

.25 June 


Apr. 1 
Apr. 1 


30 Mar, 31 


Apr, 13 


Mar, 15 
—. % 
pr. 
Apr. 1 
July 2 
Apr. 1 
July 2 


Apr. 


25 Apr. 1 


Apr. 1 
Apr. 1 
Apr. 1 
Apr. 1 


Mar, 1 
Mar. 1 
Mar. 1 
Mar .10 


Feb. 


Mar. 4 
Mar. 4 
Mar, 9 
Mar, 21 


r.15 Feb.10 


Feb. 19 
Feb., 19 
Mar, 15 
Mar, 10 
June 10 
Mar. 10 
June 10 


Mar, 16 
Mar, 3 
Mar. 3 
Mar, 15 
Mar, 15 


‘oup. 2-xe-Mar. 31 


r, 16 
Mar, 15 


40 Apr. 15 


Apr. 15 


Say 20 


30 Mar. 15 


Do 

Do, . 
Butterfly Hose. ... 
Burrard D.D. A... .11 
Can. Bread 44% pf. 1.124 

Do. B pf. .~ 62) 
Can. Cement pf. .. 
Can. Crushed Stone 
Can. Dry +.15 

Oe Wie kisivene 71.06 
Can. Iron Fdry. .... 

Do 


Can. Packers A ., 
Do. B 


Can. Safeway pf. .. 

Can. Starch pf. ... 

C. Wire & Cable A 1,00 
Do, B ’ 

Candn, Brew, ...++6 

Candn. Cel, ..ceose 
Do. f. eee eeeeree 431 
Do. {1 pf. aediesees ae 

Candn. Cot. .,.. .70+.50 


seeeree 


Candn. West. Lum. 
Do, 


eareere et eeeree 


-10 


Mar. 15 


Apr. 1 
ar. 15 
July 28 
Oct, 28 


S Mar. 15 


Mar. 15 
Apr. 1 
Apr. 1 

r. 21 
Mar. 19 
Apr. 1 
Apr. 1 


40 Apr. 15 


Apr. 16 
Apr, 16 

r, 15 
Apr. ' 


= 
as 
-_ 


- 
So ewe 


ee SSBm 
FESsERESSEEE 


> 
33 
se 


10 Oct, 15 


25 
05 


4id 
21% 
20 


Crese. Cream. pf. . 5. 
Crown Cork & Seal . 


uebec)—3% debentures, Fr 
e 


Apr. 1 
Apr. 1 
May 16 
Mar. 15 
Mar, 31 
June 1 
Sep. 1 


1 
. 15 


25° “Mar, 15 


Gt. Lakes Pap, .. 

Do, A pf. seeeeeee 62) 
Gt. West Felt 30 
25 


seeeee 
Oi WE. ss vaccanse 
Grafton A’......... 
Greening Wire ...:. 
G ’ Lime ees 


seete 


Do. é 
Harding Carp. 
Mart Battery ...... 
Hinde & Dauch Pap. 
a er M, 


sskkb 


Sehsi: 


Inter City Bak ie 
Int, Bronze Pwd, pf. .374 
Int, Metal A ...... 40 
Do. pid. ..ssc0. 1.12) 
Int. Nickel +.40 
Int. Pap. ....s65+++ 91.00 


fr. i 
ar, 31 
Mar. 31 
Apr. 1 


aa 
Mar 15 


Apr. 
a 1 
pr. 
Mar. 15 
Mar. 14 


Mar, 31 
Mar. 15 
Mar. 31 
Apr. 15 
aoe 

r. 
Mar. 21 


Mar. 29 


71.00 Mar. 29 


Do. pf. Zi 
Inv. Found. 6% pf. .75 
Jan. Pub. Ser, pf. ., 1.76 
dJanm. Pub. Ser. .., 2 
Kelvinator ......++ 
Ketr Addison ,. 
Kirkland L. G. M. ,, 
John Labatt 


it Mer. 


Apr. 15 
Apr. 1 
Apr, 1 


60 Mar. 21 


Feb. 25 
May 2 
1 
15 


Apr. 1 


+.20 Feb, 26 


y 
Mack S&S. Steel pf. .. 1.25 


Do. 1,25 
H. R. MacMillan A , 12) 
Do. B 
Marcus Loews .. 


Mod, Containers A. .25 

Molsons Brew, ...; | .25 

Monarch Knit. 25 
DO BES sc ciceces - 1.123 

Mtl., Locomotive .. 

Murphy Paint ..... 

Nat. Brew. .. 
Do. 


Niagara W. W. ... 
Noranda M., ...... 
Normetal M, ....... 


Do, pfd, 1 
Ottawa Elec, Riwy. 
Ottuwa Lt. H. & Pw. . 

Do. i Rua ¢ os » 1.25 
Page-Hersey T. .... .45 
Paramount Pic. .. 1.50 
Paton Mfg. 20 
on. ot. 1% ’ 

wer Corp. Ist pf. . 1. 

Do. 2nd pf. 15 
Powell Riv. .! 


Preston E, D. M. .. O01 
Proprietary M, ..... 05 
Que. Man. M. ..... . 
Que. Power ....... .25 
— Knit. pf. .. .40 


Fret nenenseusses oe 
40 


Coup. 17-xc-Mar. 


Rem. 


Rolland Pap. pf. .. 
Russell Ind, 

Wes B85 8h 0% 
Sag. Pwr. pf. . 
San Antonio G 
Sarnia Bricge 
Shaw. W. & P. pf. 
Sheep Creek M. ... 


Apr. 1 


25 Apr. 14 


r. 15 
June 15 
Mar. 31 
Mar. 31 


00 Mar, 31 


1 
1 


Apr. 
Apr. 
ar. 15 


eb, 22 

eb, 22 
Mar, 31 
Mar. 20 
Mar. 20 
Apr. 21 
Feb. 15 
Feb. 15 


Mar, 10 
Feb. 15 
July 7 
Oct, 7 
Feb, 15 
Feb. 26 
Mar. 10 
Mar. 10 
Feb. 21 
Mar. 1 
Mar. 15 
Mar. 15 
Mar. 31 
ar, 31 
ri 
Feb, 15 
Mar, 18 
Mar. 


Paes! 


= 
a 
= 


srocougrau- 


Sept. 17 
Mar. 10 
Mar, 15 


ie 


Mar. 15 


Feb. 15 
Feb, 15 
Mar, 18 
Mar, 7 
Mar, 7 


r 
r.31 M 


Mar. 1 
Mar. 5 
Feb. e 
Mar. 1 
1 

1 

1 

Mar, 1 
Feb. 26 
Mar, 15 
Mar, 14 
Mar. 7 
Mar. 7 
Feb. 21 
Feb. 23 
Feb. 23 
Mar. 15 
Feb, 28 
Feb. 26 
Mar, 6 
dan, 41 
Mar, 31 
Mar, 15 
Feb, 15 
Mar. 15 
Feb. 4 
Feb. 2 
Mar. 15 
Feb. 28 
May 31 
Mar. 16 
Mar, 18 
Mar. 10 
Mar. 12 
Mar. 12 
Feb. 26 


4 Mar. 15° Feb,26 
Apr. 20 


od 


Apr. 15 
Apr. 15 
ar. 15 


Apr. 14 
Mar. 10 


125 ‘Feb. 25 


June 1 
June 1 
Sept. 1 
Dee. 1 
page 
pr. 
Mar, 31 


Mar, 31 
Mar. 31 
Apr. 1 
Apr. 15 

ar. 15 
Apr. 2 
Apr. 15 


Mar, 31 
Mar, 15 


. pid. 50 
9 eererevors Dir. A .15 


Mar.18 
Mar. 18 
Feb. 21 
12 
Mar. 15 

‘eb. 10 

ar. 10 
Jan. 17 
May 16 
May 16 


Mar. 10 
Mar. 10 
Mar. 10 
Mar, 15 
Feb. 28 
Mar, 2 
Mar. 31 


1/JOHN S. DEACON; 


Market Comment 


Although Canadian industrial 
averages last week dropped to 


4|their lowest point in 10 months, 
' May 4 


it is more significant that the 
Dow-Jones industrial average 
again halted at the important 170 
resistance point and then turned 
up. 

This is the second time within 
a month that it has resisted the 
break-through action at this 
point. In each case daily share 
volume dried up to a 500,000 
level. Obviously the market had 
worked itself into an oversold 
position and on both these occa- 
sions technical factors alone were 
enough to generate a modest 
rally. It still appears, however, 
that the depressed market psy- 
chology will halt anything in the 
way of a determined rally at this 
time, 


Almost every industry hag been 
under fire in the current market 
weakhess, with base metals, re- 
fining oils and papers bearing the 
brunt of investor selling orders. 
Even high dividend yields appear 
unable to offer much resistance 
to downward price pull, Although 
most traders anticipate a rally in 
the near future, many of them 
also look for a continuance of the 
downward pattern with more mo- 
mentum by early summer. In the 
meantime they are not abandon- 
ing their side-line positions even 
for the expected rally. Most of 
them are of the opinion that bet- 
ter buying levels will be reached 
before next fall. 


A critical period for the 1949 
market may be reached by mid- 
March with the passing of the in- 
come tax payment deadline in the 
U, S. At that time estimates 
should be available on first quar- 
ter earnings. Also it should be 
known by then whether seasonal 
factors will be sufficient to check 
the growing unemployment fig- 
ures in the U. S. 


F, H. 


Deacon & Co. (Toronto) 

The market durjng the past two 
years has been predicting the 
business readjustment which has 


Unlisted Mines 


© Broker-Dealers’ Associa- 
nr ~ ie nof Ontario. 
A imate quotations, 3 p.m., Feb. 28, 
subject to confirmation and nge: 
Bid Ask Bid Ask 
i % 


Mat Con 
Metalore 
Mate Yel 
Miles RL 


Abenakis 
Advance 
Alexander 


“2 
af 
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Poona Go 
Presdor 
Privateer 
Quejo 
Quest 
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1 
1} 
3h 
Grnd Chib 20 
Greenlee § 


8 Dufault 
Sovereign 
Skynner 
Starlight 
Sun ‘ 
Tho 
Tiffany 
Tobico 


so s 
NOshACWOVAN 


ir 


> = 
~x2esaanavone 


- 


— 
id 
Sw s WOW ete 


2 
1 
Yelknife 140 
do vt, 135 
Zolota °* 20 
OILS 
Franco 
Granleluc 
Home Oil 


Jupiter 
Line ora 


=os 


_— 
Canvsowese Oe users 


w 4 
Pac Oil Ref 5i 
Princess 27 
Tower P 
Universal 


ermilion 
Westlock 


Dividends Declared (cont. ) 


Sherwin-Will. ..... .20 May 2 Apr. 
Do, pf 4 . Mar. 
1 Feb. 
Feb. 
A Mar. 
° Mur. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb. 
Feb, 
Mar. 
Mar. 
Apr. 20 
May 18 
5 Mar. 
Mar. 
Mar. 
Mar. 
Jan. 
Mar. 


Sicks Brew. . 
Oe. Vids 60 

Silknit Ltd. 
Do. pfd 


A 

‘25 Mar. 

45 Mar. 
Mar 


.B ccese 
Do, West: pid. ... 125 A 
Simpeone A 


sereeeee Be 
ereeeeeeeee : 


Do. pl. s.crsevces MedQd 
Hew. Smith 50 A 


SESssaS88--+-BSSq 


a pf. 

pringer 

Stand, Pav. ......,.. .50 
Do, pf. ..... .624+-.50 

Stedman Bros, ..,. .20 

Sylvanite G. .,..... Ol 
Tamblyn ..4. 254.05 
Do, pt... 


rift Stores 
Tip Top Tail. ...... mt 
Tor. Gen. Trusts .. 1. 
Tooke Bros. ....... 10 
Trans. Can. Shares B .394 
Toronto Iron ov 


Do. A 
Tuckett Tob. pf. ... 1. 
Twin City pf. ..... 1.624 
United Fuel A pf. .. 
United Steel ....... 
Viau Lid. ..... 


Do. 5% 44 

Viceroy Mfg. ...... 
Wabasso Cot, ...... .25 
Waite Amulet M. .. 
Walker-Good, ... 50 
Waterous Ltd. ..... .20 
Wellington Fire Ins, 1.75 
Westeel Pro, ... .50+-.25 
Wilsil Ltd, ceccsese | 
Jd. C, Wilson eereres 
Woods Mfg. csccese 
Wool Comb. ..ccess 
WrightHar. 


eeeeeere 


ses» .O7h May 1 pr. 15 
‘Initial. éPayable 1949. 
eOn arrears. 


5 | (Can. Conv. 


begun. The present market pro- 
vides an excellent opportunity 
for selective buying of sound 
oe rrr industrial secur- 
ties for long-term investors. I 
believe that for many sectrities, 
we aré close enough to the bot- 
tom to make purchases at today's 
prices look cheap in the not-far- 
distant future. 

Speculators operating on a nar- 
row margin should proceed with 
caution. It is possible that the 
current market decline has yet to 
have its final fling. | 


W. D, BENSON; R. Moat & Co. 

(Montreal) 

At this writing it appears high- 
ly probable that the decline in 
commodity prices which has car- 
ried the Dow-Jones futures index 
down more than 50 points from 
its November, 1947, high of 175.65 
and the U. S. wholesale price in- 
dex down over 10 points from its 
Aug., 1948, all-time high of 168.5 
(1920 peak was 167.2) has marked 
the end of the postwar period of 
price inflation, thus opening the 
gate to industrial contraction, in- 
ventory losses, mounting com- 
mercial failures, reduced corpor- 
ate earnings and lower prices in 
general, 

Providing that this period of 
transition can be traversed with 
reasonable tranquillity, both in- 
dustrially and socially, the way 
could thus be paved for a new 
period of activity, expansion and 
profit. Stable commodities at a 
reasonable price — not rising 
commodity prices '— are the nor- 
mal background for sound busi- 
ness expansion and profits. The 
same wholesale price index re- 
ferred to above ranged from a 
high of 104.5 in 1925 to 95 in mid- 
1929 during which time the great- 
est stock market boom in history 
took place. 

In an attempt to utilize past 
experience as a yardstick for the 
future, let us recognize the fact 
that we have passed through a 
period of buoyant price inflation, 
reflected in both farm and manu- 
factured products; the expansion 
in consumer and _ installment 
credits and mortgage loans savors 
of unsound speculative expan- 
sion; and the productive capacity 
of industry has become unques- 
tionably overexpanded. 

On the other hand we must 
recognize the increased force of 
governmental controlled spend- 
ing; established commodity sup- 
port programmes which will tend 
to cushion declines on this conti- 
nent; and substantial unsatisfied 
latent demand and unexhausted 
purchasing power as reflected in 
bank deposits. ' 

Today, in March, 1949, unlike 
1929 when virtually all indus- 
tries fell out of bed at one time, 
we have behind us two years of 
halting but neVertheless progres- 
sive readjustment in a number of 
lines, and unlike 1929 we have 
had no wide speculation in the 
security markets with all con- 
ceivable current and near-term 
demand for necessities and luxur- 
ies satisfied. 

In summary, I would say that 
we are probably faced and in fact 
have entered a period of sharp 
and important industrial re- 
adjustment, but that the ingredi- 
ents of a major depression of the 
1932 type do not today exist. 
From the viewpoint of the stock 
market, while allowance must be 
made for the possibility of a mea- 
gure of intermediate recovery be- 
tween now and April, the over- 
all trend appears to be down- 
ward, with a further decline of 
between 20 to 25% well within 
the realm of possibility before, the 
end of the third quarter of 1949. 

* 


BARRON’s: The Trader 

So heavy is the weight of bear- 
ish opinion that even elements of 
opinion which are usually bullish 
say privately that it is unlikely 
a worthwhile advance could be 
nurtured on present deflationary 
fare in commodity markets, lt has 
long been said that speculation is 
not dead, only sleeping. If so, it 
is a somnolent giant, shackled oy 
credit controls in the form of high 
margins to a point of apathy to 
current high price-earnings ra- 


0, |tios and yields as well as other 


favorable corporate news. 


—_-— 


Company Meetings 


1949 Company Place 
Mar. 3—Building Pred. ........ Montreal 
Mar. 3—Dom. Tar & Chem. ..,. Montreal 
Mar. 7—Beaulieu Yk. M. ........ Toronto 
Mar. 8~—Lake Shore M. .. Kirkland Lake 
Mar. 9—Prudential Trust Montreal 
Mar. 0—Melchers Dist. ....... » Montreal 
Mar, @—-Corr, ra Box Leaside 
Mar, 10-—United —— ‘ » Montreal 
Mar, 12—Journal Pub. ...csceee+.. Ottawa 
Mar. 14—Cinzano Ltd. .....5++.. Montreal 

. 16—Fidelity Ins. ...sesese-+. Toronto 

. 18—Barber-Ellis ............ Toronto 
. 22—Cap. Estates ......e.. Vancouver 
. 30—Can. N. W. Land ........ Toronto 
. 5—Simpsons «s+. Toronto 
. 21—Asbestos Corp. ........ Montreal 
. 21—Western Grocers .,,... Winniper 
, 2—Regent Knit. M. .s+05.. Montreal 
, 28—Montreal Tram, 4.4... Montreal 
20—Anglo-Can, Oil Calgary 


*,@ 
Commodities 
Pre- 
vious 
week 
$19.25 
30.10 
23% 
.0510 
26% 
.26 


Latest 

week 

+++ $18.74 

30.10 
23% 
0510 
2642 

25 


Cattle 
Hogs 
Copper, lb. ..... 
Sugar, raw, lb. . 
Coffee, Ib. 


Weekly Indices 


158.5 158.5 

126.44 

166.4 

Monthly Indicts 
Retail (Jan.)t 150.6 
W'sale (Jan.) ... 159.3 

U.S. (Dec.) ...... ++ 162.2 163.9 

Gt. Brit. (Dec.) ... 220.6 220.5 


Note: The base of indices is that 1926 
equals 100. *Base 1935-39 equals 100. The 
British index is Board of Trade converted 
to 1930 base, 

Base of price quotations fs as follows: 
Cattle — Steers, good over 1,050 Ib., top 

rice, Toronto. Copper -electrolytic, New 

ork. Coffee, No. 4 Santos. Rio Sugar 96 
degrees centrifugal c/f New York, 


| U. S. Labor 
Dow Jones 


158.9 
159.5 


Bond Redemptions 
Bond Issues: Rate Year Call Price 


ist 
mige. ser. “A” 3%-4% 1952-57 Mar. 1 101 


TAll outstanding, 
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Top Management - 
Course to Study 


Break-Even Point 

What is the break-even point 
in business? How have rising 
costs, changing business condi 
tion affected it? 


These will be two of the majo 


Weekly Range Montreal Stocks a 


by 

Stevenson & Kellogg, Ltd., To 

ronto consulting managemer 

engineers, May 1-13. Followin 

this key, the course will] stud: 

management practices designe 


“ ; . to maintain the margin of safet 
Pee Pe, anc cpaneneftenerte Paon? between today’s profits and thr 


0 ; break-even point. 


170 The course, to be held at Guil: 
industrials of All Arts, Scarborough, wil) 


150— include some 30 representativer 
0 of top management and execu- 

Vora? tives marked for senior positions 
> = of responsibility in their organi- 
- zations. 


PENNY 
STOCKS 


Phone or Write for 
Information 


WA. 4731 
C. C. FIELDS & CO. 


Members Toronte Stockh Exchange 
200 BAY ST., TORONTO 


We de not act a « principal but 
execute eordere on @ commission 
baste only. 


Trading Volume Millions of Shores 


LWLlGastn 


ee aad) LRT Da wea 


| 
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New Highs & low) eee (CANADA) 


TD. announce change of name to 
During the week ended Feb, 26, Weathermatic (Canada) Ltd, Of- 
10 new highs were recorded 


ficers and personnel remain un- 

changed; premises remain at 735 
among the general stocks on] Dovercourt Rd., Toronto. 
Canadian Stock Exckanges and 


40 new lows. In the mining group 
there were three new highs and 
15 new lows; two new. highs 
among the western oils and two 
new lows. 


CANADIAN MUNICIPAL AND 
CORPORATION SECURITIES 


F. H. DEACON & CO. 


Business Established 1897 
Members Toronto Stock Exchange 
197 BAY ST. — TORONTO 1 — ELGIN 3401 


GENERAL 
New Highs—1048-49 


Bell Telephone rts. Maxwell Ltd. 
Candn. Cottons Nor. Can. Mtge. un. 
Card Corp. Standard Paving 
Goodyear Tire pf. Sterling Trust 
Gordon Belyea West. Brew. 


New Lows—1048-49 


Amalgamated Elec. Fraser Cos. 
Asbestos Corp. Gt. Lakes Paper 
Building Products Indust, Accept. 
Can. Bread Int. Metal Indust. 
Can. Packers B Int. Petroleum 
Candn. Canners Alf. Lambert 

Do. 2nd pf. London Hose. A 
Can. Fairb'ks-M. p. Mercury Mills A 
Candn, Wire Box A Mica of Can. 
Chatco Stee! pf. M. & O, Paper 
Cons. Div. Sec. pf. Ont. Beauty Sup. 
Consumers Glass Price Bros. 
Purity Flour 


R. L. Crain 
Crescent Cream. pf, St. Law. Pap. 2 pf n 
Silverw’d W. 


Davis Leather B apt 
Dom. Fabrics 2nd p. United Amuse. 
vee Dare pt. - 


Dom. Glass pf. 
Wabasso Cotton 


Electrolux 
T. H, Estabrooks pf. Geo, Weston 
J.C. Wilson 


Tord Motor A 
MINING 


New Highs—1948-49 
Waite Am, 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
244 BAY STREET, TORONTO WA. 4781 


Cons. Ast’a 
Orenada 
New Lows—1948-49 


Nechi 

N. Alger 
Omnitrans 
Q. M'gese 
Soma-Duv. 
Steep Rock 
Winchester 


OILs 
New Highs—1048-49 
N. Cont, 
New Lows—1048-49 
Cons. H'stead Rayalite new 


BRANCH 
papi 3030 DUNDAS ST. W. (opposite High Park Ave.) 
Sander fied 
Eldona rts. 
Hasaga 

L. Lingman 
Leouvicourt 


JU. 1167 


a J. BRADLEY STREIT & CO. 
ioe nnagsaoeess a 


330 BAY ST. 24 KING ST. W. 
WA, 4831 WA, 6090 


COMPANY 
REPORTS. 


SHAWINIGAN WATER & POW- 
ER CO. 1948 net profit was up 7.7%. 
Revenue from power sales increas- 
ed to $24,792,632 ($22,670,756). Other 
revenue was $1,031,709 ($748,990) 
and dividends from subsidiary and 
other companies amounted to $1,- 
467,803 ($1,303,181). Total operating 
expenses increased to $14,519,698 
($12,639,574). Working capital posi- 
tion improved to $25,987,497 (§21,- 
233,080), 


TORONTO 


INCOME ACCOUNT 
Years Ended Dec. 31: 1948 1947 
8 
Power sales .,.. 


° ee . 
Int. charges ..coscs 
Inc, taxes ... 
Net PHOT oye iccctc 
Leas: Pref, divda, «os. 
Com, divda, ....é¥s6 
Surp. for year ... 
Times Interest Ear 
Before deprec. 
After ceprec. 
Earnings per Share 
Preferred 
Paid 


CONDENSED GEN. BALANCE SHEET 
As at Dec. 31; 194 

Cash 

Investments ........ 

Accts. rec, 

Total curr. assets ... 

Misc. assetsa 

Unamort. disc., ete. 

Mov'able prop. 

Fixed assets 

Dep. re add, prop, . 

Bubs, sec., ete, 

Total assets . 

Acc, & tax. pay. ... 

Bd. int. & div. 

Total curr. liab. ... 

Funaed debt 

Conting. res. ....... 

Depree. TO. oc ivvics 

Capital stock 

DUROIER © cacicikave 7,867 854 
aincl, ref. EPT .,. 1,001,074 
“Including call loans, 

Working capital ... 25,087,407 


14,700,001 
256,444,706 
3,108,081 
1,935,469 
5,043,550 
111,673,500 
1,160,032 
43,136,833 
87,562,997 


16,824,772 
227,860,207 
3,002,695 
1,725,953 
4,728,f:48 
87,802,500 
1,160,032 
39,901,119 
87,562,997 
6,704,971 
1,532,774 


21,233,080 


.». With Your 
REFUNDABLE TAX 


About $215,000,000 will be available the month 
of March to those individuals who have saved —— 
the medium of income taxes paid in 
years 1943 and 1944. 
Refund cheques will be dated March 31st, 
but may be negotiated any time after receipt. 
Why not take this opportunity to begin building 
financial security and independence? Open a Savings 
Account today. 
If you already have a Savings Account, this offers you 
a means of increasing the balance. 


THE 


DOMINION BANK 


Established 1871 


FIDELITY LIFE ASSURANCE 
CO. reports a gain of $1.7 millions of 
life insurance in force at the end of 
1948 to a record $19.0 millions. New 
insurance written during the year 
was $3,5 millions, a gain of 4%, 


Investment income was higher at 
$134,735, with total income from all 
sources $688,114. ($610,420 in 1947). 
Expenses as in the case of most com- 
panies were higher. Mortality at 
37.71% of expected was little chang- 
ed from the 37.53% of the previous 
year, Total assets were also at a new 
high at $3.4 millions. Rate of in- 
terest earned on invested assets was 
4.35% gross, (4.47% in 1947). 


. 


1948 1947 
Insurance in force ., $19,037,775 $17,253,379 
New insurance - 3,519,784 — 3,388,504 
Receipts 

Premiums . 
Invest. income ... 
Policy payments ,,, 
Exp., taxes, etc. ... 
Sh'holders divds, .. 
Liabs. to pol’holders 
Other liabs. 
Liabs. to sh’holders 
Sp. reserves 
Total assets 
Policyholders’ surp. 
Interest earned occa 


688,114 
512,434 
134,735 
187,991 
197,513 
4,902 
2,958,713 
24,549 
127,758 
165,850 
3,476,617 
199,746 
4.35% 


ROBERT RAE 
President 


A. C. ASHFORTH 
General Manager 
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More Known Mineral Sourees, Stockpiling 
Improve Canada’s Strategic MetalOutlook 


By GORDON M. GRANT 


Canada, as well as the United 
States, now has its strategic 'ma- 
terial “fences” in much better 
shape than: before World War II. 
Not only is:Canada taking steps 
on her own to stockpile minerals, 
where production is below. do- 
mestic consumption levels, but 
this country has a wealth of pro- 
ductive facilities, known mineral 
occurrences, and mining know- 
how | which could easily) be 
brought into play. i 

If further supplies of: such 
scarce minerals as mercury, 
molybdenum, chromite, tungsten, 
fluorite, calcium, uranium | are 
required, it will be much easier 
to achieve needed production 
than in World War IL. 

It’s doubtful if any| mercury is 
being produced in the Dominion 
now. But a fairly substantial out- 
put could be established on fair- 
ly brief, notice. PinchiiLake mine 
of Consolidated Smelters has 
substantial known ofe reserves 
and could quickly become great- 
est single source’ of mercury in 
the Commonwealth. Bralorne has 
also developed a second import- 
ant mercury mine in B. C. which 
could be quickly put in produc- 
tion. 

In Quebec’s LaCorne and In- 
dian Molybdenum (Dome con- 
trolled) molybdenite properties, 
Canada has two potential produc- 
tion sources and substantial 
quantities could be produced un- 
der -incentive of higher price. 
Bulk of this mineral’s world pro- 
duction comes from huge Climax 
Molybdenum ‘property in U. S. 
However, any pressure for in- 
creased supplies of this mineral— 
used for hardening of steel— 
might not be as great as for other 
minerals. 

If Foreign Chromite Cut Off 

If supplies of chromite from 
Turkey, India and South Africa 
should be cut off, Canadian min- 
ing men would likely take an- 
other look at two places — Black 
Lake area of Quebec; and Bird 
River area of Manitoba. Low 
grade chromite could be secured 
but cost would be rather high. 

Tungsten, one of the most im- 
portant strategic minerals, coul? 
be readily turned out again. Pro- 
duction was suspended at big 
Emerald. tungsten.mine in B.C. 


Redwater Lease Sale 
Nets $5.2 Millions 


Frem Our Own Correspendent 

EDMONTON — Al govern- 
ment’s latest sale of -held 
rights in the Redwater oilfield 
brought « record $5,198,071 to the 
provincias treasury bringing to 
nearly $11 millions income received 
from oil land leases, royalties, fees 
and rentals d first 10 months 
of current fiscal r, 


UNITED ASBESTOS CORP. ad- 
vises that holes 103, 104, 107 and 108, 

| drilled from ice of Black Lake, have 
outlined ore area containing 40,000 
tons for each vertical foot. Com- 
pany states new disclosure is in ad- 
dition to 68 million tons indicated 
by drilling on the lake’s east shore, 


‘making s 


only recently, but could be re- 
sumed again quickly. During last 
war, dozens of .Canadian gold 
mines recovered tungsten as a 
war effort: most mines are still 
equipped to recover this mineral. 
Red Rose tungsten mine in B. C.’s 
Hazelton area, and a few other 
small sources of tungsten” pro- 
duction, are also available. | 
- Fluorite js important both fo 

thetic cryolite (use 


in producing aluminum) and thé 


gas fluorine which plays a part | é 
} up delivery of South African 
| manganese, but until recently, 


in atomic) bomb manufactur 
Eastern Ontario and Newfound 
land, have fluorspar although 
present price hasn't brought forth 
much interest lately, 
Ce is now 
out in| substantial quantities by 
Dominion Magnesium in eastern 
Ontario. Production could be 
stepped up quickly if necessary. 
| Eldorado mine at Great Bear 
Lake is still Canada’s sole major 
source of uranium. But time ap- 
pears to be coming when new 
sources will be developed. Trade 
and Commerce Minister Howe 
seems optimistic about a second 
property (apparently the Atha- 
baska area Martin Lake prop- 
erty). Shaft will be put down this 
year or Nicholson property in 
the Athabaska area and its man- 
agement is optimistic of profit- 
able production. 
| In Black Lake area of Saskat- 
¢chewan and in Alona Bay sec- 
tor of northwestern Ontario are 
other excellent chances of getting 
uranium, although properties 
concerned are still in preliminary 
stages. 


O1L, PRODUCTION 


ing turned 


Canadian uranium deposits ap- 
pear to be much richer than any 
Russia is known to possess..Grade 
runs higher. 

Manganese Prospects 

What U..S. and Canada need 
badly for economic self-suffici- 
ency is first-class manganese ore 
deposit. Now we depend on Rus- 
sia for much manganese. South 
Africa is a big source but freight 
car shortage slowed ship- 
ments, Canada has thousands of 
freight carson order to § 


at least, making the cars awaited 
deliveries of U. S. steel. 


Manganese ones in| the 
Gulf of St. Lawrence Magdalen 
Islands have failed to stand up 
under development but there 
aré other known potential 
sources. The Labrador “trough” 
is known to possess some man- 
ganiferous iron) ore whic could 
prove quite important. | 

rawhat ke iron ore oc- 
currence of . rritt Gordon and 
Frobisher in ep Rock) region 
also hag a fairly substantial man- 
ganese content, Manganese oc- 
currences .in New. Brunswick 
would also probably be worth 
further investigation in an emer- 
gency. 

Many occurrences of tantalum 
are known in| Northwest Terri- 
tories, spodunene deposits have 
been established in Manitoba, 
and many other minerals will be 
available if needed. Immense re- 
serves of iron ore in Labrador 
and New Quebec; are of invalu- 
able importance. 


Imperial’s Schoepp No. 1 


May Indicate 


From Our Own Correspondent 

CALGARY—With indicated oil 
pay somewhat thicker than at 
Leduc and Woodbend. and a 
lower elevation of the pay, Im- 
perial Oil’s Schoepp No, 1 is 
coming to be regarded more and 
more by ojl men here as the be- 
ginning of a new field rather than 
as an extension of the Leduc- 
Woodbend pools. 

The Schoepp — wildcat, - where 
coring and testing at 5-ft. inter- 
vals in the D3 zone of Devonian 
is now continuing at’ 5,427-ft. 
level, is about 4% miles west of 
the current producing boundar- 
ies of the Woodbend field. About 
59 ft. has been opened up below 


the base of the casing at 5,363 ft., 


with flows of oil and gas and no 
sign of water, on each test. Thick- 
ness of oil column jin Leduc- 
Woodbend D3 zone is 35-40 ft. 
Imperial Oil made another new 
oil strike last week at Bon 
Accord where commercial pro- 
duction was indicated when a 
flow of 35 gravity crude oil was 
brought to surface 39 minutes 
after testef ooened, during a 
drillstem test run around the 3,- 


The most looked-for book of its kind in Canada today 


Just Released! 


1949 SURVEY OF OILS 


Here it is. Canada’s foremost reference book covering the 
oil and gas industry from the investor's viewpoint. 


New oil discoveries at Leduc, Lloydminster, Pincher Creek, 
Redwater and elsewhere, have brought tremendous new 
interest into the Canadian oil industry. Many millions of 
new wealth are being disclosed almost daily, as Canada 
drives towards greater self-sufficiency in oil. Fine oppor- 
tunities are being forged for the investor. 


This survey gives-you: status of producing wells, produc- 
tion records, earnings, dividends, working capital, drilling 
details, etc., of oil and gas-companies, including royalty 
companies. It includes names of officers and directors, 
five-year price range, location of properties and maps of 
principal Western oil and gas areas. 


A WORD OF CAUTION: Over 7,000 copies already spoken for! 
It is better to order your copy today than to wish you had. 


We enclose $ 


Clip and mail coupon right now. 


f 


To THE FINANCIAL POST, 481 University Ave. Toronto 2, Canada 


Please enter our order as follows: 


copies SURVEY OF OILS, 1949, at $1 


Immediate Delivery 


copies SURVEY OF MINES, 1949, at $2 


Immediate Delivery 


.. in payment. 
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New Field 


500 ft. level. Bon Accord is 18 
miles north of Edmonton and 12 
miles southwest of main section 
of the Redwater field. About 23 
ft. of clean oil-bearing limestone 
was revealed before the water 
level was established, The dis- 
covery was made in a zone 
equivalent to Ledut’s D2 Devon- 
ian horizon, and current drilling 
below 3,724 ft. is searching. for 
equivalent of Leduc and ,Red- 
water D3 zone, 
hehe, 


During the past two mo 
production of oil in Alberta in- 
creased 10,000 bbls. daily and last 
week for the first time passed the 
50,000-daily mark. 


With an increase in total wells 
operated from 627 to 634 during 
the week ended Feb, 21, prov- 
ince’s production for the week 
averaged 560,275 bbls. daily 
against 45,989 bbls. daily the week 
before, according to estimates re- 
leased by the Petroleum and Gas 
Conservation Board, 


A good portion of the jump in 
output came from the new Red- 
water field which isn’t: yet re- 
stricted by Conservation allow- 
ables. Ten wells there last week 
averaged 6,760 bbls, daily com- 
pared with 4,636 bbls. daily from 
7 wells the week before. Daily 
average production from Leduc- 
Woodbend area was higher at 28,- 
258 bbls, against 25,343 bbls. the 
previous week, and a number of 
wells was up from 194 to 198. 
Turner Valley daily average was 
10,641 bbls, from 271 wells, down 
from 11,394 bbls. from 271 wells 
the week before, Natural gasoline 
daily yields estimated as follows: 
Turner Valley, 1,700 bbls.; Al- 
berta’s Lloydminster section, 1,126 
bbls.; other fields, 1,790 bbls. 


First set of locations on their 
full Redwater Crown Reserve 
section is being staked by the 
B. A. Oil-Hudson’s Bay Oil & Gas 
team, The section was leased at 
a cost of over $2 millions cash 
bonus. First drilling will be in 
the northeast corner of section 30, 
upon arrival of two drilling rigs 
being brought in from the U. S. 


In the Redwater field, wells 
brought into production included 
three by Home Oil and Anglo- 
Canadian, one (their first) by 
Western Leaseholds of Calgary 
and one (their second) by tae 
Pacific - Sunray ~- Calvan - Prin- 
cess group. 

In the Stettler-Delburne area 
about 90 miles northeast of Cal- 
gary, the Cretaceous and Devon- 
ian are to be probed by Western 
Canadian Oil Co., an American 
Gulf Oil Corp, unit, on a separate 
structure 5 miles west of Pic- 
cadilly-Interleduc No. 2. Two 
deep tests in the general area 
were carried out earlier by other 
Gulf units, and two wells have 
been completed by independents 
on lands obtained from Gulf, 


DISCOVERY YELLOWKNIFE 
MINES is making rapid progress 
in mill construction and the’100 to 
125 ton daily capacity mill will 
start at 50 tons per day this sum- 
mer, using amalgamation only with 
feed coming from the high-grade 
North zone. The plan will permit 
a substantial reduction in funds 
required to reach production. 

The mill rate is expected to be 
stepped up to 100 tons daily after 
about six to eight months and the 
cyanide equipment will be install- 
ed, permitting milling of ore from’ 
both the North and West zones. 

Last September it was estimated 
that $360,000 would be required to 
put the property into production 
at 50 tons daily, but directors now 
feel satisfied that some reduction 
can be made in the September 
estimate. 

Current assets totaled $153,909 
and liabilities $33,970 at Sept. 30, 
1948. Since that date $85,000 have 
been. secured through the under- 
writing and option agreement. 


Jet — Husky Oil Team 
Plans Offset Testing 


Jet Oils has acquired 100,000 
shares of Devon-Leduc Oils, which 
holds some 1,600 acres in Stony 
Plains area adjoining Woodbend 
field and about 80 acres in Leduc 
field, ‘according to company pro- 
gress report, 


Devon-Leduc is currently drilling 
well on Stony Plains 3% miles 
northwest of Imperial-Woodbend 
No. 12. Another well, direct offset 
to Gas & Oil Products No. 1, is also 
being spudded. 


In its own drilling program being 
carried out jointly with Husky Oil 
& Refining, in the Lloydminster 
area, company reports following 
results: Husky+Jet Lone Rock |No; 1, 
better. than!| average producer; 
Husky-Jet Staplehurst No. 1, aver- 
age producer; Husky-Jet Furness 
No. 1 and Husky-Jet Streamstown 
No. 1, abandoned; Husky-Jet Mon+ 
nery No. 1, partially plugged and 
capped. Latter, a deep test well 27 
miles northeast of Lloydminster, 
was drilled to 3,214 ft., but) produc- 
tion test was not carried out,| de- 
spite heavily oil-saturated sections 
encountered in parts of lower cre- 
taceous, because of expense and 
isolated position, the report states. 


angements have been made 
with Husky Oil & Refining to drill 
offset wells before completing pro- 
gram which calls for drilling four 
more wells, it is stated.- 


Ranrouyn Maps Drilling 
To Test Fault Zone 


Ranrouyn Mines has laid out 
drilling program for its property 
two miles east of Waite Amulet 
Mines in Noranda (Que.) area, it 
is announced. Company holds 13 
claims in block on which it has 
completed geomagnetic survey 
which indicated five anomalies and 
several fault zones. 


Drill holes are spotted along one 
of these faults which has north- 
easterly trend across property’s 
northern section for about 2,000 ft. 
Geomagnetic survey interpretation 
indicates east-west contact, ap- 
proximately 600 ft, from north 
boundary, between volcanics and 
intrusive granodiorite, regarded as 
favorable. area for deposition of 
copper-zinc sulphides, according to 
company. 


LAPASKA MINES Feb, 15 inatall- 
ment on 100,000 shares at 10¢ a share 
and each subsequent installment 
under agreement with David Leiber- 
man has been extended for two 
months, 


CONSOLIDATED ASTORIA 
MINES has received payment for 
100,000 shares at 20c, bringing issued 
capital to 1,5 million shares, 


Yukon Consol. 


Profits Higher 


Provisional figures for 1948 for 
The Yukon Consolidated Gold 
Corp.. indicate a net loss of $21,- 
500, after providing depreciation 
and amortization aggregating 
$249,700, company reports. How- 


March 5, 1949 


ever, Cost-aid receivable from the | § 
Dominion Government, estimat- 


ed at $210,000, will improve the 
earnings picture. Net loss in 1947 
was $233,627, after $246,895 de- 
preciation and $71,579 explora- 
tion and) prospect drilling, ex- 
pense. mt 


During! the 1948 season, ap- 
proximately 7.2 million cu, yds. 
were dredged, from which gold 
production of $1,675,751 was real- 
ized from operation of seven 
dredges. Loss of men in mid- 
season, a yearly occurrence, had 
an adverse effect on efficiency. 


Reserves at Dec. 31, 1948, cdn- 
sisted of 14,152,371 cu. yds. strip- 
ped reserves (13,086,205 cu. yds. 
at Dec. 31, 1947) which cost $1,- 
160,899 ($1,088,910) and 7,669,656 
cu. yds. thawed reserves (6,834,- 
929 cu yds.) which cost $526,549 
($441,803). 


Proved gravel reserves at the 
end of 1948 were 121,365,472 cu. 
yds. valued at $42,842,806. These 
figures include 3.5 million cu. 
yds. with average value of 10.4c 
to be worked by Dredge No. 3, 
but do not include 30.9 million 
cu. yds. partly .proved, to be 
worked by Dredge No. 4. 


Company expects to operate 
seven dredges in 1949. Decision 
has not yet been taken as to 
whether its eighth dredge should 
be operated. 
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SISTERS OF ST. JOSEPH FOR 
THE DIOCESE OF TORONTO IN 
new issue of 
$400,000 first mortgage serial bonds 


is being offered by Dominion Se- 
curities Corp, and L. G. Beaubien 
& Co, The |bonds, dated Mar. 1, 
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1949, consist of $60 
March 1, 1951-55, so ' 
$210,000 344%'s due é 
1968, which - are being 
yield from 350% to’ 
$130,000 31%4%’s due Mar... 1,- 
which are being offered-to 
3.71%. 
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Has Slightly Slower Pace 


Somewhat slower pace. is be- 
ing shown in demand for base 
metals, VU. 8. reports indicate. 
Price of scrap copper was off 
slightly last week; forward book: 
ings for lead are reported behind 
volume of recent months; press- 
ure from eonsumers in zine mir: 
ket seems to be reduced from 
that of a couple of months beck. 

Although this pressure slack- 
ening doesn’t alter many observ- 
ers’ opinion that over-all picture 
remains one of shortage and com- 

tion for available supplies, it 

as calised considerable discus- 

sion in some quarters about un- 

deriying strength of existing base 
| metal prices. 

U. K. metal men, for instance, 
are sald to be showing some sur: 
prise ovéef copper market action 
They point to relatively insignifi- 
cant effect prolonged strike at 
Kennecott Copper Corp.’s Utah 
property has had on copper sit« 
uation. 

Reported loss of 75,000 tons of 
copper, because of recently end- 
ed work stoppage thére, waa ex- 
pected to cause serious embar 
rassment; yet secondaty metal 
prides have declined and custom 
smelters are reported showing 
less interest in copper scrap. 

New prices for copper strap 
put into effect last week by cus- 
tom ameélters were dowh 4c a lb, 
to 19.80¢ for No. 1 Gopper wite 
scrap; 18.50¢ for No. 2; 17.50c for 
light copper. 

Automohile radiators at 12 50c, 
refinery brass At 17.50¢ (latter for 
material analyaing 60%, or better, 
dry copper ¢ontent); were alsu 
down %c a lb. 

Meanwhilé, U, 8. manufaetur- 
ets continue to report brisk de- 
mand from doméstic sources for 
primary copper, Fair volume olf 
export business is being done, al- 
most entirely With ECA coun: 
tries, Despite cutbacks by brass 
mills, supply of réfined copper is 
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Drilling Continues 
At Gan Copper Mine 


Drilii program under way 
from surface on Gan Copper Mines 
mares a 228-ft. sec. 
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will be followed by more intensive 
drilling to locate ore bodies, 


It's here, 1949 edition of 
SURVEY OF MINES 


Right now thousands of investors are eagerly thumb- 
ing thelt own copies of this big new 400-page 
investment book on the mines of Canada and 
Newfoundland. 


The value is astonishing. 


This book tells you what you need to know about 
the financial status, dividends, properties and 
personnel of base metal and gold producers. 


Here to® are 22 large pages of valuable maps show- 
ing principal mineral areas, also af 8-year tabula- 
tidn of the price range of mining stocks, advertise- 
ments of leading brokers and equipment companies, 
statistics on mineral production and mineral prices, 
a list of milling plants in Canada. 


All this yeu tod can get for $2 a copy postpaid by 
using the coupon férm below. 


Also for immediate delivery: SURVEY OF OILS, 1949. 
Gives you freshly-compiled facts on some 600 com- 
panies. Just a few copies left at $1 & copy postpaid. 


TO THE FINANCIAL POST, | 
481 University Ave., TORONTO 2, Canada. ° 
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| SherrittBerens River 


.Jume of businéss should ensufé 


| still reported short of uire- 
ment, with no prospect of im. 
mediate improvement, according 

to trade sources, 
+ s 


Zine Output Up 


Canadian production of prim- 
ary gine in all forma in 1048 in- 
creas d to 989,804 tons, from 
207,008 in 1047, DBS statistics 
show. Refined #ine production to- 
264 tons in 1047, Refined sine ex- 

orte were 144,686 tons (197,228 
h 1047); exports of gine in ore 
were 64,227 tons (40,675), 

Primaty vine output in Dec. 
was ne 18,606 tons ctom- 

ared to 21,190 in Nov., 18,872 in 

e¢., 1047, 

Canadian refined zinc con- 
sumption in 1948 was down from 
1947, 46,567 tons against 51,072. 


Copper Production 
anadian primary ¢opper out- 
put was up 7% in 1048, 241,942 
tons against 225,861 in 1947. Re- 
fined copper production hit 219,- 
291 (208,427 in 1047), with ex: 
porta, in ingot, bara and billets, 
totaling 116,160 (87,478), 
Copper exported in ore. con- 
cehtyate and matte totaled 28,555 
tons (99,004), Domestic con- 
sumption was off slightly at 107,: 
353 (100,210 in 1947). 


British Hunt Minerals 

Search for new mineral sources 
by U. K. govt. is to have ECA 
backing, it was announced in 
London and Washington last 
week, 

ECA. funds are being made 
available under the plan to re- 
cruit' 60 geologists, chemist-as- 
sayets and topographical engin- 
cers to aid in projeéts now under 
way; peeing mapping af Brit- 
ish colonial ar@as if Africa‘ pros- 
pecting for mifefals there and in 
southeast Asia and British Guia- 
na, 

Minerals now in production or 
known ‘to exist in these areas in« 
clude gold, platinum, copper, 
lead, iron, tin, bauxite, colum- 
bite, coal, diamonds, manganese, 
chromite, tantalum, soda, oll, 
mica, tungaten, kyanite and kaos 

n 


Over and above sum allotted 
U. K, for needed commodities 


fie 

der BRP, ECA is assigni tis 
millions for salaries of techn al 
: pel U. K. will release up 
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Drilling Yields Values 
Diamond drill 


ot 
the ore #6ne, 
more 


ob, 8 rt tt a the 
' aus itt 


oned 
tanmae 
the 
ete oon cai nee all, 
“ 
COMPANY 
BASTERN CANADA SAVINGS & 
LOAN 60, Halton NM "4 f net 
profit was $149,065 as compared 
with $96,358. Company made loans 
amounting to $4,100,259 during year, 
and received. repayments of $1,725,- 
986, showing a het gain of $2,876,003. 
Loats sécuréd by MOPrwages, agtee- 
ments for sale, ete, have reached 
new record of $11,519,401. This vol- 
ood 
earnings for 1940, Presdent W. H. 
Covert states, 
On Dee, 31, 1948, eompatiy had 


5,316 mortgages sécuréd by proper- 
ties (and bonds of §304,000). Com- 
pany recovered amounts from assets 
previdusly written off, which with 
capithl gains on sale of stocks and 
bofidd totaled $154,888, 
1948 1847 
Liab. to public, etc.* $10,906,803 $8,468,552 
sharenciders equity + 1,761,600 1,600,618 
“Miges. & sls, agree. 11,516,680 9,130,781 
Pig abt, SE ah 
otal EERE 19.$ont -10,b00'308 
gare Noe shire at stonie 1 epi1 
Paid ee 6.06 te 6.004 18 
eBased On average capital outstanding 
during year, 
me 
OTTAWA VALLEY TRUST CO. 
operation for 1948 resulted in net 
loss of $7,086, compared with loss 
of $16,873 for 1947. Values of éstates, 
trusts and agency accounts under 
administration at year end were 
95,604,036, iferease of $3,292,716 over 
1947 


In the last quarter of 1948 (the 
second full year of operations) the 
company showed a profit of several 
thousand dollars, Gen. Mgr. J. S. 
Shakespeare told shareholders. “In- 
dications are that the turning point 
Has been reached and that the cur- 
rent year will show a small profit 


1} unless this is offset by expenses that 


jmay properly be charged to revenue 
jin .conneetion with an anticipated 
imove to larger premises,” he said. 
| Company has been appointed to 
|place and manage mortgages for 
Great West Life Assurance Co, in 
|Ottawa, afd this has already re- 
| sulted in a large increasé@ in value of 
imortgage loans under company’s 
matiagemeént. Company's advertising 
(program, supplemented by share- 
‘holders’ active interest, has resulted 
lin thany enquifliés and new business 
| throughout the Ottawa Valley, vy 


‘ef be. 16 public, étc.® 
109,744 


3p. olders OGulty 008 8 iT7 
te by! 108,015 
or en 
r Te 3,103 


Fixed assets 

Organization exp. .. 6,563 5,568 

Liquid assetat 260,702 
| ““Potal 


GaA,ite 
| Includes bonds, stocks and cash 
| Estates account 5,564,834 2,272,118 
| Net loss 7,986 
Earned per shares ... $1.90 
aBased on paid-up capital. 


Kirkland Lake |S. African Premium Gold Sale 


Copper-Zinc-Lead Demand Opens New Ore 


Over 463 ft, of new ore grading 
$14.20 per ton across. an average 
width of 3 ft, have been opened 
up since the first of the year, G 

. Dunn, general superintendent, 
told Kitkiand Lake Gold Minin 
Co. shareholders at the annua 
meeting. 


A new vein was encountered in 
the hanging wall at the 2,960-ft. 
level at the end of 1048, and al. 
though some rich ore has already 
been taken from it, sufficient 
work has not yet been done to 
determine whether it will be “of 
major importance, aecording to 
President J. B. Tyrrell, 

Referring to construction work 
now under way at the mine, Dr 
Tyrrell stated that completion of 
the project Will mean that ofe 
can be raised more cheaply and 
in larger quantities, so that there 
will be no difficulty in again op- 
erating the mill at its full cap- 
acity of 400 tons a day, The new 
ore bodiés “being openéd up if 
the miné as fast as the miners 
can get to them” show abundant 
indication of being capable of 
keeping the mill in full opera- 
tion, he said, adding that “I think, 
though I am not perfectly sure, 
that your mine now has more 
available ore in sight than at any 
time in its history.” 


Construction program, now 
one completion, included in« 
stallatio 
hoist at the top of No, 1 wins 
with ¢ombination 8-ton skips and 
cages in the winze, and the cut- 
ting of @ large ore pocket in the 
rock over the new crusher, The 
project slawed down mining and 
milling operations last year be- 
calise thé excavation work in- 
volved took sore of thé most ex- 
perienced miners away from 
breaking ore, The new hoist ss to 
be delivered this week. 


Production from the mine In 
1948 totaled $1,378,864 from 93,. 
660 tons milled for an average 
recovery of $14.68 per ton, com- 
pared with $1,618,607 from 01,178 
tona milled and average recovery 
of $17.70 per ton, Proven oré fe» 
serves at the end of 1948 Were 
324,654 tons averaging $15.65 per 
ton, rainy #1082 be 331,540 ey 
averaging 02 per ton at Dee. 
$1, Mt, 


000 ($1.7 millions) to} 
ere end emnenete involved, 


Show Dominion 


OTTAWA (Staff)—It is still! 
not eléar What will be the ulti- 
Mate ¢onsequentes of the prem- 
ium gold sale dispute between 
the International Monetaty Func) 
and the South African Govern- 
ment, 


The IMF has officially rapped 
the South African Government 
over the knutklés over the 100,- 
000 ounce contraet, That govern- 
ment has been warned that there | 
must be no more sych sales. IMF | 
states that if South Afriea fails 
to abide by this deeree, it will be 
ousted from the fund, But there 
are both legal and practical |im- 
itations as to how far the IMF 
ean go in punishing or interfer- 
ing with this particular transac- 
tion, 


Tt is felt here that the chief 
sufferer at the moment is the 
South | 
nanee, Nicholas HMavenga. The | 
transaction Which he and hia gov« | 
ernment authorited has been) 
challenged as improper in that) 
the gold Was being sold in the | 
form of wire, sheets, strips which | 
ould easily be melted down ints | 
bars for sale in European and 


at oe 


MINING CONCENTRATES 


Need of Funds? 


other black markets at prices up 
to $90 an ounce. The Official ex- 
planation was that all this prem- 
iurh gold was only for the jewél- 
ry trades, There is no evidence 
yet that the IMF has lost prestige 
over the transaction, 

The transaction is used here to 
point up the very dire finanelal 
straits in whieh this highly im- 
portant market for Canadian 
Hodds now finds itself. 

It is thought almost inevitable 


ithat South Africa will have to) aceording to G. HM. 


call in ite three-year £60-million 
gold loan, The Loan was made to 
the U. K, eatly in 1948 and has 
almost twO more Years to run. 
If South Africa is forced to re- 
call the loan, it ean only be eall- 
ed on sterling funds which will 
presumably be spendable only 
within the sterling area. In short, 
by calling the loan in advance, 


will be required to take the pro- 
ceeds in sterling area goods, 

It is also noted that South Af- 
rica is now going to have tu put 
restrictions on imports from. the 
sterling aréa, just as it recently 
placed embargoes on imports, 
from dollar areas. 
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A. E. OSLER & CO. 


Established 1006 
STOCK BROKERS and FINANCIAL AGENTS 
MEMBERS THE TORONTO STOCK EXCMANGE 


OSLER BUILDING, 11 Jordan St. (cor. Melinda) TORONTO 
ADelaide 2431 Cable Address RELSO 


Alberta Govt. Appoints 


In Drilling at Trebor | Inspector For Cont. Oil 
Diamond drill hole 6-4 of Trebor} Arthur Maw of Price, Water. 
Mines has cut 147 ft. averaging | house & Co. Calgary, has been ap- 
1.06%  s¢ombined nickel - copper, | pointed ie tot investigate the 
of ry tinental Oil Co. 


Nickel-Copper Values 


Dumont, resi- | affaire 
dent engineer, Eliminating four | of Canada 
basie dykes whieh were intersected,| The « tment was made by the 
average was 1.22% combined met-| grovineial attorney-general'’s de- 
hls over 126% ft, of 151% overt partenent at the request of share- 
00% ft. when contact margin also | olders to invéstigate the eompany’s 
is discarded. finaneial dealings with two firme, 
Hole 3-6, 60 ft. west of 8-4, has | One in the United States and the 
cut 66 ft. averaging 1.04% nickel- | other in Bastern Canada. Conte and 
copper. Mole 8-6, 50 ft. farther west | expenses incidental to the investi. 
still, intersected 25 ft, of mineralia« |@ation will be payable by the 
ed periodotite averaging 1.08% eom- | company, 


African minister of fi+|South Africa loses its gold and) bined metals. All three holes were 


put down vertiéally in shaft area 
oh grid pattern of 190 North line. 

Section 150 North hag 49,000 tons | 
| of ore with grade of 1.04% coms | 
i bined metals at mean depth of 40) 
i ft. whieh ean be easily mined by | 
lopen-eut methods, company states, | 
| adding that Section 100 North, not | 
yet fully explored, is much Wider | 
on surfade, goes deeper and with 
grade apparently higher. 
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\NELKLE AAAP SERVICE | 
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BRAE-BREEST GOLD MINES ad- {drilling 100 ft. back of No. 12 to! 
Vises Reginald Lugsdin has optioned) cut same vein at 600-ft. horizon. | 


600,000 shares at 6-15c, Authorized | Property is 42 miles west of Ottawa. 


Capital 8 million $1 par shares; issu- 
ed, aes; escrowed 260,000; filed 
ev. . 


n of @ hew and larger! s,), 


* * * 


CONTINENTAL LEAD MINES 
(formerly Pustikama Gold Mines) 
advises that Noront Securities Ltd. 
creed to purehase 100,000 shares for 
$5,000 and optioned 900,000 shares at 
5+1be, Authorised capital 9 million 
shares $1 par; issued, 1,000,008; 
escrowed, 000; filed Feb. 16. 


KINGDON MINING CO. {a cen- 
tring opérations on the direct enat 
and west extensions of the main vein 
where past mining operations yield- 
ed 005,000 tons of ore from whieh 
wha recovered 60,020,000 ib. lead 
valued at 64,884,872, Mole No. 7, 
approximately 1,660 ft, northwest of 
the shaft, at last report was being 
reamed at 160 ft, Hole 12 on the 
eastern extension was spotted 800 
ft. southeast of the shaft and cut 
a 19-ft. section of calcite vein ma- 
terial showing g#ine mineralisation 
at depth of ft, Mole 13 is now 


REDWATER PETROLEUM 
porta ¢orin 
Redwater No. 
down in drilling 
tions. Promising conditions 


4,061 ft. 


0,000 acres 
area, 


in 


(Advertisement) 
INVESTIGATED Canad) 
wide range of air hand! 
cooling and 
day! 


treet, Windsor, Ontario. 


res | 
is being continued at! 
1, although bréak- 
rig délayéd opera- 
with 
good porosity weré encountered at 
in the fragmental lime 
atone of the Devonian, If resulta of 
coring are favorable, a heavier rig 
will be installed to Continue drill« 
ing and testing at greater depth, it 
is stated Negotiations are under way 
for 50% interest in lease of over 
! Lindbrook-Tofield 


nh Siroceo’s 
ng, heating, 
drying equipment to- 
ranch offices conveniently lo 
cated in principal cities, Canadian 
irocco Company, Lid, 810 Bilis 


PORTABLE WHEEL CONVEYERS 
TYPE 116 «=: 6, 10. OR: 12 WHEELS PER FOOT 


bees oS cans ee enc cecal 
ond in or curves. Tri supports, ecsi 
ond safely adjustable, ere vender 

Wheel conveyer by in 
experienced workers. Write tedey. fer bulletin ond 
engineering dete, All inquiries serviced promptly. 


MATHEWS CONVEYER COMPANY, LTD. 
130 WATER ST., PORT HOPE, ONT. 
ENGINEERING OFFICES IN PRINCIPAL CITIES 


.»« YOU CAN TRAVEL 1,000 MILES IN A SPLIT SECOND — 
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BY LONG DISTANCE TELEPHONE 


Nes it takes just’aeplit second for the sound of your voice fe cOver the GINGNES DerWween 
Montreal and Winnipeg when you use Trans-Canada’s.Long Distance wires... And speed’s not all, 
Every word of your conversation registers accurately, intimately, whether It’s a business 
emessage or just @ friendly call. Long Distance puts you down literatly in the same room 
with the person you Gre calling, It's the fastest, mos? economical, 
‘communication system” th the werldy 
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TELEPHONE SYSTEM 


"UNITED TO SERVE CANADA 


MARITIME TELEGRAPH & TELEPHONE COMPANY LIMITED © “e THE NEW BRUNSWICK TELEPHONE COMPANY LIMITED «©. THE BELL TELEPHONE COMPANY OF CANADA 


MANITOBA TELEPHONE SYSTEM + SASKATCHEWAN GOVERNMENT TELEPHONES © ALBERTA GOVERNMENT TELEPHONES 


BRITISH COLUMBIA TELEPHONE COMPANY 





———SSS——————E ee | 


LEADING PRODUCER 
A CANADIAN 


CARL W. BURROWS 
With more than $3,000,000 of new paid 
individual life insurance on 100 lives, | 
Ceri W. Burrows of the Vol Taylor | 
Agency at Kitchener in 1948 again led | 
all Occidental Life agents in Canada and | 
the United States for the third successive | 
year. Mis record is unique both in the | 
emeunt of business placed ond in his | 
@verage site policy of ever $30,000, % | 
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All types - Overhead, 
Jib, Gantry, Monorail 
plus a complete 
range of Portable 
Hand and Electric 
Hoists and Trolley 
Conveyors for every 
purpose. Current 
literature supplied 
on request. 


So ata aS 
OED 


| 
i 


LONDON CALLING—By Adelphi 
Retailers Squeezed By Govt. ‘Shell Game’; 
Tories Glum Over Labor By-Election Wins 


LONDON — The; scene pre- 
sents a confused. picture iat the 
moment. To begin .with no 
one understands what: has hap- 
pened to the British climate. 
After five weeks of June warmth 
the temperature dropped:sharply 
and we felt we were.going to be 
made to pay for the unseasonal 
sunshine.. But: after’ a,cold week 
the weather relented“ and has 
even surpassed its. earlier 
achievements. ; 


The. last few days: have been 
more like.July than»June. The 
sun shines. from a.skyof Medi- 
terranean blue and itis. mere 
force of habit if one. wears an 
overcoat. People sit .on:. benches 
in the parks, dozing bareheaded 
in the sun and acquiring a spur- 
ious tan. It ‘is all’ very nice but, 
like everything else, it has' some 
unpleasant repercussions. 

A, prominent, furrier : tells. me 
he has not sold a single fur coat 
for six weeks, Scarves and gloves 
for on the 
shelves. Cough medicines and 
lozenges which normally do a 
roaring trade at this time of year 
stand huddled and neglected on 
the chemist’s counter. 

Nor does the list end there. 
Consumption. of. whisky has 
dropped by 30%. Since the Eng- 
lishman has ‘always préferred: to 
take his central heating intern- 
ally he is saving!on:his favorite 
fuel. Farmers, being farmers, are 
naturally pessimistic and pre- 
dict sharp frosts in May. 

e - * 
Film Industry 
In Dollar Doldrums 


Perhaps the weather has also 


| played its part in the crisis that 


has. come upon the film industry. 
Studios. are closing down and 
nearly _ 1,000 technicians have 
been declared redundant. A 
crowd of them. marched to the 
House- of Commons “and ‘lobbied 
M.P.’s as they'came;from the 
chamber. “ai 

This is a curious {aswell as 
lamentable crisis, Cinema atten- 
dances last year were big enough 
to contribute £40: millions: to the 
Treasury in entertainment tax. 
Hollywood films have been‘ pat- 
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Financial aalform mé 


from the companies’ pub 
DUNLOP TIRE .& RUBBER 


| GOODS CO..1949 net profit was off 


37%. Although the year witnessed 
the return of competitive selling 
conditions in the rubber industry, 
sales were up 7% and represented 
a record volume. Increase is attri- 
butable in no small measure to 


TURNING THE PAGES OF 


“CANADA UNLIMITED" 


“Oyez! Oyez!” The Town 

Crier’s call brought news- 

starved people into the streets to 
hear the latest. 


Then in 


1753 


John Bushell pub- 
lished the Halifax 


Gatette.. 
Canada's first 
paper was born. 


- ond 
news- 


The number of little newspapers grew, but news siill tra- 
velled on horseback. Then the telegraph gave wings te 


words. 


And when, in 1917, the 


Canadian Press was formed, 


Canadians 


had world-wide news 


within minutes. 


Men's demand for details brought forth 
the wire photo, which sends pictures 
by telegraph. Our horizons have been pushed back still 
further by television and facsimile. And they are just a 
taste of wonderful events and wide opportunities for us 
in the future. Yes—there’s room to growin Canada Unlimited. 


just how muclr room is told in "CANADA UNLIMITED”, 
on illustrated 144-page book published 


by the O'Keefe Foundation 
obtain your copy by sending 


. You may 


25¢ in cash 


(no stamps or cheques, please) to “Canada 
Unlimited”, Dept. "N3-3,"" O'Keefe House, 
Toronto, Ontario, (Please print your name 
and address). All monies received will be 


donated 
Council.° 


to the Canadien 


Citizenship 


OKGe/fe 


BREWING COMPANY LIMITED 


*A council of service, welfore, church, labour, fraternal and ether 
organizations whese aim is te ecqueint new Canadiens with 
the opportunities offered by democratic citizenship in Caneda. 
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chy and, therefore, have left 
plenty of room on our screens 
for British pictures. Yet losses 
on production have been dis- 
turbingly heavy. 

One reason, of course, is that 
it’s still true that fools make pic- 
tures for other men to make 
money. The exhibitor takes no 
risk but merely maintains his 
theatre. The distributor charges 
from 20 to 30% on the revenue of 
a picture which he circulates and 
promotes. If the producer has 
made a winner he will just about 
get back his costs. Anything less 
than a winner puts him in the 
red. 

There has been both courage 
and extravagance in Britain's 
attempt to make super-films to 
challenge the best from America. 
“Hamlet,” with Sir Laurence 
Olivier as the star, cost nearly 
£500,000. J. Arthur Rank will 
probably recover £150,000 in the 
home market. In the U. S. the 
film will have long rung at iso- 
lated highbrow cinemas, and 
U. S. film critics will acclaim it 
as a masterpiece. But the big 
circuits won’t book it. © 

= s * 

Sir Alexander Korda’s “Bon 
nie Prince Charlie” cost £650,000 
which is more than the cost of 
the whole Jacobite Rebellion. If 
he gets away with a loss of 50% 
he will be fortunate. Such films 
as these, and “Henry V” and 
“Caesar and Cleopatra,” earn 
lots of tributes but few dollars, 
Whether it is logical or not the 
cinema audience, being a mass 
medium, is of lower intelligence 
than the selective theatre audi- 
ence. : 

The Government, with its pas- 
sion for investing in losing pro- 
positions, is putting up £5 mil- 
lions’ to .help independent 
producers. That will be about as 
effective as whistling at a gale. 
Mr. Rank is dealing with it in a 
more realistic manner. The fan- 
tastic salaries of the stars are be- 
ing mercilessly cut, a new sys- 
tem of prefabricated sets is being 
perfected, and distributors will 
be asked to take a smaller per- 


centage so that the producer can 
live. 


REPORTS 


ompany ff lal ments, The 


od of ee 7 ae c ae. Variations 


tnoted, 


new production facilities installed 
during the postwar period, it was 
said. 

Higher level of wages, materials 
and other costs without compen- 
sating higher selling prices served 
to reduce profit margins on the 
sales of most products, it is stated. 
Although production methods were 
further improved during the year, 
the resulting economies were in- 
sufficient to offset the continuing 
pressure of rising costs, 


Capital expenditures for plant, |: 


buildings and equipment amounted 
to and included purchase 
of the warehouse at 496 Queen St. 
E., Toronto, under lease since 1941. 
These facts, together with a larger 
investment, in accounts receivable, 
contributed to the depletion in the 
company’s cash resources and creat- 
ed the need for obtaining bank 
loans for the first time since 1941. 


Canadian Lastex Ltd., in which 
the company hold a 50% interest, 
experienced another year of Satis- 
factory operatiens despite a sharp 
curtailment of export sales. Itar¢o 
Ltd., a wholly owned subsidiary, 
was incerporated during the year 
for the purpese of producing and 
selling in Canada, certain products 
of India Tyre & Rubber Co.,, 
Inchinnan, Scotland, under agree- 
ment with that company, 


The traditional pattern of sales 
in the tire and automotive products 
division was somewhat reversed in 
1948 and peak ‘lemand usually ex- 
pected in the spring and summer 
months: did not occur until fall. 
Unfounded rumors of Government 
restrictions and controls on the dis- 
tribution of tires brought about a 
sudden and wunseasonal demand, 
with the result that tire inventories 
fell and production had to be step- 
ped up to restore the position. The 
industrial rubber products division 
enjoyed another year of unpre- 
cedented volume and only during 
the latter months could production 
satisfy demand. 


Further increases in building 
costs and the effects of the restric- 
tion on/|the importation on goods 
from the United States, influenced 
management to postpone plans for 
a major plant expansion at Whitby, 
Ont, 

During the year the company’s 
liability for income and excess 
profits taxes for the period 1942 
to 1946 inclusive was agreed with 
the Department of National Rev- 
enue and the tax provision in ex- 
cess of requirements totaling $106,- 
000 was transferfed to surplus. The 
adjustment in respect of excess 
profits taxes resulted in a reduc- 
tion of $37,000 in the refundable 
portion of taxes. 

INCOME ACCOUNT 
Years Ended Dee, 41: 1948 
Net earnings $770,711 $1,002,845 
Less, Depreciation .. 372,181 307,948 

Prov, for. taxes ... 154,000 307,000 
Net profit 244,530 388,497 
Less: Pref, divds, ... 41,184 

Common divds, 70,960 2 
Surplas for year 132,386 276,353 


Earnings per Share and Dividend Record: 
5% preferred $7 
Paid 


CONDENSED BALANCE SHEET 
1948 1 


As at Dee. 31: 94 
Cash & govt. secs. .. $241,333 $282,389 
Accts. rec. 1,396,783 1,065,882 
Inventories 

Total curr. assets .. 

Misc. assetsa 
Can. Lastex Ltd, 
Itarco LAG. cy ccceseees 800 
Fixed assets » 6,905,543 6,736,165 
Goodwill, etc, cseseeee 041,205 041,205 

Tetal assets 13,288,902 11,553,703 
Bank loans + 1,400 
Accts., taxes pays ..+. 

Total curr. lib, ..... 
Deferred liabs. se 61,674 
Depreciation res. .... 3,907,933 3,591,065 
Conting. res. ....600 ° 275,000 275,060 
Capital stock 4,797,495 4,797,435 
Burpliise cpcccccseeeee 2AHO688 1,588,967 

elnel, fef, BRU sices 190,547 211,000 
Working capital ....+ S,AL1,005 8,541,001 


Therefore the British film in- 
dustry will survive. The Govern- 
ment will not let an industry go 
bust as long as it contributes £40 
millions to the Treasury. 


Socialist Govt. 
Out-Spivs Spivs 


Retail trade generally is bad 
for a simple yet. psychological 
reason, Everyone expects the 
budget in April will be a jolly 
one, In other words the austere 
Sir Stafford Cripps will have his 
eye on the coming general elec- 
tion. It is believed that there will 
be a slashing of purchase tax as 
well as a lowering of the stand- 
ard rate of income tax — though 
not of surtax. 


The purchase tax has been 
particularly unfair to the shop- 
keeper. Since it is impossible to 
libel a government I have no 
hesitation in saying that in ap- 
plication it is downright dis- 
honest. Supposing a dealer orders 
100 wireless sets from a manufac- 
turer. He must pay the purchase 
tax of 33/1-3% or 66/2-3% to 
the manufacturer, who remits it 
to the Treasury, In order to pay 
the tax to the manufacturer the 
dealer must borrow the money 
and pay interest on it. When he 
sells a set the retail price in- 
cludes the purchase tax. 


But supposing the public will 
not pay the price? Then the sets 
remain in the shop while the 
dealer continues to pay interest 
to the bank. Eventually, the 
Chancellor takes mercy and does 
aWay with tax. At once the pur- 
chasing public demands that it 
buys the set at the net price less 
the purchase tax, The dealer is 
helpless and must take the loss. 
Thus he has borrowed money to 
pay a tax to the Treasury on a 
sale that he never made. 

No wonder that the popular 
music hall joke of the moment is: 
“A spiv is a bloke who does busi- 
ness in ways that even the Gov- 


PETER M. DOWNES 


has been appointed vice-presi- 
dent in charge of Vancouver 
Operations for Cockfield, 
Brown & Co. 


ment never thought of.” But I 
am not sure’ that the joke isn’t 
outdated now. 

* * * 

However, the Government re- 
tained yet another seat this week 
in a by-election. The Tory vote as 
usual was increased but the solid 
Socialist vote is very strong. This 
week the polling in the South 
Hammersmith by-election took 
place. The Socialists have Held 
that as well, and the Tories have 
been plunged in gloom. 

Churchill made an eve-of-the- 
poll tour.and he got a great re- 
ception. But cheers do not count 
as votes no matter how loud they 
are, 

This week’s Recorder splashes 
the leading article “Must we 
write off our British trade?” 
which appeared in a recent edi- 
tion of The Financial Post. Mark- 
ed copies were sent to Attlee, 
Cripps and Wilson. 

* . w 

Now I shall sit in the sun and 
meditate upon a world which can 
be so pleasant and at the same 
time cause so much trouble to 
itself, 


A. B. Dick Mimeotype* and Cellotype* stencil sheets 
mean top reproduction at the right price for all 
types of stencil duplicating. 

The familiar blue Mimeotype stencil sheets are 
recommended for reproduction of fine detail draw- 
ings in both.short and long runs. They are easily 
stencilized by typewriter or stylus ..~ have good 
visibility durin typing, proofreading, or when used 
onthe A. B. Dick illuminated drawing board. Mimeo- 
ype is the fee stencil sheet for quality repro- 

‘uction of forms, drawings and typing, 

oe stencil sheets are primarily used for 
typing. Sharp contrast between the yellow stencil 
sheet and its blue cushion affords maximum visi- 
bility when typing. Good stylus work is possible by 
simply placing the sheet on a hard, smooth surface. 
Specify Cellotype for short or long runs and for excellent 
reproduction of typing and handwriting. 
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ore words... 
for your 
money 


A. B. Dick hard-set duplicating inks are permanent 
and rub-proof. They can be used on a great variety 
of weights, finishes and colors of paper or card 
stock including rag-content bonds, linenized tags, 
coated papers, vellums, and for two-side work on 
light-weight papers. A. B. Dick hard-set inks will 
not fade or deteriorate from adverse handling con- 
ditions involving oil, grease, warer or weather. 

Your A. B. Dick distributor also has mimeograph 
inks in a wide choice of colors to add even greater 
effectiveness to duplicating work. Use color ia 
bulletins, posters, news sheets... ln charts, graphs, 
outlines. 

See him today for complete information concetn- 
ing hard-set and other A. B. Dick duplicating inks. 
You will be surprised how you can keep costs dowa 
and reproduction quality up by using the right ink 
for the job. 


Many new A. 8. Dick mimeogroph spplies end occenories ere on the 
way. For use with all mokes of suitable stencil duplicoting products. 


Watch for them ... They mean even greater 
Gwer cost... More copies, more words for your money. 
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A. B. Dick mimeograph 


THE MIMEOGRAPH COMPANY, LTD. « 
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2,377,350 1,245,162 }* 
66,591 


the Canadian- womans magazine 
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In Machines it’s Horsepower - - 


In Magazines It’s Headpower! 


Headed by the largest staff of any Canadian magazine, Chatelaine is run 
by full-time editors. Only full-time editors can give the concentrated energy 
that is poured into the makeup of this magazine. There IS a difference... 


Under the inspiring leadership of Editor Byrne Hope Sanders, C.B.E., herself 
a force in Canadian life, is an editorial staff made up largely of women 
who are wives and mothers as well as editors. 
perience and understanding to their work which is reflected in‘the unusual 


They bring a depth of ‘ex- 


Here, then, is the market for you to investigate — because 
Chatelaine is constantly raising the standard of living in its 
300,000 homes ...in home building, furnishing, food, fash- 


ions, health and grooming. 


Here is power: which YOU can harness. It works for YOUR 
company when‘you bring your product to the rich and grow- 


ing Chatelaine Market. 


Ask your advertising manager or agency to investigate. 
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